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I. Economic and Monetary Evolutions in January – March 2008 

1. Economic situation of the Republic of Moldova 

Evolution of the real sector*  

Gross Domestic Product (GDP) estimated for January-March 2008 constituted 12692.5 
million lei in current prices, increasing in real terms by 4.3% during the similar period of 

2007.  
Its evolution was generated by the increase of the gross 
capital formation, the consumption, as well as by the 
negative contribution of the net exports. At the same 
time, the GDP growth was supported by the important 
results of the services and industry sector.  
By categories of resources, GDP growth was especially 
determined by the increase of the gross added value in 
real terms by 5.1%, including services by 7.0%, (in the 
construction sector – by 17.0%, trade – by 14.0% and 
in transportation – 9.5%), in industrial sector – by 8.1% 
(including processing industry by 8.4%), while the 
agricultural sector reduced by 17.2% during the similar 
period of 2007. Simultaneously, the collection of net 
taxes on products and imports registered a slight 
increase of 0.9% and financial intermediation services 
indirectly measured (FISIM) by 33.9%, as compared to 
17.1% and 22.9%, respectively, during the similar 

period of the previous year.  
Within the GDP structure by 
categories of resources, services 
kept on holding the highest 
weight in GDP formation (67.2% 
during the analyzed period), 
followed by net taxes on products 
and import with the weight of 
17.0% (versus 17.7% over 
Quarter I, 2007), industry – by 
15.8% (versus 15.6%), agriculture 
– by 3.6% (versus 3.5%).  
The supply components 
contributed to the GDP real 

                                                 
* Based on the information from the National Bureau of  Statistics  

Table no. 1. Macroeconomic indicators, % 

Percentage ratio   
Mar. 2008/ 
Mar. 2007 

Q. I, 2008 / 
Q. I, 2007 

Gross Domestic Product – 4.3 

Industrial production 4.7 7.7 

Agricultural output – -24.1 
Investments in fixed 
capital – 30.1 

Consumer prices 15.4 14.7 
Industrial production 
producers’ prices 12.7 14.1 

Nominal average 
exchange rate - 
MDL/USD, («+» signals 
depreciation) 

-14.6 -13.4 

Average wage   

   Nominal 27.0 28.2 

   Real 10.1 11.8 
Source: NBS, NBM 

Chart no. 1. Components’ (resources’) contribution to the real 
GDP growth (%, versus the respective period of the previous year) 
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growth as follows: services – by 4.6 percentage points (including trade – by 2.1 percentage 
point, construction – by 0.8  percentage point, industry by 1.2 percentage point, agriculture – 
by minus 5.0 percentage points and financial intermediation services indirectly measured 
(FISIM) – by minus 1.1 percentage point (chart no. 1). 
From the point of view of GDP use, its dynamics was mainly sustained by the increase of 
investments, while gross capital formation went up by 7.9% (including gross fixed capital 
formation – by 23.4%) and the increase of final consumption by 4.5% (including that of 
households – by 5.5%). Net export advanced by 6.6% and registered a negative contribution 
on the background of a more accented growth rate of imports (by 3.1%) as compared to that 
of exports (by minus 0.6%). The investment rate∗ constituted 30.4%, by 5.2 percentage 
points higher as compared to Quarter I, 2007 (25.2%). 
Within the GDP structure, final consumption constituted 130.2% of GDP, gross capital 
formation –28.6% and net export – minus 58.8%. The ratio between the domestic supply and 
the domestic aggregate demand posted 52.3%, decreasing by 1.0 percentage point as 
compared to the level of the corresponding period of 2007. 

The demand components 
contributed to the real GDP 
growth, as follows: gross 
capital formation – by 2.1  
percentage points, final 
consumption – by 5.8 
percentage points (including 
final consumption within 
households – by 5.7 
percentage points), export 
and import – by minus 0.3 
and minus 3.3 percentage 
points, accordingly (chart 
no. 2). 
During Quarter I, 2008 
industrial enterprises of all 

types of ownership manufactured production in an amount of 6694.8 million lei in current 
prices and recorded an increase in real terms by 7.7% versus January–March 2007. 
The industrial production volume of large and medium-sized enterprises, subject to monthly 
statistics, constituted 5125.0 million lei, increasing by 7.7% as compared to the similar 
period of the previous year (chart no. 3). The evolution of the industrial sector was mainly 
determined by the activity of processing industry enterprises (75.9% of total industrial 
production) that recorded a real increase of the production volume by 8.0%, which 
contributed by 6.3 percentage points to the enlargement of the production volume. 
Manufacturing of foodstuff products and drinks displayed the highest contribution to the real 
                                                 
∗ ratio of gross fixed capital formation to gross added value per economy  

Chart no. 2. Components’ contribution to the real GDP growth (%, 
versus the respective period of the previous year) 
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Chart no. 4. Structure and growth rate of industrial production 
by types of ownership, %
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growth of industrial production – 
by plus 5.0 percentage points. 
Also, increases were recorded for 
the following activities: mining 
and quarrying industry, energy, 
heating, gas and water supply by 
8.3% and 6.8%, respectively, as 
compared to the similar period of 
the previous year.  
The labour productivity in 
January–March 2008 went up by 
11.7% as compared to the similar 
period of 2007. Out of total 
number of enterprises subject to 
monthly statistics (668 
enterprises), 37.7% reduced their 

industrial production volume 
versus January-March 2007.  
The analysis of the industrial 
production volume by types of 
ownership revealed that the 
enterprises with foreign capital 
registered a considerable growth 
by 20.3%. The industrial 
production of enterprises with 
private capital constituted 38.1% 
of total (chart no.4). 
The volume of agricultural 

output during Quarter I, 2008 (according to estimations) totalled 1007.1 and constituted 
75.9% versus the same period of the previous year. The decrement of the agricultural output 
was generated by the reduction by 25.4% of the animal production volume.  
During Quarter I, 2008, fixed capital investments achieved in January–March 2008 equalled 
to 1880.8 million lei, increasing by 30.1% in real terms versus the corresponding period of 
2007. Investments in construction–mounting works represented 51.5% of total, increasing by 
13.9% versus the same period of the previous year.  
Out of total investments, the most important assignments (33.8%, 30.0% and 21.4%) were 
performed in the private sector, in mixed enterprises with foreign capital participation and in 
the public sector that increased by 27.3%, 50.7% and 8.1%, respectively (chart no. 5). 
Foreign enterprises recorded the highest growth (13.6% of total fixed capital investments) – 
by 52.5%. At the same time, the mixed ownership (public and private) (by 1.2% of total 
fixed capital investments) recorded a significant decrease by 26.5%.  

Chart no. 3. Real growth rate of the industrial production volume, %
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The most significant amount of 
investments was allotted from 
the funds of own means 
(including the population 
means) – 49.0%. The means of 
foreign investors contributed 
with a weight of 27.2% of total 
fixed capital investments, 
credits and loans – by 10.5%, 
while the state and local 
budgets – by 12.2%.  
During Quarter I, 2008 fixed 
funds were put in commission 
in an amount of 962.6 million 
lei, of which 72.4% in private 

ownership and mixed enterprises.   
The specific structure analysis of investments in fixed capital revealed the preference of the 
most part of investments (37.6% of total volume) for purchasing of machines and 
equipment. The construction of edifices (except for dwelling houses) absorbed 28.3% of 
total fixed capital investments. The dwelling houses sector was assigned 21.8% of fixed 
capital investments. 
Retail trade volume carried out during the first three months of 2008 through trade units 
constituted 4331.5 million lei and increased in real terms by 15.6% as compared to the 
respective period of the previous year. Out of total sales volume, 64.8% constituted sales of 
non-foodstuff products that registered an increase of 18.2%.  
Within the ownership structure the largest part of trade was carried out through private trade 

units (66.8% of total), which 
displayed an 11.3%-increase (chart 
no. 6). Sales within trade units 
with mixed (with foreign capital 
participation) and foreign 
ownership constituted 28.1% of 
total, and scored a growth by 
31.2% in real terms. At the same 
time, the retail sales within trade 
units with mixed ownership 
(public and private) reduced by 
9.6%. 
The volume of paid services 
rendered to the population in 
January-March 2008 through 

Chart no. 6. Structure and dynamics of retail trade and  
of services rendered by types of ownership, % 
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officially registered units constituted 2749.0 million lei, increasing by 4.7% in comparable 
prices versus the same period of the previous year.  
This increase was due to the activities carried out by economic agents with private 
ownership by 11.7%, mixed (with foreign capital participation) and foreign ownership by 
10.1%. Simultaneously, the volume of services rendered by economic agents with mixed 
(public and private) ownership lessened by 15.8%. Services rendered by units with public 
and private ownership held the highest weights and accounted for 36.8 and 36.2%, 
respectively (chart no.6). 
During Quarter I, 2008 the active population, accounted, according to the data of the 
National Bureau of Statistics, for 1221 thousand persons. The activity rate* of the population 
aged 15 and over recorded the level of 41.7%. The number of unemployed workers, 
estimated as per standards of the International Labour Organization (ILO), constituted 67 
thousand persons, relating to an unemployment rate of 5.5%. As of March 31, 2008 the 
number of officially registered unemployed persons constituted 22 thousand persons. 

The number of employees∗∗ in economy (617.3 thousand persons) reduced from the 
beginning of the year by 2.5 thousand persons (0.4%). It is to be mentioned that from the 
beginning of the year the teaching staff reduced by 0.3%. Simultaneously, staff increases 
were signalled within the retail and wholesale trade (by 12.7%), financial activity (by 
12.6%), mining and quarrying industry (by 6.0%), construction (by 5.2%). 

The average wage∗∗ per employee of the national economy accounted in January-March 
2008 for 2286.1 lei, increasing in nominal terms by 28.2% and in real terms by 11.8% versus 
the same period of the previous year. Nominal increases of the average wage versus the 
similar period of 2007 were recorded for all economic activities. The highest increases were 
recorded within healthcare and social assistance (by 52.2%), entertaining, cultural and sport 
activities (by 49.4%), education (by 35.6%), and trade – (by 31.3%).  

Inflation level  

During Quarter I, 2008 the 
consumer prices level displayed 
an ascendant trend, the annual 
inflation rate registered 15.4% in 
March, by 2.3 percentage points 
more as compared to the value 
registered in December 2007.  
The cumulative inflation for the 
first three months followed an 
ascendant trend, as well, and 
registered the value of 4.1% 

                                                 
* Ratio of active population aged over 15 to total population aged over 15  
∗∗ For enterprises with 20 and more employees 
  

Chart no. 7. Quarterly and yearly dynamics of the inflation level (%)
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versus the level of 2.0% recorded over Quarter I, 2007 (chart no. 7). From the beginning of 
2008 the inflation level for foodstuff products amounted to 7.4%, for non-foodstuff products 
to 0.9%, and for services rendered to the population to 4.8%. The foodstuff products 
displayed the highest contribution to prices increase by 4.1% from the beginning of the year 
(by 2.57 percentage points, or 62.7% of the rate), followed by services rendered to the 
population, which contributed by 1.15 percentage point (by 28.0%). At the same time, non-
foodstuff products contributed by 0.38 percentage point only, or by 9.3% to the inflation rate 
decrease from the beginning of the year.    
During Quarter I, 2008, the most important prices increases within foodstuff products were 
recorded for fresh fruit – by 32.1%, vegetables – by 17.7%, meat, meat products and canned 
meat – by 16.1%, vegetal oil – by 10.5%, strong drinks – by 5.2%, milk and dairy produce – 
by 4.7%, miller’s and bakery products – by 4.3%.   
At the same time, prices reductions for eggs (by 9.2%), fish and fish products (by 5.6%), 
potatoes (by 2.8%), butter (by 1.7%), rice (by 0.9%) and soft drinks (by 0.4%) contributed 
by 0.27 percentage point in total to the inflation rate decrease from the beginning of the year.    
The prices growth rate on non-foodstuff products in January-March 2008 was mainly 
generated by prices increases on make-up and perfumery items (by 7.8%), fancy goods (by 
5.4%), motor vehicles (by 4.9%), knitted wear (by 4.1%), printed editions (by 2.7%), and 
tobacco goods (by 2.0%).  
The inflation within the group of services was especially due to the increase of tariffs on 
housing services (by 4.8%), the highest prices were recorded for water supply and sewerage 
(by 20.5%), gas supply (by 4.7%), and for energy supply (by 3.1%).  
Increases of prices were also spotted for dwellings’ reparation and maintenance (by 18.2%), 
cosmetics services (by 11.2%), public catering (by 8.1%), education (by 7.1%), ritual 
services (by 4.3%), healthcare services (by 3.2%). 
The inflation level during January-March 2008 versus the corresponding period of 
previous year constituted 14.7%, including on foodstuff products – 19.6%, non-foodstuff 

products – 10.5%, 
services – 15.2%.  
The components 
contributed to the 
consumer prices index 
is presented in table 
no. 2. 
The industrial 
producer prices 
increased from the 
beginning of 2008 by 

4.7%, including on energy, water, gas and heating supply – by 16.6%, in processing industry 
– by 4.2%, in mining and quarrying industry – by 3.4%. In the first three months of 2008 
consumer prices increased by 14.1% versus the corresponding period of the previous year. 

Table no. 2. Components’ contribution (%) 

January-March 2007 January-March 2008 
 

contribution contribution / 
CPI  contribution contribution / 

CPI 

CPI 2.0 100.0% 4.1 100.0% 

Foodstuff products  0.46 23.0% 2.57 62.7% 

Non-foodstuff 
products  1.00 50.0% 0.38 9.3% 

Paid services  0.54 27.0% 1.15 28.0% 
 Source: NBS, NBM  
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Financial situation∗ 

The national public budget was fulfilled during January-March 2008 in an amount of 
5467.7 million lei (107.5% of the corresponding budget provisions), enlarging by 11.3% 
versus the level recorded in the respective period of the previous year. Tax revenues 
accounted for 88.0% of total incomes. Budget expenditures scored 5189.9 million lei, 
advancing by 14.7% versus the expenditures recorded in the similar period of 2007 and by 
21.1% less versus the budget provisions. The national public budget was closed with a 
surplus of 277.8 million lei. 
During Quarter I, 2008 there were accumulated incomes in the state budget in an amount of 
3275.6 million lei, which represented 105.7% versus the corresponding provisions. The state 
budget expenditures constituted 3413.8 million lei and represented 85.7% as compared to the 
budget provisions for the reporting period. The state budget was closed with a deficit of 
138.2 million lei.  
The domestic state debt equalled as of March 31, 2008 to 3639.4 million lei, decreasing by 
109.2 million lei as compared to December 31, 2007.   

 

                                                 
∗ Based on the information from the Ministry of Finance of the Republic of Moldova  
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2. Monetary situation  

2.1. Dynamics of monetary indicators  
Reserve money∗ went down over Quarter I, 2008 by 172.7 million lei (1.8%) and accounted 
as of March 31, 2008 for 9364.5 million lei, recording a significant growth versus the similar 
period of 2007 by 2867.4 million lei (44.1%).  
The main factor that determined the decrease of NBM net domestic assets over Quarter I, 

2008 was the 6.2 time-reduction of 
claims to the Government (484.8 
million lei), on the account of 
exceeding of budget collections 
over expenses by 120.7 million lei 
and of the increase of the balance 
of term deposits from the Ministry 
of Finance by 306.0 million lei 
(chart no. 8). 
At the same time, in Quarter I, 
2008 claims on banks declined by 
3.4% (103.9 million lei), as a result 
of operations of excess liquidity 
sterilization from within the 

banking system, primarily through the NBM Certificates placement.  
Thus, the balance of NBM Certificates in circulation during the period of January-March 
2008 advanced by 349.2 million lei (43.1%), up to 1159.4 million lei, contributing to the 
amplification  of the money growth rate reduction. 
Within the reserve money structure in Quarter I, 2008 the weight of currency in circulation 
reduced from 69.9% in December 2007 to 68.0% in March 2008 and registered a descendent 
dynamics during the last 12 months decreasing by 6.7 percentage points.  
Respectively, the share of banks’ reserves increased by 1.9 percentage point over Quarter I, 
2008, and registered a considerable growth versus the similar period of the previous year – 
from 25.2% to 32.0%. 
During Quarter I, 2008 broad money M2 (money supply in MDL) advanced by 717.7 
million lei, or by 3.9% while the growth rate versus the similar period of 2007 constituted 
50.3%. 

                                                 
∗ Reserve money includes currency in circulation (outside banks), banking reserves (banks’ reserves in MDL on correspondent 
accounts with the National Bank of Moldova and cash with banks’ vaults) and sight deposits of other organizations with the 
National Bank of Moldova. 

Chart no. 8. Contribution of indicators to reserve money 
growth rate (Dec. 2007=100%) 
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At the same time, money supply M3 went up by 1132.3 million lei (4.1 %) and accounted as 
of March 31, 2008 for 28476.5 million lei, recording an increase by 8528.2 million lei 
(42.8%) versus Quarter I, 2007 (table no. 3). 

It should be mentioned that the increase of M2 monetary indicator during January-March 
2008 was determined by term 
deposits in national currency 
(chart no. 9). 
At the same time, the increase of 
the balance of deposits in MDL 
by 1026.6 million lei (8.8%) led 
to the increment of the weight of 
this component in M2, which 
accounted in March, 2008 for 
66.7 %, going up by 3.0 
percentage points as compared to 
that of December, 2007 (63.7%), 
while the weight of term deposits 
in national currency in the 

volume of broad money advanced by 5.9 percentage points (from 40.5 % in December 2007 
to 46.4% in March 2008). 
Simultaneously, currency in circulation reduced by 297.6 million lei (4.5 %), and accounted 
for 6367.4 million lei. Its weight in national currency in the volume of broad money 
constituted 33.3% as of March 31, 2008, decreasing by 2.9 percentage points as compared to 
the level of December 2007. 
Deposits in foreign currency, expressed in MDL, went up by 4.6%, to the level of 9362.0 
million lei, due to their effective increase by USD 92.3 million (11.7%). At the same time, 
the weight of deposits in foreign currency, denominated in MDL, recorded a slight increase 
in the M3 volume – from 32.7% in December 2007 to 32.9% in March 2008.  
Money multiplier of M3 soared during the reporting period from 2.87 to 3.04 at the end of 
March 2008. 

Table no. 3. Money supply components (MDL, million) 
Growth  

Q. I, 2008 / Q. IV, 2007 
Growth  

Q. I, 2008 / Q. I, 2007 
 

Q. I, 2007 Q. IV, 2007 Q. I, 2008 
absolute % absolute % 

Money supply (M3) 19948.3 27344.2 28476.5 1132.3 4.1 8528.2 42.8 
Broad money (M2) 12715.6 18396.8 19114.5 717.7 3.9 6398.9 50.3 
Currency in circulation  4856.1 6665.0 6367.4 -297.6 -4.5 1511.3 31.1 
Deposits* 15058.4 20661.9 22103.1 1441.2 7.0 7044.7 46.8 
      in MDL 7825.7 11714.5 12741.1 1026.6 8.8 4915.4 62.8 
      in foreign currency  7232.7 8947.4 9362.0 414.6 4.6 2129.3 29.4 
Money market 
instruments 33.8 17.3 6.0 -11.3  -27.8  

*According to IMF methodology, out of total deposits within the banking system there are excluded: banks’ means, state budget accounts, extra-
budgetary means, deposits of non-resident individuals and businesses.  
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Table no. 4. Dynamics of claims to economy  
(MDL, million) 

Period 
Q. I 

 2006 
Q. I 

 2007 
Q. I 

 2008 

Claims to economy  10761.6 14821.0 22741.8 
In national currency to:  
   
enterprises   
private sector  
other financial institutions  
other resident sectors  

6812.8 
 

355.8 
4560.2 
592.9 

1303.9 

9238.1

384.7
5706.0
715.5

2431.9

13034.1

282.6
7175.4
425.3

5150.8

In foreign currency to: 
 
 enterprises  
 private sector  
 other financial institutions  
 other resident sectors  

 
3948.8 

 
90.3 

3553.9 
156.6 
148.0 

5582.9

180.0
4970.9
213.7
218.3

9707.7

124.8
8895.2
320.3
367.4

2.2. Credits and deposits market  
The dynamics of credits market continued its ascendant trend over Quarter I, 2008, as well, 
and registered a growth rate of 53.4 % versus the same period of the previous year. Thus, 

claims to economy∗ ran as of March 31, 2008 
into 22741.8 million lei, increasing by 7920.8 
million lei as compared to Quarter I, 2007. It 
is to be noted that this increase was 
determined by the dynamics of both 
components.  
Claims to economy in national currency 
advanced by 3796.0 million lei (41.1%), and 
reached the balance of 13034.1 million lei. 
Within their structure, claims to other resident 
sectors and claims to private sector recorded 
the most significant increase by 2718.9 
million lei (2.1 times) and by 1469.4 million 
lei (25.8%), respectively (table no. 4). 
Claims to economy in foreign currency 

advanced by 4124.8 million lei up to the level of 9707.7 million lei, mainly, on the account 
of the increase of claims to private 
sector by 3924.3 million lei, or by 
78.9%.  
The volume of new credits in national 
currency during the reporting period 
equalled to 4577.3 million lei, and 
recorded an increase by 49.1% versus 
Quarter I, 2007. Within the structure of 
credits in national currency the weight 
of credits with terms of over 12 months 
increased by 2.9 percentage points 
(60.6%), while credits with terms of 6 
to 12 months reduced their weight by 
7.4 percenatge points, down to the level 
of 17.8% (chart no. 10). The average 
interest rates on these credits reflected 
opposite trends, increasing by 0.54 
percentage points on credits with terms 
of over 12 months and decreasing by 
0.27 percentage points on credits with 
terms of 6 to 12 months, down to the 

                                                 
∗ As in accordance with IMF methodology, out of total claims to economy (including accrued interest on credits and credits to 
banks under liquidation) are excluded interbank credits and credits to the Government. 

Chart no. 10. Dynamics of the volume and of the average 
weighted interest rate on credits in national currency 
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level of 18.51% and 18.47%, respectively.  
The average weighted interest rate on credits in national currency accounted over Quarter 
I, 2008 for 19.04%, increasing by 0.47 percentage points versus 18.57% during Quarter I, 
2007. Over the reporting quarter most credits in national currency (77.1%) were extended to 
businesses (3529.4 million lei). Compared to Quarter I, 2007 their volume enlarged by 

1195.4 million lei 
(51.2%), while the 
average weighted 
interest rate on 
these credits 
increased from 
18.45% to 18.82% 
(table no. 5). 

The volume of new credits in foreign currency extended in January-March 2008 constituted 
2708.5 million lei (equivalent of USD 243.7 million), enlarging by 59.6% or by USD 91.0 

million versus Quarter I, 2007. 
The average weighted interest rate on 
credits in foreign currency extended over 
Quarter I, 2008 totalled 10.87% and 
decreased by 0.19 percentage point as 
compared to the same period of the 
previous year (chart no. 11). 
The analysis by maturity of the volume of 
newly extended credits revealed that 
credits in foreign currency extended for 
terms of over 12 months were 
predominant, and their weight increased 
by 1.5 percentage point, up to the level of 
72.8% of total credits during Quarter I, 
2008. The average interest rate on 
respective credits constituted 10.60%. At 
the same time, the weight of credits with 
terms of 6 to 12 months reduced by 3.5 
percentage points, down to the level of 
11.4% of total. 

During Quarter I, 2008 the balance of deposits∗ within the banking system advanced by 
7044.7 million lei (46.8%) versus Quarter I, 2007 and constituted 22103.1 million lei as of 
March 31, 2008. This evolution was due to the increase by 4915.4 million lei (62.8%) of 
deposits in national currency, up to the level of 12741.1 million lei, as well as of the increase 

                                                 
∗ According to IMF methodology, out of total deposits within the banking system are excluded means of banks and other financial 
institutions; state budget accounts; extra-budgetary means; deposits by non-resident individuals and businesses.    

Table no.5. Average interest rate on credits in national currency extended to businesses, % 

Period Average 
rate  

Up to 1 
month  

1 to 3 
months 

3 to 6 
months  

6 to 12 
months  

Over 12 
months  

Quarter I, 2006  17.68 21.21 18.99 16.33 17.79 16.82 

Quarter I, 2007  18.45 21.81 18.16 17.68 18.45 17.69 

Quarter I, 2008  18.82 21.47 19.08 19.45 18.32 17.95 

Chart no. 11. Dynamics of the volume and of the average 
weighted interest rate on credits in foreign currency
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of the balance of deposits in foreign currency 
by 2129.3 million lei (29.4%), and totalled 
9362.0 million lei (table no. 6). 
The balance of term deposits in national 
currency enlarged during the reporting period 
by 4132.6 million lei (87.3%), and amounted 
to 8867.5 million lei, on the account of the 
growth of deposits by individuals by 3429.9 
million lei, or by 84.4%. Consequently, the 
weight of deposits by individuals in total term 
deposits in national currency was the highest 
(84.5%).  
The share of term deposits within total 
deposits in national currency enlarged from 
60.5% in March 2007 to 69.6% in March 
2008. 
The average weighted interest rate on term 

deposits in national currency attracted over the reporting period increased by 1.93 
percentage point versus Quarter I, 2007 
and constituted 15.89% (chart no. 12). All 
types of deposits posted an ascendant 
trend of the average weighted interest rate 
on new deposits in national currency. The 
highest average interest rate (16.83%) was 
recorded on term deposits of 6 to 12 
months, which increased by 2.25 
percentage points as compared to the 
similar period of 2007. Following the 
growth of the average interest rate, the 
volume of new term deposits in national 
currency attracted during Quarter I, 2008 
enlarged by 2011.7 million lei (2.1 times) 
versus the volume attracted over Quarter 
I, 2007, up to the level of 3871.9 million 
lei. 
It is to be mentioned that deposits with 
terms of 6 to 12 months recorded the most 
significant increase (by 1281.5 million lei, 

or 2.9 times), being the most attractive of all term deposits in national currency.  
The balance of term deposits in foreign currency recorded during Quarter I, 2008 an 
increase of 1750.0 million lei (33.1%) versus the similar period of the previous year, due to 

Table no.6. Dynamics of deposits with banks (MDL, million) 

Period Q. I  
2006 

Q. I  
2007 

Q. I 
 2008 

Total balance of deposits  
11773.4 15058.4 22103.1 

In national currency  6524.3 7825.7 12741.1 
 Sight deposits  2451.1 3090.8 3873.6 
    Individuals  558.3 650.9 898.9 
    Businesses  1892.8 2439.9 2974.7 
 Term deposits  4073.2 4734.9 8867.5 
    Individuals  3446.2 4065.8 7495.7 
    Businesses  627.0 669.1 1371.8 
In foreign currency  5249.1 7232.7 9362.0 
 Sight deposits  1785.4 1949.5 2328.8 
    Individuals  743.1 918.7 1086.7 
    Businesses  1042.3 1030.8 1242.1 
 Term deposits  3463.7 5283.2 7033.2 
    Individuals  3022.0 4698.0 6271.9 
    Businesses  441.7 585.2 761.3 

Chart no. 12. Dynamics of the volume and of the average 
weighted interest rate on term deposits in national currency 
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the deposits of individuals, which went up by USD 216.2 million (1573.8 million lei), and 
accounted for USD 591.4 million. 
During the analysed quarter, the average interest rate on term deposits in foreign currency 

reached the level of 6.59%, by 0.97 
percentage points higher as compared to 
the level registered over Quarter I, 2007 
(chart no. 13).  
The volume of term deposits in foreign 
currency advanced as compared to Quarter 
I, 2007 by USD 88.1 million (46.1%), and 
totalled USD 279.1 million. 
Deposits of population constituted 89.5% 
of the total volume of deposits in foreign 
currency attracted over the reporting 
period.  
Demands from individuals were centred 
first of all around deposits with the 
maturity of 6 to 12 months (with the 
weight of 55.7% of total term deposits in 
foreign currency of individuals). Their 
volume advanced by 54.2% as compared 
to Quarter I, 2007. The average interest 
rate on respective deposits recorded an 

ascendant evolution (from 6.17% in Quarter I, 2007 to 7.48% in Quarter I, 2008). 
Term deposits in foreign currency of economic agents displayed a descendant dynamics, 
declining during the analysed period by USD 0.9 million (3.0%), down to the level of USD 
29.5 million. Deposits with terms of up to 1 month prevailed within this category (39.7%) 
and their average interest rate constituted 4.21%. 
 

 

Chart no. 13. Dynamics of the volume and of the average 
weighted interest rate on term deposits in foreign currency
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3. Monetary policy instruments  
In the course of Quarter I, 2008 the National Bank of Moldova, carried out the excess 
liquidity sterilization from interbank market, through market operations, applying the 
following instruments of monetary regulation: liquidity management operations, interest 
rates policy.  

Operations of liquidity sterilization 

Over Quarter I, 2008 the National Bank of Moldova resorted to one instrument of liquidity 
absorption – Certificates of the 
National Bank of Moldova with 
the maturity of 7, 14 and 28 days 
upon weekly issue. During those 
47 auctions, conducted with the 
announcement of the minimum 
price, the National Bank of 
Moldova accepted the banks’ 
demand integrally.  

As of March 31, 2008 the balance 
of sterilization operations equalled 
to 1159.4 million lei (chart no. 
14), daily average value over 

Quarter I, 2008 totalled to 
1492.6 million lei, versus 
1870.5 during Quarter IV, 
2007.  
During the reporting quarter, as 
a result of the intensification of 
NBM sterilization operations, 
the average excess liquidity of 
the banking system displayed a 
continuous descendant trend 
(chart no. 15). 
Over Quarter I, 2008 the 
average weighted interest rate 
on sterilization operations 
constituted 15.93% per year 
increasing by 0.1 percentage 

point as compared to Quarter IV, 2007.   
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Chart no.14. Balance of sterilization operations carried out 
by NBM in January–March 2008

Chart no. 15. Volume of excess reserves on banks’ accounts and  
of excess liquidity sterilization operations 
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Standing facilities  
Overnight credits and deposits facilities extended by the National Bank of Moldova were 
available for the duration of the whole Quarter I, 2008.  
The total amount of overnight deposits with the National Bank of Moldova equalled 4335.0 
million lei, reducing by 1638.0 million lei, or by 27.4% versus Quarter IV, 2007.  
The daily average value of overnight deposits placed by banks with the National Bank of 
Moldova constituted 69.9 million lei, decreasing by 18.5 million lei as compared to the 
previous quarter. 
In order to maintain the liquidity, overnight credits were extended during the last month of 
the reporting quarter in the amount of 60.0 million lei, while the daily average balance  
constituted 0.8 million lei, increasing by 0.4 million lei versus the previous quarter. 
Required reserves  
According to the Decision of the Council of administration of NBM no.338 of December 27, 
2007, the required reserves regime underwent during Quarter I, 2008 (starting with February 
2008) some changes, mainly, referred to 15-day increase of the lag between the beginning of 
the tracing period of attracted funds and the beginning of the maintenance period of the 
required reserves in MDL on “Loro” accounts of banks. Changes within the required 
reserves regime had the purpose to improve the process of excess liquidity management of 
the banking system.   
According to the modified required reserves regime, the new tracing periods of attracted 
funds range between the 06th-20th of the current month and the 21st of the current month – the 
05th of the next month. The maintenance periods of the required reserves in MDL in Loro 
accounts were established between the 21st of the current month – the 05th of the next month 
and the 06th-20th of the next month, respectively, while the new terms of completing the 
required reserves account in foreign currency were set out as follows: the 27th of the current 
month (for the tracing period the 06th-20th of the current month) and the 12th of the next 
month (for the tracing period 21st of the current month-the 05th of the next month). 
The required reserves in national currency maintained by banks at the end of Quarter I, 
2008, constituted 2042.0 million lei, going up by 43.6 million lei, or by 2.2 % as compared 
to the amount of required reserves maintained by banks at the end of 2007.  
The required reserves in free convertible currency as of March 31, 2008 totalled USD 69.2 
million and EUR 74.6 million, increasing by USD 1.4 million (by 2.1%) and EUR 5.3 
million (by 7.6%) as compared to December 31, 2007. 
At its meeting of March 12, 2008 the Council of administration of the National Bank of 
Moldova decided to gradually increase, along with the base rate enlargement, the size of the 
required reserves ratio both in MDL and in free convertible currency, by 1.0 percentage 
point and set it out at the level of 16.0% from the calculation base, starting with the tracing 
period of funds attracted by banks April 06-20, 2008. 
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Interest rates policy  
In the course of the first two months of 2008, the interest rates on monetary instruments of 
the National Bank of Moldova maintained at the level set out by the Council of 
administration of the National Bank of Moldova at its meeting of September 26, 2007.  
Taking into account the dynamics of macroeconomic indicators and of the inflation rate, the 
Council of administration of the National Bank of Moldova approved the interest rates on 
monetary regulation instruments of the National Bank of Moldova (in force on March 18, 
2008):  

• Base rate applied on 2-month REPO-buying operations of state securities (SS), 
carried out within the open market of the National Bank of Moldova – 17.0% per year 
(increasing by 1.0 percentage point); 
• Interest rate on overnight credits – 19.0% per year  (increasing by 1.0 percentage 
point); 
• Interest rate on overnight deposits accepted by the National Bank of Moldova – 2.0% 
per year (at the level of the previous period). 
The base rate on credits extended for a long term (over 5 years) was kept at the level of 
10.5% per year.  
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4. Financial markets  

Primary market of state securities   
During Quarter I, 2008 the Ministry of Finance placed at primary market auctions state 

securities in an amount of 727.0 
million lei (chart no. 16). 
Banks’ demand equalled to 
1271.1 million lei, going up 1.2 
times as compared to the 
previous quarter. 
The total volume of traded 
securities constituted 702.3 
million lei (96.6% of the offered 
value), by 16.8 million lei 
higher versus the volume traded 
over Quarter IV, 2007. 
Out of total value of adjudged 
state securities, 667.4 million lei 
(95.0% of the total traded 

volume) were purchased by banks within own portfolios.   
The volume of SS acquisitions on the account of investors diminished by about 40.0% 
versus the previous quarter and totalled 34.9 million lei, or 5.0% of the achieved value. The 
maturity structure of issued state securities underwent some changes (chart no. 17): 

a) the weight of securities with the maturity of 91 days reduced from about 50.0% in 
the previous quarter to 43.3% during the reporting period and further held the 
leading position; 

b) state securities with the maturity of 364 days increased their share from 23.4 to 
28.5%; 

c) 2-year state bonds advanced their share from 4.5 to 5.0%. 

Chart no. 16. Monthly dynamics of the volume of SS supply, demand  
and sales at primary market auctions in January-March 2008
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These changes influenced the growth of the average maturity of SS issued during the 
reporting period by 16 days, up 
to 219 days. 
At the end of Quarter I, 2008 the 
volume of state securities in 
circulation (out of those placed 
at primary market auctions) 
equalled to 1426.0 million lei at 
selling-buying price, enlarging 
as of December 31, 2007 by 9.6 
million lei. 
The nominal average weighted 
interest rate on state securities 
with the maturity of up to 1 year 
placed in the primary market 
downgraded from 15.99% per 

year during Quarter IV, 2007 to 15.59% over the reporting quarter (chart no. 18).  

Interbank money market  
In the course of Quarter I, 2008 the total volume of interbank transactions equalled to 
3307.1 million lei, going up by 154.7 million lei, or by 4.9% versus Quarter IV, 2007 
(table no. 7). 

Interbank credits/deposits market  
During Quarter I, 2008 interbank credits/deposits operations held the highest share within 
the volume of interbank money market and accounted for about 98.6% of total. The 
volume of these transactions equalled to 3262.4 million lei, increasing by 448.0 million lei, 
or by 15.9% as compared to Quarter IV, 2007. Over the analysed period the weight of 
overnight transactions with the minimum marked-to-market maturity represented 92.5% of 
total turnover.   

Table no. 7.  Interbank money market  
SS /NBC secondary market  

(sales-purchases) REPO operations with SS/NBC Interbank credits/deposits  

Period Average 
weighted 

term  
(days) 

Effective 
average rate 

(%) 

Value  
(MDL, 
million) 

Average 
weighted 

term  
(days) 

Nominal 
average 

rate  
(%) 

Value  
(MDL, 
million) 

Average 
weighted 

term  
(days) 

Nominal 
average 

rate  
(%) 

Value  
(MDL, 
million) 

Total 
volume 
4+7+10 
(MDL, 
million) 

1 2 3 4 5 6 7 8 9 10 11 
2007           

October 97/ - 12.82/ - 12.3/ - 7/ - 14.50/ - 6.8/ - 4 14.25 1055.5 1074.6 
November  64/16 14.01/15.70 29.4/186.2 19/ - 16.33/ - 14.8/ - 5 14.72 1242.7 1473.1 
December 113/20 14.97/15.77 43.1/40.4 7/ - 16.00/ - 5.0/ - 11 13.64 516.2 604.7 
Total Q. IV, 2007 94/17 14.33/ 5.71 84.8/226.6 14/ - 15.80/ - 26.6/ - 6 14.35 2814.4 3152.4 

2008           
January  68/ - 14.61/ - 19.9/ - -/- -/- -/- 2 12.83 694.1 714.0 
February  110/ - 16.59/ - 16.9/ - -/- -/- -/- 10 13.55 831.0 847.9 
March  90/ - 14.94/ - 7.9/ - -/- -/- -/- 4 13.16 1737.3 1745.2 

Total Q. I. 2008 88/ - 15.42/ - 44.7/ - - / - - / - - / - 4 13.19 3262.4 3307.1 

Chart no. 18. Dynamics of interest nominal rates on SS with the 
maturity of up to 1 year in January-March 2008
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The interest rates in the money market over Quarter I, 2008 recorded a relative slowdown. 
Thus, the average weighted interest rate on interbank credits/deposits downsized by 1.16 
percentage point as compared to Quarter IV, 2007 and accounted for 13.19% per year. The 
average term of interbank operations amounted over the reporting period to 4 days.  

Secondary market of state securities and of Certificates of the National Bank of Moldova  
In the course of Quarter I, 2008 the total volume of transactions in the secondary market 
constituted 44.7 million lei, decreasing by 40.1 million lei versus the previous quarter.   
The nominal average weighted interest rate on SS traded in the secondary market soared by 
1.09 percentage point and equalled to 15.42 % per year under the conditions of the 
decrement of the average weighted term from 94 days to 88 days.  
During the reporting quarter state securities with the maturity ranging from 91 to 364 days 
and from 28 to 91 days were the most attractive for the secondary market participants and 
the weight of these SS in the total volume of transactions with state securities amounted to 
41.4 and 40.2%, respectively. 
REPO operations and transactions with the Certificates of the National Bank of Moldova 
were not recorded.  

Reference rates in the interbank market  
Over Quarter I, 2008 the interbank reference interest rates were characterized by a 
relatively even evolution, recording growths in the last ten days of the reporting period as a 
result of the increase as of March 18, 2008 of the interest rate on monetary policy 
instruments of the National Bank of Moldova. At the end of March 2008 the interbank 
reference rates recorded the following values: CHIBOR overnight –15.54% (increasing by 
1.23 percentage point as compared to the end of December 2007), CHIBOR 1 month –
16.23% (increasing by 0.85 percentage point) and CHIBOR 3 months –16.46% (enlarging 
by 0.20 percentage point). 

Government’s debt to the National Bank of Moldova   
According to the Plan of conversion of the state loans contracted previously from the 
National Bank of Moldova in state securities, approved by the Ministry of Finance and the 
National Bank, during Quarter I, 2008, the entire loan portfolio was converted into state 
securities.  
As of March 31, 2008 the Government’s debt contracted from the National Bank of 
Moldova totalled 2213.4, decreasing by 118.8 million lei as compared to the end of 2007, 
as a result of the reimbursement on 27.03.2008 by the Ministry of Finance of a previously 
contracted loan from the National Bank of Moldova. 
State securities within the NBM portfolio  
As a result of re-issuances and conversion of loans carried out over Quarter I, 2008, state 
securities obtained in the NBM own portfolio displayed maturities ranging from 84 to 147 
days. The interest rates on issued SS varied from 15.04 to 15.94% per year, while the 
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average weighted interest rate on SS held within the portfolio as of March 31, 2008 
recorded the level of 15.41% per year. The average maturity of state securities from the 
portfolio accounted on the last day of the analysed period for 67 days, by 24 days higher as 
compared to the average maturity as of December 31, 2007.  
As a result of the reflection of the calculated interests and of the evaluation of state 
securities held within the NBM portfolio at market prices, the balance sheet value of the 
Government’s debt amounted as of March 31, 2008 to 2259.1 million lei. 
Deposits placed with NBM  
Over Quarter I, 2008 the Ministry of Finance placed deposits with the National Bank of 
Moldova for a term of 6 months to 1 year in the total amount of 400.5 million lei.  
Term deposits were placed at the interest rate calculated on the basis of the average interest 
rate on deposits with the same term within the banking system available for the last three 
months.  
The average weighted interest rate applied on deposits placed within the mentioned period 
ranged between 15.35% and 16.67% per year.   
As of March 31, 2008 the balance of deposits equalled to 667.5 million lei, the average 
weighted interest rate – 15.64% per year, while the average term constituted 250 days.  
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5. Foreign exchange market  

Dynamics of the nominal, real and real effective exchange rate  
Over Quarter I, 2008 the official exchange rate of the national currency against USD 
appreciated in the domestic foreign exchange market by 6.3% (from MDL 11.3192 per USD 

1 as of December 31, 2007 to MDL 
10.6054 per USD 1 as of March 31, 
2008) (chart no. 20). The official 
nominal exchange rate of the 
national currency against EUR 
depreciated by 0.7%, from MDL 
16.6437 to MDL 16.7587 per EUR 1.  
The official average exchange rate 
of the national currency against USD 
accounted during Quarter I, 2008 for 
MDL 11.1141 per USD 1 as 
compared to MDL 12.8307 per USD 
1 in the respective period of 2007. 
The official average exchange rate 

of the national currency against EUR amounted during the reporting period to MDL 16.6350 
per EUR 1 versus MDL 16.8148 per EUR 1 over Quarter I, 2007. 
In the course of Quarter I, 2008 the dynamics of the exchange rate of the national currency 
against USD in the domestic foreign exchange market was mainly influenced by the 
following factors: 
1) The increase of the volume of liquidities in foreign currency in the domestic foreign 
exchange market on the background of persistent significant inflows of foreign currency 
into the country.  
The volume of liquidities in foreign currency in the domestic foreign exchange market went 
up as a result of the increase of net supply of foreign currency from individuals, of the net 
inflow related to direct investments, portfolio investments and credits contracted from 
affiliates, as well as of the net inflow related to private external credits, grants and technical 
assistance. 
During Quarter I, 2008 the increase of foreign currency net supply from individuals (as a 
result of the increase of the volume of remittances from abroad) had a major impact on the 
appreciation of the national currency. The growth rate of the net supply value of foreign 
currency from individuals recorded over the first three months of 2008 versus the same 
period of 2007 was higher as compared to the value recorded in the first three months of 
2007 versus the respective months of 2006 (chart no. 21). The factors that determined the 
increased volume of liquidities in foreign currency in the domestic foreign exchange market 
were: 

Chart no. 20. Dynamics of the official nominal exchange rate 
and of the average exchange rate of the national currency 
against USD in the cash domestic foreign exchange market 
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- the enlarged volume of net supply 
value of foreign currency from 
individuals by 78.9% over the 
reporting period versus Quarter I, 
2007 (from USD 292.5 million to 
USD 523.4 million);  
- the 2.2 time-increase of the net 
inflow related to direct and portfolio 
investments and to credits contracted 
from affiliates (from USD 23.2 
million to USD 51.2 million). 
2) Depreciation of the exchange 
rate of USD against EUR in the 
international foreign exchange 
markets. 
The depreciation trend of USD 

during 2007 continued, as well, over Quarter I, 2008, following the sub-prime crisis in the 
USA and the consolidation of the expectations related to the continuous depreciation trend 

of USD against EUR. The exchange 
rate of USD against EUR in the 
international markets depreciated by 
7.5%, from USD 1.4704 per EUR 1 
as of December 31, 2007 to USD 
1.5802 per EUR 1 as of March 31, 
2008 (chart no. 22). In this context, 
it should be mentioned the increase 
of the European currency’s 
attractiveness for saving purposes. 
As of March 31, 2008 the balance of 
deposits in EUR constituted the 
equivalent of USD 653.5 million, 
increasing by 16.7% (or by the 
equivalent of USD 93.3 million), 

while the balance of deposits in USD equalled to USD 277.6 million, going down by 1.8% 
(or by USD 5.2 million). 
During Quarter I, 2008 the weight of US dollar within the structure of foreign currency 
inflows increased from 54.0% in January 2008 to 57.2% in March 2008 and within the 
structure of foreign currency outflows – it went down from 65.9 to 63.0%, respectively. 
Simultaneously, the weight of EUR within the structure of foreign currency inflows lessened 
from 41.7% to 36.9% and within the structure of foreign currency outflows it increased from 
30.3 to 32.7%, accordingly. 

Chart no. 21. Growth rate dynamics of the net foreign currency 
supply from individuals 
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Chart no. 22. Dynamics of the exchange rate of EUR 
against USD in the international market 
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3) The increase of the foreign currency supply as a result of the growth of deposits in 
MDL determined by the partial conversion of foreign currency funds into the national 
currency.  
The attractiveness of the Moldovan leu as a saving currency contributed to the partial 
conversion of the foreign currency funds and to their placement with banks as sight and term 
deposits in national currency, which conditioned the increase of the foreign currency supply 
in the domestic foreign exchange market. Thus, the deposits in national currency advanced 
during Quarter I, 2008 by MDL 1026.6 million (the equivalent of USD 166.5 million), or by 
16.1%, while the deposits in foreign currency increased by the equivalent of USD 92.3 
million, or by 11.7%. 

Over Quarter I, 2008 the nominal 
effective exchange rate of the 
national currency (NEER), 
calculated as against December 
2000, taking into account the 
weight of the main trade partners 
within external trade transactions, 
appreciated by 3.1 percentage 
points, from 97.6% in December 
2007 up to 100.7% in March 2008 
(chart no. 23). 
The real effective exchange rate of 
the national currency (REER), 
which is an indicator of the change 

of exchange rate in real terms against the currencies of the main trade partners (calculated 
versus December 2000, taking into account the inflation level within trade partner-countries 
and the change of the monthly average exchange rate), constituted 105.2% in March 2008. 

Over Quarter I, 2008 the real 
effective exchange rate of the 
national currency appreciated by 0.5 
percentage points.  
The real effective exchange rate of 
the national currency, calculated 
against the foreign currencies of 
trade partners from CIS countries 
accounted, as compared to 
December 2000, for 101.4% in 
March 2008 (chart no. 24), and 
depreciated over Quarter I, 2008 by 
0.2 percentage point. 
The real effective exchange rate of 

Chart no. 23. Dynamics of the nominal and real effective 
exchange rate of the national currency calculated based  

on the weight of the main trade partners  
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currency calculated based on the weight of the main trade partners 
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the national currency calculated against the foreign currencies of the main trade partners of 
other countries (excluding CIS countries) constituted 108.9% in March 2008, as compared to 
December 2000, and appreciated, in the course of the reporting quarter, by 1.1 percentage 
point. 
Foreign exchange market of the Republic of Moldova. Activity of the National Bank of 
Moldova in the foreign exchange market. 
During Quarter I, 2008 foreign currency operations carried out against MDL (hereinafter – 
operations in the foreign exchange market) recorded an ascendant trend. The total turnover 

of operations in the 
foreign exchange 
market constituted 
the equivalent of 
USD 2695.0∗ 
million, increasing 
by 52.7% versus the 
similar period of 
2007 (table no. 8). 
This growth was 
especially due to the 
increase of the 
turnover of 

operations 
conducted by 

businesses and by foreign exchange bureaux within banks. An increase was also recorded in 
the volume of foreign currency operations performed against MDL by non-bank foreign 
exchange offices and by the National Bank of Moldova. At the same time, the volume of 
operations carried out in the foreign exchange market by non-resident banks and by resident 
banks dropped as compared to Quarter I, 2007. 
During Quarter I, 2008 within the structure of total turnover, acquisitions of foreign currency 
against MDL in the domestic foreign exchange market constituted USD 1360.4 million and 
sales – USD 1334.6 million. 
Within the total turnover of operations in the foreign exchange market, the turnover of 
operations conducted by businesses held the highest weight (56.2%), as well as those of 
banks’ foreign exchange bureaux (26.1%).  
Dynamics of foreign exchange market over Quarter I, 2008 registered an ascendant trend, 
and the turnover reached in March the highest value. Compared to Quarter I, 2007, during 
the reporting period, the turnover of operations in the cash domestic foreign exchange 
market and in the non-cash domestic foreign exchange market advanced by 70.7 and 45.6%, 
respectively.  
                                                 
∗ This amount does not include purchases/sales against MDL carried out by the National Bank of Moldova with the Ministry of 
Finance and other ministries.  

Table no. 8. Total turnover of operations in the domestic foreign exchange market 
(foreign currency purchases /sales against MDL, equivalent in USD, million) 

NON-CASH DOMESTIC FOREX MARKET * CASH DOMESTIC FOREX 
MARKET ** 

 

NBM  Resident 
banks  

Non-
resident 
banks  

Businesses Other Total 

Banks’ 
foreign 

exchange 
offices  

Foreign 
exchange 
bureaux 

Total 

DOMESTIC 
FOREX 

MARKET  

Equivalent  in USD, million 
Q. I, 2007   17.4 115.3 9.9 999.6 121.2 1263.4 391.3 110.1 501.4 1764.8 
Q. I, 2008   44.8 72.6 3.4 1516.2 202.0 1839.0 703.9 152.1 856.0 2695.0 

Weight within the total turnover in the domestic forex market , % 
Q. I, 2007   1.0 6.5 0.6 56.6 6.9 71.6 22.2 6.2 28.4 100.0 
Q. I, 2008   1.7 2.7 0.1 56.2 7.5 68.2 26.1 5.7 31.8 100.0 

Change versus the similar period of the previous year, % 
Q. I, 2008   2.6 times -37.0 -65.7 51.7 66.7 45.6 79.9 38.1 70.7 52.7 

* Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and balances 
of the foreign currency accounts of banks’ clients, as well as NBM data. 
** Source: Reports on foreign currency sale/purchase volume registered by foreign exchange bureaux and foreign 
exchange offices by hotels  
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The growth of the turnover of operations carried out in the non-cash domestic foreign 
exchange market during the reporting period occurred, as compared to Quarter I, 2007, as a 
result of the increase of the volume of operations conducted by businesses (by USD 516.6 
million). At the same time, the turnover of the operations carried out by resident banks fell 
(by USD 42.7 million) and by non-resident banks (by USD 6.5 million). 
The growth of the turnover of operations carried out in the cash domestic foreign exchange 
market during the reporting quarter, 2008 occurred, as compared to Quarter I, 2007, due to 
the increase of the volume of operations conducted both by banks’ foreign exchange offices 
(by 79.9% ) and by non-bank foreign exchange offices (by 38.1). 
During Quarter I, 2008 within the structure of total turnover of operations carried out in the 
domestic foreign exchange market by the main trade partners, compared to Quarter I, 2007, 

advanced by 3.9 percentage points the 
weight of banks’ foreign exchange 
offices of the National Bank of 
Moldova – by 0.7 percentage point. 
Simultaneously, the weight of resident 
banks declined by 3.8 percentage 
point, of non-resident banks – by 0.5 
percentage point and of businesses – 
by 0.3 percentage point. 
In order to mitigate the excess 
fluctuations of the official nominal 
exchange rate of the national currency 
against USD, the National Bank of 
Moldova carried out during Quarter I, 
2008 operations of US dollars purchase 

in an amount of USD 42.5 million, including swap reverse instruments in an amount of USD 
1.0 million (chart no. 25). 
Over Quarter I, 2008 payments were 
carried out on Government’s external 
debt servicing (including servicing of 
credits extended by IMF) in an amount 
of USD 21.6 million. 
Compared to the end of 2007, at the end 
of the reporting period the state’s foreign 
exchange reserves went up by 6.8% 
(from USD 1333.7 million up to USD 
1424.3 million). The degree of coverage 
of the import of goods and services by 

foreign exchange reserves ran as at the end of the quarter into 3.2 months∗ (chart no. 26). 
                                                 
∗ According to forecast on imports for 2008 

Chart no. 25. Dynamics of the official exchange rate of the 
national currency against USD and the interventions  

of the National Bank of Moldova
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In the course of Quarter I, 2008 transactions in free convertible currencies prevailed within 
the foreign currency structure of the total turnover of operations in the domestic foreign 
exchange market. Thus, the weight of USD constituted 55.9%, of EUR –35.9%, of RUB – 

7.4% and of other non-
convertible currencies – 
0.8% (table no. 9). 
Despite the fact that US 
dollar is the 
predominant foreign 
currency in the foreign 
exchange market of the 
Republic of Moldova, 
its weight within the 
reporting period, versus 
Quarter I, 2007, in the 
total turnover of the 
foreign exchange 

market diminished by 5.3 percentage points, while the weight of EUR enlarged by 0.5 
percentage point. It should be mentioned that during Quarter I, 2008 versus Quarter I, 2007 
the weight of EUR within purchases in the cash foreign exchange market increased by 1.7 
percentage point (from 45.3% up to 47.0%), while within sales – it enlarged by 11.9 
percentage points (from 49.8% to 61.7%). At the same time, the weight of EUR within 

purchases in the non-
cash foreign exchange 
market diminished by 3.1 
percentage points (from 
35.3% to 32.2%) and in 
sales – by 0.9 percentage 
point (from 27.8% to 
26.9%). 
Compared to Quarter I, 
2007, during the 
reporting period, foreign 
currency acquisitions 
conducted by the banks 
from the Republic of 
Moldova in the domestic 

foreign exchange market advanced by USD 445.8 million, or by 53.2% (table no.10). This 
growth was due to the significant increase of acquisitions from individuals (by USD 268.6 
million, or by 73.0%) and from businesses (by USD 138.3 million, or by 39.3%). 
Simultaneously, acquisitions of foreign currency from resident banks declined (by USD 22.1 
million, or by 38.0%), as well as those from non-resident banks (by USD 4.0 million, or by 
57.1%). 

Table no. 10. Main sources of foreign currency acquisitions by the banks  
of the Republic of Moldova in the domestic foreign exchange market  
(equivalent in USD, million)* 

Acquisitions against MDL in the foreign exchange market from: 

Period 
NBM  resident 

banks  
 non-

resident 
legal 

entities  

foreign 
exchange 
bureaux 

Individuals other  
Total 

Equivalent in USD million  

Q. I, 2007 0.6 58.1 7.0 352.2 0.0 367.7 52.6 838.2 

Q. I, 2008 1.0 36.0 3.0 490.5 0.0 636.3 117.2 1284.0 
Weight in the total volume of acquisitions ,% 

Q. I, 2007 0.1 6.9 0.8 42.0 0.0 43.9 6.3 100.0 

Q. I, 2008 0.1 2.8 0.2 38.2 0.0 49.6 9.1 100.0 
Change over the similar period of the previous year, % 

Q. I, 2008 66.7 -38.0 -57.1 39.3 0.0 73.0 2.2 times 53.2 
* Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and 
balances of the foreign currency accounts of banks’ clients, as well as NBM data. 

Table no. 9. Foreign currency structure of the turnover of selling/buying operations 
against MDL carried out in the domestic foreign exchange market   

Non-cash operations  Cash operations  Total operations in the 
foreign exchange market Currency  

purchases  sales  purchases  sales  purchases  sales  

Total 
turnover  

Weight over Quarter I, 2007, % 
USD  61.1 68.8 51.9 45.2 56.8 65.4 61.2 
EUR  35.3 27.8 45.3 49.8 39.9 31.0 35.4 
RUB  3.3 2.9 1.9 2.5 2.7 2.8 2.7 
RON  0.3 0.2 0.4 1.0 0.3 0.3 0.3 
UAH 0.0 0.3 0.5 1.5 0.3 0.5 0.4 

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
Weight over Quarter I, 2008, % 

USD  45.5 69.4 48.9 32.4 47.3 64.4 55.9 
EUR  32.2 26.9 47.0 61.7 40.2 31.6 35.9 
RUB  21.8 3.0 3.3 3.2 11.9 3.1 7.4 
RON  0.4 0.4 0.3 1.1 0.3 0.5 0.4 
UAH 0.1 0.3 0.5 1.6 0.3 0.4 0.4 

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
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During Quarter I, 2008 acquisitions by banks of foreign currency in the domestic foreign 
exchange market were mainly carried out from individuals (49.6%) and businesses (38.2%). 
Compared to Quarter I, 2007, during the reporting period, the weight of acquisitions from 
individuals soared by 5.7 percentage points. At the same time, the weight of acquisitions 
from resident banks dropped by 4.1 percentage points, from businesses – by 3.8 percentage 
points and from non-resident banks – by 0.6 percentage point. 
Sales of foreign currency conducted by the banks from the Republic of Moldova in the 

domestic forex market 
over Quarter I, 2008 
advanced by USD 
442.4 million, or by 
54.2% as compared to 
Quarter I, 2007 (table 
no. 11). This increment 
was especially 
conditioned by the 
increase of sales to 
businesses (by USD 
378.3 million, or by 
58.4%) and to 
individuals (by USD 

37.7 million, or by 49.6%). At the same time, the sales to resident banks reduced (by USD 
20.6 million or by 
36.0%) and to non-
resident banks (by USD 
2.5 million, or by 
86.2%).  
During Quarter I, 2008 
foreign currency sales by 
the banks of the Republic 
of Moldova in the 
domestic forex market 

were mainly conducted to businesses – 81.5% and to individuals – 9.0%. 
During the reporting period, compared to Quarter I, 2007, the weight of foreign currency 
sales to businesses advanced (by 2.2 percentage points), as well as to the National Bank of 
Moldova (by 1.4 percentage point). At the same time, the weight of foreign currency sales 
conducted to resident banks dropped by 4.1 percentage points, to non-resident banks – by 
0.3 percentage point and to individuals – by 0.3 percentage point.  
In the course of Quarter I, 2008 the positive net balance of foreign currency selling/buying 
operations carried out against MDL by banks constituted USD 25.1 million. The foreign 
currency surplus in the foreign exchange market purchased by banks amounted to USD 

Table no. 11. Main directions of foreign currency sale by the banks of the Republic of 
Moldova in the domestic foreign exchange market (equivalent in USD million)* 

Sales against MDL in the foreign exchange market  

Period  
NBM  to resident 

banks  

to non-
resident 
banks  

to legal 
entities  

to foreign 
exchange 
bureaux 

to 
individuals other  

Total 

 Equivalent in USD million  

Q I, 2007 16.8 57.2 2.9 647.4 0.0 76.0 16.2 816.5 

Q I, 2008 43.8 36.6 0.4 1025.7 0.0 113.7 38.7 1258.9 
Weight in the total volume of sales, % 

Q I, 2007 2.1 7.0 0.3 79.3 0.0 9.3 2.0 100.0 

Q I, 2008 3.5 2.9 0.0 81.5 0.0 9.0 3.1 100.0 
Change over the similar period of the previous year,  % 

Q I, 2008 2.6 times  -36.0 -86.2 58.4 0.0 49.6 2.4 times 54.2 
* Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and 
balances of the foreign currency accounts of banks’ clients, as well as NBM data.

Table no. 12. Net balance of foreign currency selling/buying operations against 
MDL of the banks of the Republic of Moldova (equivalent in USD million) * 

Net balance  

Period 
NBM  resident 

banks  
non-resident 

banks  
legal 

entities  

foreign 
exchange 
bureaux  

individuals other  
Total 

Equivalent in USD million  

Q. I, 2007 -16.2 0.9 4.1 -295.2 0.0 291.7 36.4 21.7 

Q. I, 2008 -42.8 -0.6 2.6 -535.2 0.0 522.6 78.5 25.1 
* Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and 
balances of the foreign currency accounts of banks’ clients, as well as NBM data. 
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603.7 million and derived mainly from individuals (USD 522.6 million, or 86.6%). This 
foreign currency surplus was sold out by banks mainly to businesses (USD 535.2 million). It 
should be mentioned that, the negative net balance of foreign currency selling/buying 
operations against MDL carried out by banks with businesses increased in the reporting 
period by 81.3% versus Quarter I, 2007. Simultaneously, the positive net balance of these 
operations with individuals advanced by 79.2%. Over Quarter I, 2008 the negative net 
balance of foreign currency selling/buying operations against MDL of the National Bank of 
Moldova constituted USD 42.8 million, 2.6 times higher as compared to the negative net 
balance during the similar period of 2007.    
Dynamics of banks’ assets and liabilities in foreign currency  
At the end of Quarter I, 2008 the banks’ net balance sheet assets in foreign currency 
(extended credits, available funds, required reserves and other assets in foreign currency) 

advanced as compared to the end 
of quarter IV, 2007 by the 
equivalent of USD 122.2 million 
(from USD 1226.6 million to 
USD 1348.8 million), which 
represented a growth by 10. 0% 
(chart no. 27).  
The balance of credits in foreign 
currency held the highest weight 
of total net balance sheet assets 
in foreign currency and 
constituted 67.5% as of March 
31, 2008, which is by 2.0 
percentage points  higher as 
compared to the end of Quarter 

IV, 2007 (table no. 13). This indicator ranged during Quarter I, 2008 from the minimum 
level of 63.7% to the 
maximum level of 69. 
1%. Compared to the 
end of Quarter IV, 
2007, the balance of 
credits in foreign 
currency as of March 
31, 2008  advanced by 
the equivalent of USD 
107.1 million (from 
USD 803.5 million 
USD 910.6 million), or 

by 13.3%. 

Table no. 13. Banks’ net balance sheet assets in foreign currency  
(equivalent in USD million) 

  

Balance  
as of 

31.12.2007 

Weight  
in total 

% 

Balance  
as of  

31.03.2008 

Weight 
in total 

 % 

Change 
versus 

31.12.2007
% 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 

Extended credits  803.5 65.5 910.6 67.5 13.3 843.5 66.2 
Reserves in foreign 
currency  217.5 17.7 213.0 15.8 -2.1 209.1 16.4 

Required reserves  169.8 13.9 187.2 13.9 10.2 179.5 14.1 
Other assets in foreign 
currency  35.8 2.9 38.0 2.8 6.1 42.4 3.3 
Total net balance sheet 
assets in foreign currency 1226.6 100.0 1348.8 100.0 10.0 1274.5 100.0 

Chart no. 27. Dynamics of banks’ net balance sheet assets  
in foreign currency  and of the official exchange rate of the  

national currency against USD over Q. I, 2008
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At the end of Quarter I, 2008 
the balance of credits in 
foreign currency had the 
following structure: EUR – 
58.9%, USD – 41.1% (table 
no. 14). 
The weight of the balance of 
credits in EUR, over the end 
of Quarter I, 2008 versus 
December 31, 2007, in the 

total balance of credits in foreign currency increased by 3.8 percentage points (from 55.1% 
to 58.9%). In absolute values, the balance of credits in EUR increased by the equivalent of 
USD 93.9 million (from USD 442.4 million as of December 31, 2007 to USD 536.3 million 
as of March 31, 2008), or by 21.2%.  
The weight of credits in USD in the total balance of credits in foreign currency decreased 
during the reporting period by 3.8 percentage points (from 44.9% to 41.1%). At the end of 
Quarter I, 2008 versus December 31, 2007 the balance of credits in USD enlarged by USD 
13.2 million (from USD 361.0 million to USD 374.2 million), or by 3.7%. 
It is to be mentioned that, following the analysis of the foreign currency structure of 
extended credits and of  deposits attracted from clients in foreign currency during the 
reporting period, the balance of deposits attracted in EUR exceeded the balance of credits in 
EUR by the equivalent of USD 117.2 million, or by 21.9%. The balance of credits in foreign 
currency versus the balance of deposits attracted in foreign currency amounted to 134.8% in 
USD  and to 82.1% in EUR as of March 31, 2008. At the end of 2007 this indicator 
constituted in USD 127.7% and in EUR 79.0%, respectively.  
Foreign currency reserves constituted 15.8% of the banks’ total net balance sheet assets in 
foreign currency as of March 31, 2008. During Quarter I, 2008 this indicator ranged from the 
minimum level of 12.5% to the maximum level of 19.4%.  
At the end of the reporting period, as compared to as of December 31, 2007, the foreign 

currency reserves 
diminished in 
absolute values by 
the equivalent of 
USD 4.5 million 
(from USD 217.5 
million to USD 213.0 
million) with the 
following structure: 
foreign currency cash 
– 31.2%, funds 
placed overnight – 

Table no. 15. Banks’ reserves in foreign currency (equivalent in USD million)

  

Balance  
as of 

31.12.2007 

Weight  
in total 

% 

Balance  
as of  

31.03.2008 

Weight  
in total 

 % 

Change 
versus 

31.12.2007 
% 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 

Cash in foreign currency  65.8 30.3 66.4 31.2 0.9 57.9 27.7 

Funds placed overnight 28.6 13.1 65.3 30.7 2.3 times 69.1 33.0 

Nostro accounts open abroad  50.8 23.4 50.6 23.7 -0.4 43.6 20.9 
Placements abroad of the 
banks of Moldova 72.0 33.1 30.4 14.3 -57.8 38.2 18.3 

Securities in foreign currency 0.3 0.1 0.3 0.1 0.0 0.3 0.1 
Total for the banking 
system  217.5 100.0 213.0 100.0 -2.1 209.1 100.0 
 

Table no. 14. Credits extended in foreign currency by banks  
(equivalent in USD million) 

  

Balance  
as of 

31.12.2007 

Weight  
in total 

% 

Balance  
as of  

31.03.2008 

Weight  
in total 

 % 

Change 
versus 

31.12.2007 
% 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 

EUR 442.4 55.1 536.3 58.9 21.2 480.1 56.9 

USD  361.0 44.9 374.2 41.1 3.7 363.4 43.1 

RUB 0.1 0.01 0.1 0.01 0.0 0.1 0.0 

Total  803.5 100.0 910.6 100.0 13.3 843.6 100.0 
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30.7%, Nostro accounts 
open abroad – 23.7%, local 
banks’ placements abroad – 
14.3% and securities in 
foreign currency – 0.1% 
(table no. 15). 
At the end of Quarter I, 
2008 the balance of reserves 
in foreign currency recorded 
the following weight by 

types of foreign currency: EUR – 58.4%, USD – 34.9%, RUB – 2.8%, other currencies – 
3.9%.  
The net balance 
sheet liabilities in 
foreign currency 
of the banks from 
the Republic of 
Moldova recorded 
over the reporting 
period a growth by 
the equivalent of 
USD 125.0 
million (from 
USD 1197.4 

million as of December 31, 2007 to USD 1322.4 million as of March 31, 2008), or by 10.4% 
(table no. 17). 

Term deposits in foreign currency of clients held the most significant weight of the total net 
balance sheet liabilities in foreign currency (51.4%). At the end of Quarter I, 2008 the 

Table no. 17. Banks’ net balance sheet liabilities in foreign currency  
(equivalent in USD million) 

  

Balance  
as of 

31.12.2007 

Weight  
in total 

% 

Balance  
as of 

31.03.2008 

Weight  
in total 

 % 

Change 
versus 

31.12.2007 
 % 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 
Term deposits of clients  620.1 51.8 680.1 51.4 9.7 649.8 52.1 

Sight deposits of clients  229.6 19.2 260.7 19.7 13.5 250.2 20.1 

Received credits  174.8 14.6 182.6 13.8 4.5 169.3 13.6 

Term deposits of foreign banks  116.2 9.7 134.2 10.2 15.5 120.8 9.7 

Loro accounts of foreign banks  5.0 0.4 4.9 0.4 -2.0 4.8 0.4 
Other liabilities in foreign 
currency  51.7 4.3 59.9 4.5 15.9 51.2 4.1 
Total net balance sheet 
liabilities in foreign currency  1197.4 100.0 1322.4 100.0 10.4 1246.1 100.0 

Table no. 16. Banks’ reserves in foreign currency (equivalent in USD million)

Currency  
Balance  

as of 
31.12.2007 

Weight  
in total 

% 

Balance  
as of  

31.03.2008 

Weight  
in total 

 % 

Change 
versus 

31.12.2007
% 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 

EUR  120.7 55.5 124.3 58.4 3.0 120.2 57.5 

USD  82.9 38.1 74.4 34.9 -10.3 75.4 36.1 

RUB 7.7 3.5 5.9 2.8 -23.4 7.0 3.3 

Other currencies  6.2 2.9 8.4 3.9 35.5 6.5 3.1 
Total by 
currencies  217.5 100.0 213.0 100.0 -2.1 209.1 100.0 

Chart no. 28. Dynamics of clients’ deposits in USD  
and of the official exchange rate of the national  

currency against USD over Q. I, 2008 

Chart no. 29. Dynamics of clients’ deposits in EUR  
and of the official exchange rate of the national  

currency against EUR over Q. I, 2008 
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balance of deposits increased by the equivalent of USD 60.0 million as compared to the end 
of Quarter IV, 2007 (from USD 620.1 million to USD 680.1 million), or by 9.7%. 
At the end of the reporting period, the balance of sight deposits in foreign currency of clients 
recorded 19.7% of total net balance sheet liabilities in foreign currency and increased in 
absolute values by the equivalent of USD 31.1 million (from USD 229.6 million as of 
December 31, 2007 to USD 260.7 million as of March 31, 2008), or by 13.5%.  
The weight of the balance of credits received in foreign currency in total banks’ net balance 
sheet liabilities in foreign currency as of March 31, 2008 constituted 13.8% (as of December 
31, 2007 – 14.6%), increasing in absolute values by the equivalent of USD 7.8 million, or by 
4.5%.  
The balance of foreign banks’ term deposits in foreign currency as of March 31, 2008 
increased as compared to as of December 31, 2007 by the equivalent of USD 18.0 million, 
or by 15.5% (from USD 116.2 million to USD  134.2 million), and their weight  in the total 
net balance sheet in foreign currency constituted 10.2%. 

The basic balance sheet 
liabilities in foreign currency 
of banks (term deposits and 
sight deposits of clients) 
advanced as of March 31, 
2008 versus the end of 
Quarter IV, 2007 by the 
equivalent of USD 91.1 
million (from USD 849.7 
million to USD 940.8 
million), or by 10.7% (table 
no. 18). 

The weight of the balance of deposits in EUR in the total deposits in foreign currency of 
clients constituted 65.5% at the end of the analyzed period, increasing as compared to as of 
December 31, 2007 by 3.6 percentage points. The maximum weight of deposits in this 
foreign currency equalled over Quarter I, 2008 to 69.7%, while the minimum weight – 
65.6%. The balance of deposits in EUR advanced by the equivalent of USD 93.3 million, or 
by 16.7% as compared to December 31, 2007 and accounted at the end of Quarter I, 2008 to 
USD 653.5 million. 
At the end of Quarter I, 2008 the weight of the balance of deposits by clients in USD 
diminished by 3.8 percentage points as compared to the end of Quarter IV, 2007 (from 
33.3% to 29.5%). The maximum weight of these deposits over Quarter I, 2008 constituted 
33.6%, while the minimum weight – 29.2%. The balance of deposits in USD at the end of 
the reporting period constituted USD 277.6 million, and registered a decrease by USD 5.2 
million as compared to as of December 31, 2007. Deposits in RUB and in other foreign 
currencies represented an insignificant part of the deposits in foreign currency of clients 
within the banking system. At the end of reporting period, deposits in RUB constituted the 

Table no. 18. Deposits in foreign currency of banks’ clients (equivalent in 
USD million) 

  

Balance 
as of  

31.12.2007 

Weight  
in total 

% 

Balance  
as of 

31.03.2008 

Weight  
in total  

 % 

Change 
versus 

31.12.2007 
 % 

Daily 
average 
balance 

Weight 
within the 

daily 
average 
value  

% 

EUR 560.2 65.9 653.5 69.5 16.7 606.6 67.4 

USD  282.8 33.3 277.6 29.5 -1.8 285.3 31.7 

RUB 3.1 0.4 3.8 0.4 22.6 4.1 0.5 

Other currencies  3.6 0.4 5.9 0.6 63.9 4.0 0.4 

Total pe valute 849.7 100.0 940.8 100.0 10.7 900.0 100.0 
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equivalent of USD 3.8 million 
and their weight in the total 
clients’ deposits amounted to 
0.4%.   
The banks’ conditional assets 
and liabilities in foreign 
currency recorded at the end 
of the reporting period 
recorded a reduction as of 
December 31, 2007 by 87.4% 
and 85.7%, respectively (table 
no. 19).  
The conditional assets in 
foreign currency as of March 
31, 2008 displayed the 
following structure: term 

purchases – 62.3%, current purchases – 27.7% and other assets – 10.0%. Simultaneously, the 
conditional liabilities in foreign currency had the following structure: term sales – 75.3%, 
current sales – 23.7% and other liabilities – 1.0%. The margin between the conditional assets 
and liabilities in foreign currency to total regulatory capital diminished from minus 2.2% as 
of December 31, 2007 to minus 1.6% as of March 31, 2008. 

The long open foreign exchange position of banks in USD increased by 57.1% versus the 
end of Quarter IV, 2007 (from USD 9.1 million to USD 14.3 million). At the same time, the 
long open foreign exchange position of banks in EUR lessened by 54.6% (from the 
equivalent of USD 9.7 million to USD 4.4 million). The long open foreign exchange 
position of banks in RUB reduced as of March 31, 2008 versus the end of Quarter IV, 2007 
by 56.5% ( from the equivalent of USD 4.6 million to USD 2.0 million). 
 

Table no. 19. Banks’ conditional assets and liabilities in foreign currency 
(equivalent in USD million). 

 
Balance  

as of  
31.12.2007 

Weight  
in total 

% 

Balance  
as of 

31.03.2008 

Weight  
in total 

 % 

Change 
versus 

31.12.2007 
 % 

Conditional assets in foreign 
currency       

Current purchases  196.0 47.2 14.5 27.7 -92.6 

Term purchases  216.9 52.2 32.6 62.3 -85.0 

Other conditional assets  2.3 0.6 5.2 10.0  2.3 times 

Total conditional assets  415.2 100.0 52.3 100.0 -87.4 
Conditional liabilities in foreign 
currency       

Current sales  196.0 46.1 14.4 23.7 -92.7 

Term sales  228.8 53.8 45.7 75.3 -80.0 

Other conditional liabilities  0.2 0.1 0.6 1.0 3.0 times 

Total conditional liabilities  425.0 100.0 60.7 100.0 -85.7 

Total Regulatory Capital (TRC) 455.1  517.4   
(Conditional assets – conditional 
liabilities)/TRC (%) -2.2  -1.6   

Chart no. 30. Dynamics of the long open foreign exchange 
position in USD and of the official exchange rate of the 

national currency against USD over Q. I, 2008 

Chart no. 31. Dynamics of the long open foreign exchange 
position in EUR and of the official exchange rate of the 

national currency against EUR over Q. I, 2008 
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6. Banking system of the Republic of Moldova∗ 

As of March 31, 2008 there were 16 banks operating on the territory of the Republic of 
Moldova, of which 3 subsidiaries of foreign banks. The total number of banks’ institutions 
constituted 1064: 269 branches and 795 representations. 
In the course of Quarter I, 2008 the financial indicators of the banking system recorded a 
positive dynamics. Tier I Capital increased by 406.3 million lei (7.8%), and scored 5642.2 
million lei and continued to display a steady evolution. The growth of Tier I Capital was 
conditioned by incomes gaining and issuance of shares within a bank, on the account of 
additional shareholders’ contributions in an amount of 20.0 million lei.  
The share of foreign investments in banks’ capital recorded 72.3%, or by 0.4 percentage 
point more as compared to as of December 31, 2007, following the increase of the share held 
in banks’ share capital by non-resident shareholders. 
The average value of the risk-weighted capital adequacy within the system, which represents 
the banks’ stability criterion, continued to display a high level and accounted for 29.3% (the 
minimum necessary level is 12.0%), and indicated a high level of the system’s security,  
hence, of protection of depositors’ interests. 

The assets of the banking system amounted as of March 31, 2008 to 33987.0 million lei 
(chart no. 32), increasing versus the end of 2007 by 2008.3 million lei (6.3%). Assets 

                                                 
∗ Pursuant to balance sheet values on credit and deposit accounts worked out based on the Instruction on the procedure of working 
out and submission by banks of financial statements, approved by Decision no. 36 of the Council of administration of the 
National Bank of Moldova dated 08.08.1997 (Official Monitor of the Republic of Moldova no. 64-65 of 02.10.1997)  

Chart no. 32. Dynamics of the structure of assets of the banking system  
of the Republic of Moldova (MDL, million) 
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advanced mainly on the account of the increase of liabilities by 1601.3 million lei (6.1%) 
and of equity – by 407.0 million lei (7.4%). 
Taking into account the trend recorded so far, the growth of assets will continue to be 
funded, first of all, by the inflows of new deposits and incomes.  
It should be mentioned that the increase of assets during Quarter I, 2008 was lower as 
compared to the similar period of the previous year and equalled as of March 31, 2007 to 
2121.4 million lei (9.3%). 
Within the structure of assets over Quarter I, 2008 increases were recorded for items: net 
credit portfolio enlarged by 1666.6 million lei (8.4%), net state securities – by 417.9 million 
lei (18.4%) and currency – by 50.3 million lei (3.0%). Simultaneously, the means owed by 
banks and by NBM reduced, net – by 116.0 million lei (1.9%), other assets, net – by 10.4 
million lei (0.5%). The weight of net credits in total assets soared by 1.2 percentage point, 
and constituted 63.4%.  

It should be mentioned that, 
during Quarter I, 2008 the net 
credit portfolio recorded a 
higher growth as compared to 
the similar period of the 
previous year, which 
amounted as of March 31, 
2007 to 956.2 million lei 
(7.3%).  
The weight of unfavourable 
credits (substandard, doubtful 
and compromised) in total 
credits reduced by 0.1 
percentage points versus the 
end of 2007 and constituted 
3.6% as of March 31, 2008 
(chart no. 33).  

The weight of unfavourable assets, in total assets constituted 2.4%, and recorded the same 
level as compared to the end of 2007. The weight of credit losses provisions in total credits 
diminished by 0.1 percentage points and accounted for 4.1%. The weight of assets losses 
provisions in total assets lessened by 0.1 percentage point and recorded 2.7%.   
The weight of past due credits, including non-interest-bearing credits in total credits 
accounted as of March 31, 2008 for 2.7%, increasing as compared to the end of 2007 by 0.3 
percentage points.  
According to the destination of investment operations, credits extended to industry and trade 
held as of March 31, 2008 the highest weight of 48.7%, followed by consumer credits – 

Chart no. 33. Dynamics of the volume and of the weight of classified credits in total 
credits within the banking system of the Republic of Moldova (MDL, million) 
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13.9%, credits extended to agricultural sector and food industry – 13.7%, and credits 
extended for real estate, 
construction and 
development – 12.9% 
(table no. 20). 
The amount of the ten 
highest net debts on credits 
as of March 31, 2008 
constituted 27.8% of the 
net credits within the 
banking system (maximum 
limit – 50.0% of total net 

credits), the amount of all large exposures – 24.4% of total portfolio of credits and 97.1% of 
TRC (the maximum limit should not exceed 500.0% of TRC). 
Banks’ exposures to affiliates held a slight weight in total credits – 6.6%. The ratio of banks’ 
exposures to affiliates and Tier I Capital as of March 31, 2008 constituted 26.2% (the 
maximum limit is 100% of Tier I Capital). 
As of March 31, 2008 the balance of consumer credits extended in an amount of 700.0 thou 
lei constituted 2373.4 lei, increasing by 92.1 million lei (4.0%) versus December 31, 2007. 
The balance of credits extended to trade enterprises as of March 31, 2008 amounted to 
6639.5 million lei, increasing versus the end of 2007 by 429.5 million lei (6.9%). The 
balance of credits extended to small and medium-sized enterprises as of March 31, 2008 
constituted 7469.6 million lei, dropping by 133.3 million lei (1.8%) as compared to as of 
December 31, 2007. The ratio of long-term tangible assets to TRC within the banking 
system constituted 22.6% (the maximum level is 50.0%). The ratio of long-term tangible 
assets and of participation interests within the capital of economic units to TRC amounted to 
25.1% (the maximum level is 100.0%). 
The absolute value of interest-bearing assets went up over Quarter I, 2008 by 1918.8 million 
lei (7.1%) and amounted as of March 31, 2008 to 28780.5 million lei. Their weight in total 
assets advanced, as well, versus the end of 2007, by 0.7 percentage point up to 84.7%.  
As of March 31, 2008 the weight of interest-bearing assets in total assets enlarged higher 
values – by 0.9 percentage point versus the same period of the previous year and accounted 
as of March 31, 2007 for 83.8%.  
As at the end of the reporting quarter banks obtained a net income in an amount of 377.7 
million lei. Compared to the similar period of the previous year, the net income soared by 
126.4 million lei (50.3%), and constituted 251.3 million lei as of March 31, 2007.  
Banks’ incomes during this quarter were stable and derived, mainly, from the banks’ basic 
activity (from investments in interest-bearing assets). 

Table no.20. Dynamics of the structure of credit portfolio of the banking sector  
of the Republic of Moldova according to investment operations destination 

As of 31.12.2007  As of 31.03.2008   MDL, 
million  (%) MDL, 

million (%) 

Credits to agricultural sector and food industry  2874.4 13.8 3073.2 13.7 
Credits for real estate, construction and 
development  2652.0 12.8 2903.6 12.9 
Consumer credits  2917.3 14.1 3117.4 13.9 
Credits to power and fuel industry  421.4 2.0 473.7 2.1 
Credits to  banks  103.8 0.5 30.0 0.1 
Loans to the Government  82.1 0.4 61.4 0.3 
Credits to industry/trade  10080.7 48.6 10958.3 48.7 
Credits for road construction and transportation  462.3 2.2 506.6 2.3 
Other loans  1159.0 5.6 1350.3 6.0 
Total 20753.0 100 22474.5 100 
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Interest-related incomes amounted as of March 31, 2008 to 991.2 million lei or 72.3% of 
total incomes derived by banks. Incomes related to interests and commissions on credits 
represented 853.5 million lei or 62.3% of total incomes.  
Non-interest incomes equalled as of March 31, 2008 to 379.5 million lei or 27.7% of total 
incomes. Commission-related incomes held in total non-interest incomes the highest share in 
an amount of 175.8 million lei (46.3%), as well as incomes derived from foreign currency 
operations in an amount of 167.9 million lei (44.2%).  
The total amount of expenses accounted for 993.3 million lei, of which 537.0 million lei, or 

54.1% constituted the interest-
related expenses, 388.9 million 
lei, or 39.2% – non-interest 
related expenses and 67.4 
million lei, or 6.8% – 
deductions for interest-related 
loss provisions on assets. 
The evaluation of the return of 
the banking system’s activity is 
performed on the basis of 
indicators related to assets 
(ROA) and equity (ROE) use by 
banks (chart no. 34). Return on 
assets∗ and return on equity∗∗ 

accounted as of March 31, 2008 for 4.5% and 26.1%, accordingly. As compared to the end 
of 2007 both indicators increased, respectively, by 0.6 and 1.9 percentage points. Net interest 
margin∗∗∗  constituted 6.4%, by 0.5 percentage point lower versus December 31, 2007.  
During Quarter I, 2008 the liquidity indicators within the banking system reflected the 
banks’ potential to honour their current and long-term commitments.  
Long-term liquidity within the system (liquidity principle I) (assets with the term of over two 
years / financial resources with the potential withdrawal term over two years (≤1)) was duly 
observed by all banks and accounted for 0.7.  
Current liquidity within the system (liquidity principle II) (liquid assets, expressed in cash, 
deposits with NBM, state securities, net interbank credits with the term of up to 1 month / 
total assets *100 ≥ 20.0%) accounted for 27.7% and was also observed by all banks.  
Liquid assets amounted to 9408.4 million lei and enlarged in the course of Quarter I, 2008 
by 140.7 million lei (1.5%) (chart no. 35). The high level of liquid assets shall further 
contribute to the maintenance by banks of liquidity indicators.   

                                                 
∗ Return on assets = annualised net income / average assets   
∗∗ Return on equity = annualised net income / average equity 
∗∗∗ Net interest margin = Annualised interest-related net income / average interest-bearing assets  

Chart no. 34. Dynamics of the net interest margin, of the return on assets 
and on equity within the banking system of the Republic of Moldova (%)
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Banks’ liabilities 
equalled as of March 
31, 2008 to 28055.7 
million lei, or by 
1601.3 million lei 
(6.1%) higher versus 
the end of 2007 
(chart no. 36). 
Liabilities’ growth 
occurred mainly on 
the account of the 
increase by 1599.9 
million lei (6.9%) of 
deposits, which fact 
denoted the 
credibility in the 

banking system. 

Liabilities’ increment during Quarter I, 2008 was higher as compared to the similar period of 
the pervious year, and accounted as of March 31, 2007 for 1861.8 million lei (9.9%). 
Over Quarter I, 2008 within the liabilities’ structure, deposits of individuals rose by 1521.9 
million lei (10.8%), means due to banks – by 231.8 million lei, 13.3%, other loans – by 33.2 
million lei (1.3%). Simultaneously, deposits of businesses reduced by 153.8 million lei 
(2.1%), as well as other liabilities – by 31.8 million lei (3.9%). 
Of total deposits, 47.3% (11676.5 million lei) were deposits in foreign currency, the absolute 
value of which advanced versus the end of 2007 by 464.8 million lei (4.1%), while the 
weight thereof in total deposits declined by 1.3 percentage point. Deposits in MDL recorded, 
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Chart no. 35. Dynamics of liquid assets (MDL, million) and the weight thereof  
in total assets (%) of the banking system of the Republic of Moldova
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Chart no. 36. Dynamics of the structure of liabilities of the banking system 
 of the Republic of Moldova (MDL, million) 


