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Ericsson Nikola Tesla 
 

from Hold to Accumulate  

HRK mn 2011 2012e 2013e 2014e

Net sales 1,165.7 2,315.0 1,248.6 1,278.0

EBITDA 36.5 166.9 134.7 139.7

EBIT -12.0 121.5 92.7 101.8

Net result after min. 28.0 146.5 111.4 118.4

EPS (HRK) 21.11 110.34 83.93 89.21

CEPS (HRK) 53.76 145.02 114.85 117.58

BVPS (HRK) 640.95 581.29 465.21 454.42

Div./share (HRK) 170.00 200.00 100.00 100.00

EV/EBITDA (x) 18.3 6.0 8.2 7.9

P/E (x) 44.7 10.3 13.6 12.8

P/CE (x) 17.5 7.9 9.9 9.7

Dividend Yield 18.0% 17.5% 8.8% 8.8%  
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Ericsson Nikola Tesla CROBEX (Rebased)

 

Performance 12M 6M 3M 1M

in HRK 13.5% 9.8% 28.1% 4.6%
 

Share price (HRK) close as of 18/09/2012 1,140.0 Reuters ERNT.ZA Free float 41.9%

Number of shares (mn) 1.3 Bloomberg ERNTRA CZ Shareholders Ericsson (49.1%)

Market capitalization (HRK mn / EUR mn) 1,515 / 205 Div. Ex-date 28/06/12 HAA / Raiffeisen MPF (8.55%)

Enterprise value (HRK mn / EUR mn) 1,003 / 136 Target price 1,313.0 Homepage: http://www.ericsson.com/hr  

 
Strong quarters and nice total return ahead 
 
The contract with Rostelecom prompted us to increase our top line 
estimates for 2012 by almost 100%, as we estimate the entire contract to 
be in the neighborhood of HRK 1.1bn. On the EBIT level, this contract 
should add nicely in absolute terms. However, given an estimated low 
single-digit margin, it should drag down operating profitability. 
 

A dividend increase is anticipated, providing a strong trigger for the 
stock. We anticipate a dividend payout of HRK 200 per share (2011: HRK 
170), translating into a DY of 17.5%, fuelled by the nice additional cash 
intake from the Rostelecom contract.  
 

From 2013 on, we expect a rather stable business development at a 
somewhat low business level in the regional (BiH, MAZ, MTN, KOS) and 
CIS markets. There is also some potential in CRO from T-HT and Tele2, 
which are far behind in terms of their investment levels compared to 
previous years.   
 

The fundamental upside and dividend yield add to the attractive total 
return. We see the upcoming quarterly figures and dividend as the main 
triggers and anticipate an impressive positive share price development as 
the dividend payout date approaches, starting in autumn. Our new 
recommendation is Accumulate (up from Hold), with a target price of  
HRK 1,313 (from HRK 1,294). 

Analyst: 

Daniel Lion, CIIA 
+43 (0)5 0100 - 17420 
daniel.lion@erstegroup.com 
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Contract with Rostelecom 
 
At the end of 2Q12, ERNT announced a new contract regarding the 
delivery of equipment for new Rostelecom (RT) 2G and 3G networks, 
including multi-standard RBS 6000 radio base stations, circuit and packet 
switched networks with Evolved Packet Core and Operation Support 
Systems (OSS). ERNT aims to finalize the delivery by YE12.  
 
The value of the contract has not been disclosed. However, although the 
announcement was made only in late 2Q (June 29), there has already been 
a significant contribution to the 2Q12 results – about HRK 300-350mn, 
based on our estimates. As the contract is said to have a significant impact 
on 2H12 as well, we estimate the entire contract amount at about HRK 
1.1bn, which means it will almost double our previously estimated revenues 
for ERNT in 2012. Based on the 2Q12 results, we expect the contract to be 
in a single-digit range margin-wise. 
 
Rostelecom is the fixed-line, broadband and pay TV leader in the Russian 
market, with plans to invest about 20% of its revenues p.a. until 2015. This 
translates into EUR 2bn (RUR 82.8bn; HRK 15bn) p.a., out of which about 
RUR 15bn is dedicated to the annual LTE network expansion. 
Consequently, we believe that there is a realistic potential for follow-up 
contracts for ERNT. These may not come close to the contract ERNT is 
dealing with now, but could definitely help to increase its business in the 
CIS segment in the coming years. For now, we have not included any 
significant follow-up contracts, but rather a return to the revenue levels 
seen ahead of this contract in CIS.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
With the additional cash from the RT contract and further potential coming 
from Russia, we expect the dividend to reflect this development. 
Consequently, we double our previous dividend estimate to HRK 200 
(including an HRK 180 bonus dividend), which translates into a DY of 
17.5%, based on the current share price of HRK 1,140.  
 
We see the upcoming 3Q12 (October 30) as a share price trigger, as we 
anticipate a strong result, which should also help to assess the real volume 
of the RT contract. In previous years, the best investment timing to derive 
the greatest benefit from the share price development ahead of the 
dividend has been September to December. Further news flow regarding 
new business will definitely help the share price further.  
 
 
 
 

Change in estimates

Consolidated, IFRS

(HRK, mn) Now Before Change Now Before Change Now Before Change

Revenues 2,315.0 1,187.8 94.9% 1,248.6 1,221.8 2.2% 1,278.0 1,250.7 2.2%

EBITDA 166.9 115.4 44.6% 134.7 126.0 6.9% 139.7 134.2 4.1%

EBITDA margin 7.2% 9.7% -25.8% 10.8% 10.3% 4.6% 10.9% 10.7% 1.9%

EBIT 121.5 69.3 75.3% 92.7 86.4 7.2% 101.8 95.2 6.9%

EBIT margin 5.2% 5.8% -10.0% 7.4% 7.1% 4.9% 8.0% 7.6% 4.6%

Net profit 146.5 85.0 72.4% 111.4 101.1 10.2% 118.4 109.4 8.2%

Net margin 6.3% 7.2% -11.5% 8.9% 8.3% 7.8% 9.3% 8.8% 5.9%

EPS 110.34 64.24 71.8% 83.93 76.46 9.8% 89.21 82.76 7.8%

EPS adjusted 110.34 64.24 71.8% 83.93 76.46 9.8% 89.21 82.76 7.8%

Source: Erste Group Research

2012e 2013e 2014e

2012 ERNT 

old

RT 

contract

ERNT 

new

Revenues 1,215.0 1,100.0 2,315.0

EBITDA 129.4 37.5 166.9

EBIT 84.0 37.5 121.5

EBITDA % 10.6% 3.4% 7.2%

EBIT % 6.9% 3.4% 5.2%

Source: Erste Group Research

Further potential from 
Rostelecom 

RT contract impact on 2012 

Dividend likely to be increased 
due to RT 

Good timing for investment 
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Target price composition 
 

DCF Multiple Weight

12-month 

target price

act. 

shareprice  

upside to 

target price Recommendation

Ericsson Nikola Tesla 1,254.0 1,451.0 70/30 1,313.0 1,140 15.2% Accumulate

 
 
Source: FactSet, Erste Group Research 
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WACC calculation
2013e 2014e 2015e 2016e 2017e 2018e (TV)

Risk free rate 5.8% 5.8% 5.8% 5.8% 5.8% 5.0%

Equity risk premium 6.1% 6.1% 6.1% 6.1% 6.1% 5.8%

Beta 1.1 1.1 1.1 1.1 1.1 1.0

Cost of equity 12.2% 12.2% 12.2% 12.2% 12.2% 10.8%

Cost of debt 8.3% 8.3% 8.3% 8.3% 8.3% 7.5%

Effective tax rate 0.0% 0.0% 0.0% 0.0% 0.0% 20.0%

After-tax cost of debt 8.3% 8.3% 8.3% 8.3% 8.3% 6.0%

Equity weight 100% 100% 100% 100% 100% 100%

WACC 12.2% 12.2% 12.2% 12.2% 12.2% 10.8%

DCF valuation

(HRK mn) 2013e 2014e 2015e 2016e 2017e 2018e (TV)

Sales growth -46.1% 2.4% 2.4% 1.6% 1.6% 2.0%

EBIT 92.7 101.8 110.9 117.2 122.9 112.9

EBIT margin 7.4% 8.0% 8.5% 8.8% 9.1% 8.2%

Tax rate 0.0% 0.0% 0.0% 0.0% 0.0% 20.0%

Taxes on EBIT 0.0 0.0 0.0 0.0 0.0 -22.6

NOPLAT 92.7 101.8 110.9 117.2 122.9 90.3

+ Depreciation 42.0 38.0 35.2 33.4 32.2 32.2

Capital expenditures / Depreciation 68.2% 75.7% 81.9% 86.6% 90.1% 100.0%

+/- Change in working capital 43.2 -2.2 -2.5 -1.7 -1.7 -2.7

Chg. working capital / chg. Sales -4.1% -7.6% -8.3% -8.3% -8.3% -10.0%

- Capital expenditures -28.7 -28.8 -28.8 -28.9 -29.0 -32.2

Free cash flow to the firm 149.2 108.7 114.8 119.9 124.3 87.6

Terminal value growth 2.0%

Terminal value 1,015.1

Discounted free cash flow - Dec 31 2012 133.0 86.4 81.3 75.7 69.9 570.7

Enterprise value - Dec 31 2012 1,016.9

Minorities 0.0

Non-operating assets 0.0

Net debt -510.8

Other adjustments 0.0

Equity value - Dec 31 2012 1,527.7

Number of shares outstanding (mn) 1.3

Cost of equity 12.2%

12M target price per share (HRK) 1,253.5

Current share price (HRK) 1,140.0

Up/Downside 10.0%

Enterprise value breakdown Sensitivity (per share)

1254 7.2% 7.7% 8.2% 8.7% 9.2%

9.8% 1,247.1 1,280.3 1,313.5 1,346.7 1,379.9

10.3% 1,219.3 1,250.5 1,281.7 1,312.9 1,344.1

10.8% 1,194.6 1,224.1 1,253.5 1,282.9 1,312.4

11.3% 1,172.6 1,200.5 1,228.3 1,256.2 1,284.0

11.8% 1,152.9 1,179.3 1,205.7 1,232.2 1,258.6

1254 1.0% 1.5% 2.0% 2.5% 3.0%

9.8% 1,248.9 1,279.3 1,313.5 1,352.5 1,397.1

10.3% 1,224.0 1,251.2 1,281.7 1,316.1 1,355.2

10.8% 1,201.6 1,226.2 1,253.5 1,284.1 1,318.7

11.3% 1,181.4 1,203.7 1,228.3 1,255.8 1,286.6

Source: Factset, Erste Group Research 11.8% 1,163.1 1,183.4 1,205.7 1,230.5 1,258.1

Terminal value EBIT margin

Terminal value growth

W
A

C
C

W
A

C
C

PV of 
detailed 
period
44%

PV of 
terminal 

value
56%
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Peer group comparison

12e 13e 12e 13e 12e 13e 12e 13e 12e 13e

Sygnity 0.3 0.3 11.9 7.5 118.7 16.4 57.8 22 0.7 0.7

Alcatel-Lucent 0.5 0.5 5.0 4.4 8.4 7.6 12.8 10.9 2.2 1.9

Cisco Systems Inc. 1.5 1.3 4.5 4.0 5.4 4.6 10.3 9.8 2.0 1.7

Juniper Networks 2.8 2.0 9.8 6.9 11.0 8.2 20.8 18.0 2.6 2.8

F5 Networks 5.6 4.6 14.1 12.1 14.3 12.1 23.9 20.6 5.5 4.4

Ericsson 0.7 0.7 6.1 4.9 8.6 6.8 15.8 12.1 1.3 1.3

Secunet Security Networks AG 0.8 0.7 8.3 6.8 10.2 8.2 20.3 16.8 0.6 0.3

Median Peer Group 0.8 0.7 8.3 6.8 10.2 8.2 20.3 16.8 2.0 1.7

Ericsson Nikola Tesla 0.4 0.9 6.0 8.2 8.3 11.9 10.3 13.6 2.0 2.5

Premium/discount -44% 31% -28% 20% -19% 45% -49% -19% -1% 42%

Implied equity value per share 1,743 950 1,429 1,001 1,320 881 2,234 1,410 1,156 805

Per ERNT share (HRK) Dec 2011 1,576

Per ERNT share (HRK) Dec 2012 1,009

Period weight 50% 50%

Net present value as of Sept 2012 1,293

Cost of Equity 12.2%

Net present value as of Sept 2013 1,451

Source: Factset, Erste Group Research 

P/E P/BVEV/sales EV/EBITDA EV/EBIT
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Income Statement 2009 2010 2011 2012e 2013e 2014e
(IFRS, HRK mn, 31/12) 31/12/2009 31/12/2010 31/12/2011 31/12/2012 31/12/2013 31/12/2014

Net sales 1,400.01 1,218.86 1,165.66 2,314.95 1,248.61 1,278.01

Invent. changes + capitalized costs -27.31 21.82 -10.15 -10.15 -10.15 -10.15

Total revenues 1,372.70 1,240.68 1,155.51 2,304.81 1,238.47 1,267.87

Other operating revenues 17.33 15.41 14.66 28.65 15.45 15.82

Material costs -789.84 -636.14 -637.46 -1,729.27 -680.49 -700.35

Personnel costs -441.93 -432.42 -419.49 -420.23 -424.88 -429.63

Other operating expenses -27.79 -145.95 -76.74 -17.11 -13.85 -13.98

EBITDA 130.47 41.58 36.49 166.85 134.69 139.72

Depreciation/amortization -64.79 -56.83 -48.44 -45.37 -42.04 -37.96

EBIT 65.68 -15.25 -11.95 121.48 92.66 101.76

Financial result 61.14 41.22 34.30 25.00 18.76 16.67

Extraordinary result 0.00 0.00 0.00 0.00 0.00 0.00

EBT 126.82 25.97 22.35 146.48 111.42 118.43

Income taxes 1.63 -1.91 5.63 0.00 0.00 0.00

Result from discontinued operations 0.00 0.00 0.00 0.00 0.00 0.00

Minorities and cost of hybrid capital 0.00 0.00 0.00 0.00 0.00 0.00

Net result after minorities 128.45 24.06 27.98 146.48 111.42 118.43
 

Balance Sheet 2009 2010 2011 2012e 2013e 2014e
(IFRS, HRK mn, 31/12)

Intangible assets 4.43 4.81 3.42 3.35 3.34 3.39

Tangible assets 146.35 128.64 134.11 132.41 119.04 109.79

Financial assets 120.92 63.30 68.29 68.29 68.29 68.29

Total fixed assets 271.69 196.76 205.83 204.05 190.68 181.47

Inventories 24.06 44.77 22.70 23.05 12.38 12.68

Receivables and other current assets 828.09 494.03 418.32 600.75 372.34 381.18

Other assets 13.67 15.67 18.80 18.44 17.34 17.75

Cash and cash equivalents 414.94 673.93 525.22 449.61 352.13 344.84

Total current assets 1,280.75 1,228.40 985.04 1,091.85 754.20 756.45

TOTAL ASSETS 1,552.44 1,425.16 1,190.87 1,295.90 944.88 937.92

Shareholders'equity 1,200.22 1,071.02 850.91 771.70 617.61 603.28

Minorities 0.00 0.00 0.00 0.00 0.00 0.00

Hybrid capital and other reserves 0.00 0.00 0.00 0.00 0.00 0.00

Pension and other LT personnel accruals 5.13 4.89 4.53 5.03 5.09 5.14

LT provisions 0.00 0.00 0.00 0.00 0.00 0.00

Interest-bearing LT debts 4.97 3.35 1.44 0.00 0.00 0.00

Other LT liabilities 0.00 0.00 0.00 0.00 0.00 0.00

Total long-term liabilities 4.97 3.35 1.44 0.00 0.00 0.00

Interest-bearing ST debts 1.66 1.67 2.05 2.05 2.05 2.05

Other ST liabilities 340.47 344.23 332.08 517.24 320.27 327.58

Total short-term liabilities 194.83 208.00 163.02 357.95 186.08 190.16

TOTAL LIAB. , EQUITY 1,552.44 1,425.16 1,191.00 1,296.02 945.01 938.05
 

Cash Flow Statement 2009 2010 2011 2012e 2013e 2014e
(IFRS,HRK mn, 31/12)

Cash flow from operating activities 284.05 366.36 135.00 220.11 215.47 170.88

Cash flow from investing activities -84.97 47.12 -41.15 -43.59 -28.67 -28.75

Cash flow from financing activities -102.44 -154.49 -242.56 -252.13 -284.28 -149.43

CHANGE IN CASH , CASH EQU. 96.63 258.99 -148.71 -75.61 -97.48 -7.30
 

Margins & Ratios 2009 2010 2011 2012e 2013e 2014e
Sales growth -22.2% -12.9% -4.4% 98.6% -46.1% 2.4%

EBITDA margin 9.5% 3.4% 3.2% 7.2% 10.9% 11.0%

EBIT margin 4.8% -1.2% -1.0% 5.3% 7.5% 8.0%

Net profit margin 9.4% 1.9% 2.4% 6.4% 9.0% 9.3%

ROE 10.9% 2.1% 2.9% 18.1% 16.0% 19.4%

ROCE 11.2% -0.9% -3.0% 46.2% 39.8% 50.7%

Equity ratio 77.3% 75.2% 71.4% 59.5% 65.4% 64.3%

Net debt -524.1 -727.3 -585.5 -510.8 -413.3 -405.9

Working capital 1,072.3 1,004.7 803.2 715.5 550.8 548.5

Capital employed 676.2 343.8 265.5 260.9 204.4 197.4

Inventory turnover 20.5 18.5 18.9 75.6 38.4 55.9
 

Source: Company data, Erste Group estimates 
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Mag. Martina Kranzl +43 (0)5 0100 84147 
Karin Rattay +43 (0)5 0100 84112 
Mag. Markus Pistracher +43 (0)5 0100 84152 
Günther Gneiss +43 (0)5 0100 84145 
Jürgen Flassak, MA +43 (0)5 0100 84141 
Antonius Burger-Scheidlin, MBA +43 (0)5 0100 84624 
Fixed Income Institutional Desk 

Head G7: Thomas Almen +43 (0)5 0100 84323 
Head Germany: Ingo Lusch +43 (0)5 0100 84111 
Fixed Income International & High End Sales Vienna 
Jaromir Malak/ Zach Carvell +43 (0)5 100 84254 
U. Inhofner/ P. Zagan/ C. Mitu +43 (0)5 100 84254 
Fixed Income International Sales London 
Antony Brown +44 20 7623 4159 
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Ericsson Nikola Tesla Rating history 
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Target price 12 m fwd

 

Date Rating Price Target Price

11. Mar 10 Hold 1100.90 1353.00

31. Jul 09 Not rated 1039.44

31. Mar 08 Hold 1995.59 2459.21

25. Jan 08 Under review 2150.34

06. Nov 06 Hold 1822.96 2101.28

09. Jun 04 Buy 462.99  

Company description 

Ericsson Nikola Tesla, as an integral part of the Ericsson Group,

supports the modern ways of communicating. The company’s

activities include marketing and sales, research and development,

design of the total communications solution, services in the multi-

service and mobile networks area including the mobile Internet

and complex system integration in all business areas. The

company provides innovative ICT solutions that constantly

improve people’s life and create new value.

 

 



Erste Group Research – Company Report 
Ericsson Nikola Tesla | Communications Technology | Croatia 
20 September 2012 
 

Erste Group Research – Company Report 20 September 2012                                                                                                                                                      Page 9 
 

Important Disclosures 
THIS DOCUMENT MAY NOT BE TAKEN, TRANSMITTED OR DISTRIBUTED INTO THE UNITED STATES, CANADA, 
AUSTRALIA OR JAPAN OR TO ANY U.S. PERSON OR TO ANY INDIVIDUAL OUTSIDE CANADA, AUSTRALIA OR JAPAN 
WHO IS A RESIDENT OF THE UNITED STATES, CANADA, AUSTRALIA OR JAPAN OR TO THE PRESS IN THESE 
COUNTRIES 

General disclosures 

All recommendations given by Erste Group Research are independent and based on the latest company, industry and general information 
publicly available. The best possible care and integrity is used to avoid errors and/or misstatements. No influence on the rating and/or target 
price is being exerted by either the covered company or other internal Erste Group departments. Each research piece is reviewed by a senior 
research executive, the rating is agreed upon with an internal rating committee of senior research executives. Erste Group Compliance Rules 
state that no analyst is allowed to hold a direct ownership position in securities issued by the covered company or derivatives thereof. Analysts 
are not allowed to involve themselves in any paid activities with the covered companies except as disclosed otherwise. No part of their 
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this 
document. 

Disclosure Checklist 

Company ISIN Disclosure

Ericsson Nikola Tesla HRERNTRA0000

 

Disclosures of potential conflicts of interest relating to Erste Group AG, its affiliates, subsidiaries (together “Erste Group AG”) and its relevant employees 
with respect to the issuers, financial instruments and/or securities forming the subject of this document are valid as of the end of the month prior to 
publication of this document. Updating this information may take up to ten days after month end. 
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Description of specific disclosures 

  
 

 

Erste Group rating definitions 

 

Buy 

Accumulate 

Hold 

Reduce 

Sell 

 

> +20% to target price 

+10% < target price < +20% 

0% < target price < +10% 

-10% < target price < 0% 

< -10% to target price 

 

Our target prices are established by determining the fair value of stocks, taking into account additional fundamental factors and news of 

relevance for the stock price (such as M&A activities, major forthcoming share deals, positive/negative share/sector sentiment, news) and refer 

to 12 months from now. All recommendations are to be understood relative to our current fundamental valuation of the stock. The 

recommendation does not indicate any relative performance of the stock vs. a regional or sector benchmark. 
 

Distribution of ratings 

Coverage universe Inv. banking-relationship

Recommendation No. in % No. in %

Buy 66 36.9 19 39.6

Accumulate 42 23.5 11 22.9

Hold 43 24.0 13 27.1

Reduce 11 6.1 4 8.3

Sell 8 4.5 1 2.1

N.R./UND.REV./RESTR. 9 5.0 0 0.0

Total 179 100.0 48 100.0  
Explanation of valuation parameters and risk assessment 
Unless otherwise stated in the text of the financial analysis/investment research, target prices in the publication are based on either a discounted cash flow valuation 
and/or comparison of valuation ratios with companies seen by the analyst as comparable or a combination of the two methods. The result of this fundamental 
valuation is adjusted to reflect the analyst's views on the likely course of investor sentiment. Whichever valuation method is used there is a significant risk that the 
target price will not be achieved within the expected timeframe. Risk factors include unforeseen changes in competitive pressures or in the level of demand for the 
company’s products. Such demand variations may result from changes in technology, in the overall level of economic activity or, in some cases, from changes in 
social values. Valuations may also be affected by changes in taxation, in exchange rates and, in certain industries, in regulations. Investment in overseas markets 
and instruments such as ADRs can result in increased risk from factors such as exchange rates, exchange controls, taxation, political and social conditions. 
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Disclaimer 
This research report was prepared by Erste Group Bank AG (”Erste Group”) or its affiliate named herein. The individual(s) involved in the preparation of the report 
were at the relevant time employed in Erste Group or any of its affiliates. The report was prepared for Erste Group clients. The information herein has been obtained 
from, and any opinions herein are based upon, sources believed reliable, but we do not represent that it is accurate or complete and it should not be relied upon as 
such. All opinions, forecasts and estimates herein reflect our judgment on the date of this report and are subject to change without notice. The report is not intended 
to be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. From time to time, Erste Group or its affiliates or the principals or 
employees of Erste Group or its affiliates may have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or other 
securities of such issuers and may make a market or otherwise act as principal in transactions in any of these securities. Erste Group or its affiliates or the principals 
or employees of Erste Group or its affiliates may from time to time provide investment banking or consulting services to or serve as a director of a company being 
reported on herein. Further information on the securities referred to herein may be obtained from Erste Group upon request.  
 
Past performance is not necessarily indicative for future results and transactions in securities, options or futures can be considered risky. Any forecasts or price 
targets shown for companies and/or securities discussed in this document may not be achieved due to multiple risk factors including without limitation market 
volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assumptions 
made by Erste Group AG or by other sources relied upon in the document were inapposite. 
 
Not all transactions are suitable for every investor. Investors should consult their advisor, to make sure that the planned investment fits into their needs and 
preferences and that the involved risks are fully understood.  
 
Neither Erste Group AG nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages 
arising out of or in any way connected with the use of all or any part of this document. 
 
Erste Group AG may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Erste Group AG 
endorses, recommends or approves any material on the linked page or accessible from it. Erste Group AG does not  accept responsibility whatsoever for any such 
material, nor for any consequences of its use. 
 
This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for 
any purpose, without the prior, written consent of Erste Group AG. The manner of distributing this document may be restricted by law or regulation in certain 
countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such 
restrictions. By accepting this document, a recipient hereof agrees to be bound by the foregoing limitations. 
 
 
Additional notes to readers in the following countries: 
 
Austria: Erste Group Bank AG is registered in the Commercial Register at Commercial Court Vienna under the number 33209m. Erste Group AG is authorized and 
regulated by the Austrian Financial Market Authority (FMA) (Otto-Wagner Platz 5, 1090, Vienna, Austria) 
 
Germany: Erste Group Bank AG is authorised for the conduct of investment business in Germany by  the Austrian Financial Market Authority (FMA) and subject to 
limited regulation by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). 
 
United Kingdom: Erste Group Bank AG is regulated for the conduct of investment business in the UK by the Financial Services Authority (FSA). This document is 
directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. No persons other than an eligible counterparty or a 
professional client should read or rely on any information in this document. Erste Group AG does not deal for or advise or otherwise offer any investment services to 
retail clients. 
 
Czech Republic: Česká spořitelna, a.s. is regulated for the conduct of investment activities in Czech Republic by the Czech National Bank (CNB) 
 
Croatia: Erste Bank Croatia is regulated for the conduct of investment activities in Croatia by the Croatian Financial Services Supervisory Agency (CFSSA) 
 
Hungary: Erste Bank Hungary ZRT. and Erste Investment Hungary Ltd. are regulated for the conduct of investment activities in Hungary by the Hungarian Financial 

Supervisory Authority (PSZAF). 
 
Serbia: Erste Group Bank AG is regulated for the conduct of investment activities in Serbia by the Securities Commission of the Republic of Serbia (SCRS). 
 
Romania: Banka Comerciala Romana is regulated for the conduct of investment activities in Romania by the Romanian National Securities Commission (CNVM). 
 
Ukraine: Erste Bank Ukraine is regulated for the conduct of investment activities in Ukraine by the Securities and Stock Market State Commission (SSMSC). 
 
Poland: Erste Securities Polska S.A. is regulated for the conduct of investment activities in Poland by the Polish Financial Supervision Authority (PFSA). 
 
Slovakia: Slovenská sporiteľňa, a.s. is regulated for the conduct of investment activities in Slovakia by the National Bank of Slovakia (NBS). 
 
Turkey: Erste Securities İstanbul Menkul Değerler A.Ş. is regulated for the conduct of investment activities in Turkey by the Capital Markets Board of Turkey.  As 

required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment 
advisory activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage 
houses, portfolio management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones 
providing these comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an 
investment decision by relying solely to this information stated here may not bring about outcomes that fit your expectations. 
 
Switzerland: This research report does not constitute a prospectus or similar communication in connection with an offering or listing of securities as defined in 
Articles 652a, 752 and 1156 of the Swiss Code of Obligation and the listing rules of the SWX Swiss Exchange.  
 
 

© Erste Group AG 2012. All rights reserved. 
 

Published by Erste Group Bank AG, Neutorgasse 17, 1010 Vienna, Austria. 
Phone +43 (0)5 0100 - ext. 

Erste Group Homepage: www.erstegroup.com On Bloomberg please type: EBS AV and then F8 GO 
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