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National Bank of Moldova

— March 2008

1. Economic situation of the Republic of Moldova

Evolution of the real sector

Gross Domestic Product (GDP) estimated for January-March 2008 constituted 12692.5
million lei in current prices, increasing in real terms by 4.3% during the similar period of

Table no. 1. Macroeconomic indicators, %

Percentage ratio

Mar. 2008/ Q. 1,2008/
Mar. 2007 Q. 1, 2007
|Gross Domestic Product - 4.3
|industrial production 4.7 77
Agricultural output - -24.1
Investments in fixed
capital B 30.1
‘lConsumer prices 154 14.7
Industrial production
{producers’ prices 127 141
Nominal average
exchange rate -
MDL/USD, («+» signals -14.6 -134
depreciation)
Average wage
Nominal 27.0 28.2
Real 10.1 11.8

Source: NBS, NBM

2007.

Its evolution was generated by the increase of the gross
capital formation, the consumption, as well as by the
negative contribution of the net exports. At the same
time, the GDP growth was supported by the important
results of the services and industry sector.

By categories of resources, GDP growth was especially
determined by the increase of the gross added value in
real terms by 5.1%, including services by 7.0%, (in the
construction sector — by 17.0%, trade — by 14.0% and
In transportation — 9.5%), in industrial sector — by 8.1%
(including processing industry by 8.4%), while the
agricultural sector reduced by 17.2% during the similar
period of 2007. Simultaneously, the collection of net
taxes on products and imports registered a slight
increase of 0.9% and financial intermediation services
indirectly measured (FISIM) by 33.9%, as compared to
17.1% and 22.9%, respectively, during the similar
period of the previous year.

Chart no. 1. Components’ (resources’) contribution to the real

GDP growth (%, versus the respective period of the previous year)

Within the GDP structure by
categories of resources, services

g PP kept on holding the highest
; - o weight in GDP formation (67.2%
5 35 5 : during the analyzed period),
3 29 e followed by net taxes on products
2 o = and import with the weight of
0 et 05 ; = - 17.0% (versus 17.7%  over
> . 06 06 . Quarter I, 2007), industry — by
-3 22 15.8% (versus 15.6%), agriculture
sty — Somices — by 3.6% (versus 3.5%).

FISIM Net Taxes GDP The supply components
contributed to the GDP real

“Based on the information from the National Bureau of Statistics
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growth as follows: services — by 4.6 percentage points (including trade — by 2.1 percentage
point, construction — by 0.8 percentage point, industry by 1.2 percentage point, agriculture —
by minus 5.0 percentage points and financial intermediation services indirectly measured
(FISIM) — by minus 1.1 percentage point (chart no. 1).

From the point of view of GDP use, its dynamics was mainly sustained by the increase of
investments, while gross capital formation went up by 7.9% (including gross fixed capital
formation — by 23.4%) and the increase of final consumption by 4.5% (including that of
households — by 5.5%). Net export advanced by 6.6% and registered a negative contribution
on the background of a more accented growth rate of imports (by 3.1%) as compared to that
of exports (by minus 0.6%). The investment rate” constituted 30.4%, by 5.2 percentage
points higher as compared to Quarter 1, 2007 (25.2%).

Within the GDP structure, final consumption constituted 130.2% of GDP, gross capital
formation —28.6% and net export — minus 58.8%. The ratio between the domestic supply and
the domestic aggregate demand posted 52.3%, decreasing by 1.0 percentage point as
compared to the level of the corresponding period of 2007.

Chart no. 2. Components’ contribution to the real GDP growth (%, The . demand components
versus the respective period of the previous year) contributed to the real GDP

TS 1 growth, as follows: gross

a0 | capital formation — by 2.1
25 | 60 1o percentage  points, final
20 - % i -
ol 46 17 | consumption - by 58
10 | ' percentage points (including
5 1 124 01 - 1e  final consumption within
. I , households - by 57
el percentage points),_ export
15 13 and import — by minus 0.3
zg !, and minus 3.3 percentage
Q 1, 2006 Q1, 2007 Q1,2008 points, accordingly (chart

Final consumption Gross capital formation no. 2)

Export_ BN Import

GOP (right scak) During Quarter 1, 2008

industrial enterprises of all
types of ownership manufactured production in an amount of 6694.8 million lei in current
prices and recorded an increase in real terms by 7.7% versus January—March 2007.

The industrial production volume of large and medium-sized enterprises, subject to monthly
statistics, constituted 5125.0 million lei, increasing by 7.7% as compared to the similar
period of the previous year (chart no. 3). The evolution of the industrial sector was mainly
determined by the activity of processing industry enterprises (75.9% of total industrial
production) that recorded a real increase of the production volume by 8.0%, which
contributed by 6.3 percentage points to the enlargement of the production volume.
Manufacturing of foodstuff products and drinks displayed the highest contribution to the real

* ratio of gross fixed capital formation to gross added value per economy
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growth of industrial production —
Chart no. 3. Real growth rate of the industrial production volume, % by plus 5.0 percentage points.

Also, increases were recorded for

%

1407 | | the following activities: mining
130 | | | and quarrying industry, energy,
120 | 112 167 | ., heating, gas and water St_JppIy by
108.8 ' enz | 8.3% and 6.8%, respectively, as
107 L 3 compared to the similar period of
100 | | = the previous year.
90 | | i The labour productivity in
80 | Aliii January—March 2008 went up by
. | | 11.7% as compared to the similar

2002 2003 2004 2005 2006 2007 2008 pe”Od Of 2007 OUt Of tOtaI
Versus the similar month of the previous year i number of enterprises SUbjeCt to
Cumulative from the beginning of the year, versus the previous year . -

monthly statistics (668
enterprises), 37.7% reduced their

_ _ _ industrial ~ production  volume
Chart no. 4. Structure and growth rate pf industrial production VErsus January-March 2007.
by types of ownership, %

The analysis of the industrial
production volume by types of
ownership revealed that the
enterprises with foreign capital
Jan.-March 2007 | -245% 11.0% 14%  54% -16.2% | registered a considerable growth
by 20.3%. The industrial
production of enterprises with

Jan.-March 2008 3.8% 3.6% 63% 20.3% 13.6% I

0 10 20 30 40 50 60 70 80 90 100

Publi Private . . .
I\/LIJixég (public and private) F(r)l;r/a?gn prlvate Capltal constituted 38.1%
Owneship of joint enterprises Of tOtal (Chart n0'4).

The volume of agricultural
output during Quarter I, 2008 (according to estimations) totalled 1007.1 and constituted
75.9% versus the same period of the previous year. The decrement of the agricultural output
was generated by the reduction by 25.4% of the animal production volume.

During Quarter I, 2008, fixed capital investments achieved in January—March 2008 equalled
to 1880.8 million lei, increasing by 30.1% in real terms versus the corresponding period of
2007. Investments in construction—mounting works represented 51.5% of total, increasing by
13.9% versus the same period of the previous year.

Out of total investments, the most important assignments (33.8%, 30.0% and 21.4%) were
performed in the private sector, in mixed enterprises with foreign capital participation and in
the public sector that increased by 27.3%, 50.7% and 8.1%, respectively (chart no. 5).
Foreign enterprises recorded the highest growth (13.6% of total fixed capital investments) —
by 52.5%. At the same time, the mixed ownership (public and private) (by 1.2% of total
fixed capital investments) recorded a significant decrease by 26.5%.
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The most significant amount of
Chart no. 5. Volume and dynamics of investments in fixed capital by investments was allotted from

types of ownership the funds of own means
(including  the  population

MDL, million
700 27.3% means) — 49.0%. The means of
600 1 50.7% foreign investors contributed
%007 37.9% 6 1% with a weight of 27.2% of total
00 e eaot fixed capital investments,
3001 52.5% credits and loans — by 10.5%,
2001 53.9% while the state and local
1099 20 tines 26.5% budgets — by 12.2%.
0 T 1
Jan.-March 2007 Jan.-March 2008 During Quarter I, 2008 fixed
[7/Public M Private . - .
Miixed (public and private) Foreign funds were put in commission
Owneship of joint enterprises in an amount Of 9626 ml”lon

lei, of which 72.4% in private
ownership and mixed enterprises.

The specific structure analysis of investments in fixed capital revealed the preference of the
most part of investments (37.6% of total volume) for purchasing of machines and
equipment. The construction of edifices (except for dwelling houses) absorbed 28.3% of
total fixed capital investments. The dwelling houses sector was assigned 21.8% of fixed
capital investments.

Retail trade volume carried out during the first three months of 2008 through trade units
constituted 4331.5 million lei and increased in real terms by 15.6% as compared to the
respective period of the previous year. Out of total sales volume, 64.8% constituted sales of
non-foodstuff products that registered an increase of 18.2%.

Within the ownership structure the largest part of trade was carried out through private trade
Chart no. 6. Structure and dynamics of retail trade and units (66-8% of tOtaI)’ which

of services rendered by types of ownership, % displayed an 11.3%-increase (chart

no. 6). Sales within trade units
with mixed (with foreign capital
participation) and foreign
6.3% ownership constituted 28.1% of
Jan-March 2007 5.4% 17.0% = total, and scored a growth by
117.5% Retail sales 0.6% 31.2% in real terms. At the same
Jan-March 2008 n 31.2% time, the retail sales within trade
units with  mixed ownership
(public and private) reduced by

Jan.-March 2007 17.8% 1k 9.6%.

Rendered services -15.8%

Jan.-March 2008 -0.1% 11.7% 10.1%

7 19.6% 4.3%

0 1 0 % 4 s e 7w s s wo The volume of paid s_ervicgs
Pu_bn; i Pr@vazj RO rendered to the population in
M t M t ticipat

ixed (public and private) ixed with foreign participation January-MaI‘Ch 2008 through
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officially registered units constituted 2749.0 million lei, increasing by 4.7% in comparable
prices versus the same period of the previous year.

This increase was due to the activities carried out by economic agents with private
ownership by 11.7%, mixed (with foreign capital participation) and foreign ownership by
10.1%. Simultaneously, the volume of services rendered by economic agents with mixed
(public and private) ownership lessened by 15.8%. Services rendered by units with public
and private ownership held the highest weights and accounted for 36.8 and 36.2%,
respectively (chart no.6).

During Quarter I, 2008 the active population, accounted, according to the data of the
National Bureau of Statistics, for 1221 thousand persons. The activity rate” of the population
aged 15 and over recorded the level of 41.7%. The number of unemployed workers,
estimated as per standards of the International Labour Organization (ILO), constituted 67
thousand persons, relating to an unemployment rate of 5.5%. As of March 31, 2008 the
number of officially registered unemployed persons constituted 22 thousand persons.

The number of employees™ in economy (617.3 thousand persons) reduced from the
beginning of the year by 2.5 thousand persons (0.4%). It is to be mentioned that from the
beginning of the year the teaching staff reduced by 0.3%. Simultaneously, staff increases
were signalled within the retail and wholesale trade (by 12.7%), financial activity (by
12.6%), mining and quarrying industry (by 6.0%), construction (by 5.2%).

The average wage™ per employee of the national economy accounted in January-March
2008 for 2286.1 lei, increasing in nominal terms by 28.2% and in real terms by 11.8% versus
the same period of the previous year. Nominal increases of the average wage versus the
similar period of 2007 were recorded for all economic activities. The highest increases were
recorded within healthcare and social assistance (by 52.2%), entertaining, cultural and sport
activities (by 49.4%), education (by 35.6%), and trade — (by 31.3%).

Chart no. 7. Quarterly and yearly dynamics of the inflation level (%) Inflation level

- 18 During Quarter 1, 2008 the
7 15 consumer prices level displayed
10 an ascendant trend, the annual
inflation rate registered 15.4% in
March, by 2.3 percentage points
more as compared to the value
registered in December 2007.

The cumulative inflation for the
first three months followed an
e Quarterly variation _ _ asc_endant trend, as well, and
==0==\/ariation versus the similar month of the previous year, right scale reglstered the Value Of 41%

“ Ratio of active population aged over 15 to total population aged over 15
™ For enterprises with 20 and more employees
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versus the level of 2.0% recorded over Quarter I, 2007 (chart no. 7). From the beginning of
2008 the inflation level for foodstuff products amounted to 7.4%, for non-foodstuff products
to 0.9%, and for services rendered to the population to 4.8%. The foodstuff products
displayed the highest contribution to prices increase by 4.1% from the beginning of the year
(by 2.57 percentage points, or 62.7% of the rate), followed by services rendered to the
population, which contributed by 1.15 percentage point (by 28.0%). At the same time, non-
foodstuff products contributed by 0.38 percentage point only, or by 9.3% to the inflation rate
decrease from the beginning of the year.

During Quarter 1, 2008, the most important prices increases within foodstuff products were
recorded for fresh fruit — by 32.1%, vegetables — by 17.7%, meat, meat products and canned
meat — by 16.1%, vegetal oil — by 10.5%, strong drinks — by 5.2%, milk and dairy produce —
by 4.7%, miller’s and bakery products — by 4.3%.

At the same time, prices reductions for eggs (by 9.2%), fish and fish products (by 5.6%),
potatoes (by 2.8%), butter (by 1.7%), rice (by 0.9%) and soft drinks (by 0.4%) contributed
by 0.27 percentage point in total to the inflation rate decrease from the beginning of the year.

The prices growth rate on non-foodstuff products in January-March 2008 was mainly
generated by prices increases on make-up and perfumery items (by 7.8%), fancy goods (by
5.4%), motor vehicles (by 4.9%), knitted wear (by 4.1%), printed editions (by 2.7%), and
tobacco goods (by 2.0%).

The inflation within the group of services was especially due to the increase of tariffs on
housing services (by 4.8%), the highest prices were recorded for water supply and sewerage
(by 20.5%), gas supply (by 4.7%), and for energy supply (by 3.1%).

Increases of prices were also spotted for dwellings’ reparation and maintenance (by 18.2%),
cosmetics services (by 11.2%), public catering (by 8.1%), education (by 7.1%), ritual
services (by 4.3%), healthcare services (by 3.2%).

The inflation level during January-March 2008 versus the corresponding period of
previous year constituted 14.7%, including on foodstuff products — 19.6%, non-foodstuff

products - 10.5%,
Table no. 2. Components’ contribution (%) services — 15.2%.
January-March 2007 January-March 2008
Y | Y | The components

contribution

contribution /

contribution

contribution /

CPI CPI
CPI 2.0 100.0% \ 4.1 100.0% |
Foodstuff products 0.46 23.0% 257 62.7%
Non-foodstuff
products 1.00 50.0% 0.38 9.3%
Paid services 0.54 27.0% ‘ 1.15 28.0% |

Source: NBS, NBM

contributed to the
consumer prices index
IS presented in table
no. 2.

The industrial
producer prices
increased from the
beginning of 2008 by

4.7%, including on energy, water, gas and heating supply — by 16.6%, in processing industry
— by 4.2%, in mining and quarrying industry — by 3.4%. In the first three months of 2008
consumer prices increased by 14.1% versus the corresponding period of the previous year.

8
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Financial situation®

The national public budget was fulfilled during January-March 2008 in an amount of
5467.7 million lei (107.5% of the corresponding budget provisions), enlarging by 11.3%
versus the level recorded in the respective period of the previous year. Tax revenues
accounted for 88.0% of total incomes. Budget expenditures scored 5189.9 million lei,
advancing by 14.7% versus the expenditures recorded in the similar period of 2007 and by
21.1% less versus the budget provisions. The national public budget was closed with a
surplus of 277.8 million lei.

During Quarter I, 2008 there were accumulated incomes in the state budget in an amount of
3275.6 million lei, which represented 105.7% versus the corresponding provisions. The state
budget expenditures constituted 3413.8 million lei and represented 85.7% as compared to the
budget provisions for the reporting period. The state budget was closed with a deficit of
138.2 million lei.

The domestic state debt equalled as of March 31, 2008 to 3639.4 million lei, decreasing by
109.2 million lei as compared to December 31, 2007.

* Based on the information from the Ministry of Finance of the Republic of Moldova
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2. Monetary situation

2.1. Dynamics of monetary indicators

Reserve money” went down over Quarter I, 2008 by 172.7 million lei (1.8%) and accounted
as of March 31, 2008 for 9364.5 million lei, recording a significant growth versus the similar
period of 2007 by 2867.4 million lei (44.1%).

The main factor that determined the decrease of NBM net domestic assets over Quarter I,
2008 was the 6.2 time-reduction of
O i o iy ™' claims (0 the Government (484.8
million lei), on the account of
exceeding of budget collections
over expenses by 120.7 million lei

3 —
E Net Eoreign_AsAsets g
L J S et Domestic Assets a:cld of tge mcreafse of ;[]he balance
of term deposits from the Ministry
1+ | of Finance by 306.0 million lei
/_‘; . (chart no. 8).

’ <>—,’/_3ZO/ At the same time, in Quarter I,
5 2008 claims on banks declined by
3.4% (103.9 million lei), as a result
of operations of excess liquidity
sterilization from within the

banking system, primarily through the NBM Certificates placement.

Jan. 2008 Feb. Mar.

Thus, the balance of NBM Certificates in circulation during the period of January-March
2008 advanced by 349.2 million lei (43.1%), up to 1159.4 million lei, contributing to the
amplification of the money growth rate reduction.

Within the reserve money structure in Quarter I, 2008 the weight of currency in circulation
reduced from 69.9% in December 2007 to 68.0% in March 2008 and registered a descendent
dynamics during the last 12 months decreasing by 6.7 percentage points.

Respectively, the share of banks’ reserves increased by 1.9 percentage point over Quarter I,
2008, and registered a considerable growth versus the similar period of the previous year —
from 25.2% to 32.0%.

During Quarter 1, 2008 broad money M2 (money supply in MDL) advanced by 717.7
million lei, or by 3.9% while the growth rate versus the similar period of 2007 constituted
50.3%.

* Reserve money includes currency in circulation (outside banks), banking reserves (banks’ reserves in MDL on correspondent
accounts with the National Bank of Moldova and cash with banks’ vaults) and sight deposits of other organizations with the
National Bank of Moldova.
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At the same time, money supply M3 went up by 1132.3 million lei (4.1 %) and accounted as
of March 31, 2008 for 28476.5 million lei, recording an increase by 8528.2 million lei
(42.8%) versus Quarter I, 2007 (table no. 3).

Table no. 3. Money supply components (MDL, million)

Growth Growth
Q.1,2007 | Q.1V,2007 | Q.1,2008 | Q.I,2008/Q.IV, 2007 Q. 1,2008/Q. 1, 2007
absolute % absolute %
Money supply (M3) 19948.3 27344.2 28476.5 1132.3 41 8528.2 42.8
Broad money (M2) 12715.6 18396.8 191145 717.7 3.9 6398.9 50.3
Currency in circulation 4856.1 6665.0 6367.4 -297.6 -4.5 1511.3 31.1
Deposits* 15058.4 20661.9 22103.1 1441.2 7.0 7044.7 46.8
in MDL 7825.7 117145 12741.1 1026.6 8.8 4915.4 62.8
in foreign currency 7232.7 8947.4 9362.0 414.6 4.6 2129.3 29.4
Money market
instruments 33.8 17.3 6.0 -11.3 -27.8

“According to IMF methodology, out of total deposits within the banking system there are excluded: banks’ means, state budget accounts, extra-
budgetary means, deposits of non-resident individuals and businesses.

It should be mentioned that the increase of M2 monetary indicator during January-March
Chart no. 9. Dynamics of monetary indicators (growth versus the 2008 was determined by term
similar month of the previous year, %) dGDOSi'[S in national currency

. (chart no. 9).

At the same time, the increase of
the balance of deposits in MDL
by 1026.6 million lei (8.8%) led
to the increment of the weight of
this component in M2, which
g;gggsnign“gyﬂbz accounted in March, 2008 for
—=— Reserve money 66.7 %, going up by 3.0
=== Deposits in MDL .
percentage points as compared to
that of December, 2007 (63.7%),
while the weight of term deposits
in national currency in the
volume of broad money advanced by 5.9 percentage points (from 40.5 % in December 2007
to 46.4% in March 2008).

Simultaneously, currency in circulation reduced by 297.6 million lei (4.5 %), and accounted
for 6367.4 million lei. Its weight in national currency in the volume of broad money
constituted 33.3% as of March 31, 2008, decreasing by 2.9 percentage points as compared to
the level of December 2007.

Deposits in foreign currency, expressed in MDL, went up by 4.6%, to the level of 9362.0
million lei, due to their effective increase by USD 92.3 million (11.7%). At the same time,
the weight of deposits in foreign currency, denominated in MDL, recorded a slight increase
in the M3 volume — from 32.7% in December 2007 to 32.9% in March 2008.

Money multiplier of M3 soared during the reporting period from 2.87 to 3.04 at the end of
March 2008.
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2.2. Credits and deposits market
The dynamics of credits market continued its

ascendant trend over Quarter I, 2008, as well,

and registered a growth rate of 53.4 % versus the same period of the previous year. Thus,

Table no. 4. Dynamics of claims to economy

(MDL, million)
) Q.1 Q.1 Q.1

Period 2006 2007 2008
Claims to economy 10761.6 | 14821.0 | 22741.8
In national currency to: 6812.8 9238.1| 13034.1
enterprises 355.8 384.7 282.6
private sector 4560.2| 5706.0) 71754
other financial institutions 592.9 715.5 425.3
other resident sectors 1303.9 2431.9 5150.8
In foreign currency to: 3948.8 55809 9707.7
enterprises 90.3| 1800 1248
private sector 35539| 4970.9| 8895.2
other financial institutions 156.6 2137 320.3
other resident sectors 148.0 218.3 367.4

claims to economy” ran as of March 31, 2008
into 22741.8 million lei, increasing by 7920.8
million lei as compared to Quarter 1, 2007. It
IS to be noted that this increase was
determined by the dynamics of both
components.

Claims to economy in national currency
advanced by 3796.0 million lei (41.1%), and
reached the balance of 13034.1 million lei.
Within their structure, claims to other resident
sectors and claims to private sector recorded
the most significant increase by 2718.9
million lei (2.1 times) and by 1469.4 million
lei (25.8%), respectively (table no. 4).

Claims to economy in foreign currency

advanced by 4124.8 million lei up to the level of 9707.7 million lei, mainly, on the account

Chart no. 10. Dynamics of the volume and of the average
weighted interest rate on credits in national currency

MDL, million 0
5000 - oo 19.04%] %% 2
. 0
18.15% -
4500 -
— L1
4000 -
3500 - r1
60.6%
3000 |
L1
2500 |
57.7% L9
2000 |
_ 0,
1500 50.3% 17.8% L6
1000 1 2.8%
B0 2% 31%- 3
500 | 4.0% 3.0% 157%
a 0
. ] 5:8% SE0n ] 4.6% )

Quarter 1, 2006 Quater 1, 2007 Quater I, 2008

——1Over 12 months

16 to 12 months

—13 to 6 months

——11 to 3 months

1 Up to 1 month

==& Average weighted rate (right scale)

of the increase of claims to private
sector by 3924.3 million lei, or by
78.9%.

The volume of new credits in national
currency during the reporting period
equalled to 4577.3 million lei, and
recorded an increase by 49.1% versus
Quarter 1, 2007. Within the structure of
credits in national currency the weight
of credits with terms of over 12 months
increased by 2.9 percentage points
(60.6%), while credits with terms of 6
to 12 months reduced their weight by
7.4 percenatge points, down to the level
of 17.8% (chart no. 10). The average
interest rates on these credits reflected
opposite trends, increasing by 0.54
percentage points on credits with terms
of over 12 months and decreasing by
0.27 percentage points on credits with
terms of 6 to 12 months, down to the

1

8

5

2

* As in accordance with IMF methodology, out of total claims to economy (including accrued interest on credits and credits to
banks under liquidation) are excluded interbank credits and credits to the Government.
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level of 18.51% and 18.47%, respectively.

The average weighted interest rate on credits in national currency accounted over Quarter
I, 2008 for 19.04%, increasing by 0.47 percentage points versus 18.57% during Quarter I,
2007. Over the reporting quarter most credits in national currency (77.1%) were extended to
businesses (3529.4 million lei). Compared to Quarter I, 2007 their volume enlarged by

Table no.5. Average interest rate on credits in national currency extended to businesses, %

1195.4 million lei

0 )
Period Average | Uptol 1to3 3to6 61012 Over 12 (51'2 /0)’ Whl.le the
rate month months months months months average weighted
Interest rate on

Quarter I, 2006 17.68 21.21 18.99 16.33 17.79 16.82 .
these credits
Quarter I, 2007 18.45 21.81 18.16 17.68 18.45 17.69 increased from
Quarter I, 2008 18.82 21.47 19.08 19.45 18.32 17.95 18.45% to 18.82%

(table no. 5).

The volume of new credits in foreign currency extended in January-March 2008 constituted
2708.5 million lei (equivalent of USD 243.7 million), enlarging by 59.6% or by USD 91.0

Chart no. 11. Dynamics of the volume and of the average
weighted interest rate on credits in foreign currency
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million versus Quarter |, 2007.

The average weighted interest rate on
credits in foreign currency extended over
Quarter 1, 2008 totalled 10.87% and
decreased by 0.19 percentage point as
compared to the same period of the
previous year (chart no. 11).

The analysis by maturity of the volume of
newly extended credits revealed that
credits in foreign currency extended for
terms of over 12 months were
predominant, and their weight increased
by 1.5 percentage point, up to the level of
72.8% of total credits during Quarter I,
2008. The average interest rate on
respective credits constituted 10.60%. At
the same time, the weight of credits with
terms of 6 to 12 months reduced by 3.5
percentage points, down to the level of
11.4% of total.

During Quarter I, 2008 the balance of deposits® within the banking system advanced by
7044.7 million lei (46.8%) versus Quarter 1, 2007 and constituted 22103.1 million lei as of
March 31, 2008. This evolution was due to the increase by 4915.4 million lei (62.8%) of
deposits in national currency, up to the level of 12741.1 million lei, as well as of the increase

* According to IMF methodology, out of total deposits within the banking system are excluded means of banks and other financial
institutions; state budget accounts; extra-budgetary means; deposits by non-resident individuals and businesses.
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Table no.6. Dynamics of deposits with banks (MDL, million)

. A A |
Period w6 | 2w | oo
Total balance of deposits

11773.4 | 15058.4 | 22103.1
In national currency 6524.3 | 7825.7 | 12741.1
Sight deposits 2451.1 3090.8 3873.6
Individuals 558.3 650.9 898.9
Businesses 1892.8 2439.9 2974.7
Term deposits 4073.2 4734.9 8867.5
Individuals 3446.2 | 4065.8 | 7495.7
Businesses 627.0 669.1 1371.8
In foreign currency 5249.1 | 7232.7 | 9362.0
Sight deposits 1785.4 19495 2328.8
Individuals 743.1 918.7 1086.7
Businesses 1042.3 1030.8 1242.1
Term deposits 3463.7 5283.2 | 7033.2
Individuals 3022.0 | 4698.0 | 6271.9

Businesses 441.7 585.2 761.3

of the balance of deposits in foreign currency
by 2129.3 million lei (29.4%), and totalled
9362.0 million lei (table no. 6).

The balance of term deposits in national
currency enlarged during the reporting period
by 4132.6 million lei (87.3%), and amounted
to 8867.5 million lei, on the account of the
growth of deposits by individuals by 3429.9
million lei, or by 84.4%. Consequently, the
weight of deposits by individuals in total term
deposits in national currency was the highest
(84.5%).

The share of term deposits within total
deposits in national currency enlarged from
60.5% in March 2007 to 69.6% in March
2008.

The average weighted interest rate on term

deposits in national currency attracted over the reporting period increased by 1.93

Chart no. 12. Dynamics of the volume and of the average
weighted interest rate on term deposits in national currency
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percentage point versus Quarter 1, 2007
and constituted 15.89% (chart no. 12). All
types of deposits posted an ascendant
trend of the average weighted interest rate
on new deposits in national currency. The
highest average interest rate (16.83%) was
recorded on term deposits of 6 to 12
months, which increased by 2.25
percentage points as compared to the
similar period of 2007. Following the
growth of the average interest rate, the
volume of new term deposits in national
currency attracted during Quarter 1, 2008
enlarged by 2011.7 million lei (2.1 times)
versus the volume attracted over Quarter
I, 2007, up to the level of 3871.9 million
lei.

It is to be mentioned that deposits with
terms of 6 to 12 months recorded the most
significant increase (by 1281.5 million lei,

or 2.9 times), being the most attractive of all term deposits in national currency.

The balance of term deposits in foreign currency recorded during Quarter I, 2008 an
increase of 1750.0 million lei (33.1%) versus the similar period of the previous year, due to
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the deposits of individuals, which went up by USD 216.2 million (1573.8 million lei), and

accounted for USD 591.4 million.

During the analysed quarter, the average interest rate on term deposits in foreign currency

Chart no. 13. Dynamics of the volume and of the average
weighted interest rate on term deposits in foreign currency
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reached the level of 6.59%, by 0.97
percentage points higher as compared to
the level registered over Quarter I, 2007
(chart no. 13).

The volume of term deposits in foreign
currency advanced as compared to Quarter
I, 2007 by USD 88.1 million (46.1%), and
totalled USD 279.1 million.

Deposits of population constituted 89.5%
of the total volume of deposits in foreign
currency attracted over the reporting
period.

Demands from individuals were centred
first of all around deposits with the
maturity of 6 to 12 months (with the
weight of 55.7% of total term deposits in
foreign currency of individuals). Their
volume advanced by 54.2% as compared
to Quarter I, 2007. The average interest
rate on respective deposits recorded an

ascendant evolution (from 6.17% in Quarter I, 2007 to 7.48% in Quarter I, 2008).

Term deposits in foreign currency of economic agents displayed a descendant dynamics,
declining during the analysed period by USD 0.9 million (3.0%), down to the level of USD
29.5 million. Deposits with terms of up to 1 month prevailed within this category (39.7%)

and their average interest rate constituted 4.21%.
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3. M

onetary policy instruments

In the course of Quarter I, 2008 the National Bank of Moldova, carried out the excess
liquidity sterilization from interbank market, through market operations, applying the
following instruments of monetary regulation: liquidity management operations, interest
rates policy.

Operations of liquidity sterilization

Over Quarter I, 2008 the National Bank of Moldova resorted to one instrument of liquidity

Chart no.14. Balance of sterilization operations carried out
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absorption — Certificates of the
National Bank of Moldova with
the maturity of 7, 14 and 28 days
upon weekly issue. During those
47 auctions, conducted with the
announcement of the minimum
price, the National Bank of
Moldova accepted the banks’
demand integrally.

As of March 31, 2008 the balance

of sterilization operations equalled

to 1159.4 million lei (chart no.

14), daily average value over
Quarter I, 2008 totalled to
1492.6 million lei, versus
1870.5 during Quarter 1V,
2007.

During the reporting quarter, as
a result of the intensification of
NBM sterilization operations,
the average excess liquidity of
the banking system displayed a
continuous descendant trend
(chart no. 15).

Over Quarter 1, 2008 the
average weighted interest rate
on sterilization  operations
constituted 15.93% per year
increasing by 0.1 percentage
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Standing facilities

Overnight credits and deposits facilities extended by the National Bank of Moldova were
available for the duration of the whole Quarter I, 2008.

The total amount of overnight deposits with the National Bank of Moldova equalled 4335.0
million lei, reducing by 1638.0 million lei, or by 27.4% versus Quarter 1V, 2007.

The daily average value of overnight deposits placed by banks with the National Bank of
Moldova constituted 69.9 million lei, decreasing by 18.5 million lei as compared to the
previous quarter.

In order to maintain the liquidity, overnight credits were extended during the last month of
the reporting quarter in the amount of 60.0 million lei, while the daily average balance
constituted 0.8 million lei, increasing by 0.4 million lei versus the previous quarter.

Required reserves

According to the Decision of the Council of administration of NBM no.338 of December 27,
2007, the required reserves regime underwent during Quarter 1, 2008 (starting with February
2008) some changes, mainly, referred to 15-day increase of the lag between the beginning of
the tracing period of attracted funds and the beginning of the maintenance period of the
required reserves in MDL on “Loro” accounts of banks. Changes within the required
reserves regime had the purpose to improve the process of excess liquidity management of
the banking system.

According to the modified required reserves regime, the new tracing periods of attracted
funds range between the 06™-20" of the current month and the 21 of the current month — the
05" of the next month. The maintenance periods of the required reserves in MDL in Loro
accounts were established between the 21% of the current month — the 05" of the next month
and the 06™-20" of the next month, respectively, while the new terms of completing the
required reserves account in foreign currency were set out as follows: the 27" of the current
month (for the tracing period the 06™-20" of the current month) and the 12" of the next
month (for the tracing period 21% of the current month-the 05" of the next month).

The required reserves in national currency maintained by banks at the end of Quarter I,
2008, constituted 2042.0 million lei, going up by 43.6 million lei, or by 2.2 % as compared
to the amount of required reserves maintained by banks at the end of 2007.

The required reserves in free convertible currency as of March 31, 2008 totalled USD 69.2
million and EUR 74.6 million, increasing by USD 1.4 million (by 2.1%) and EUR 5.3
million (by 7.6%) as compared to December 31, 2007.

At its meeting of March 12, 2008 the Council of administration of the National Bank of
Moldova decided to gradually increase, along with the base rate enlargement, the size of the
required reserves ratio both in MDL and in free convertible currency, by 1.0 percentage
point and set it out at the level of 16.0% from the calculation base, starting with the tracing
period of funds attracted by banks April 06-20, 2008.
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Interest rates policy

In the course of the first two months of 2008, the interest rates on monetary instruments of
the National Bank of Moldova maintained at the level set out by the Council of
administration of the National Bank of Moldova at its meeting of September 26, 2007.

Taking into account the dynamics of macroeconomic indicators and of the inflation rate, the
Council of administration of the National Bank of Moldova approved the interest rates on
monetary regulation instruments of the National Bank of Moldova (in force on March 18,
2008):

o Base rate applied on 2-month REPO-buying operations of state securities (SS),
carried out within the open market of the National Bank of Moldova — 17.0% per year
(increasing by 1.0 percentage point);

o Interest rate on overnight credits — 19.0% per year (increasing by 1.0 percentage
point);
o Interest rate on overnight deposits accepted by the National Bank of Moldova — 2.0%

per year (at the level of the previous period).

The base rate on credits extended for a long term (over 5 years) was kept at the level of
10.5% per year.
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4. Financial markets

Primary market of state securities

During Quarter 1, 2008 the Ministry of Finance placed at primary market auctions state
securities in an amount of 727.0
million lei (chart no. 16).
Banks’ demand equalled to
500 ,  MPL-million - 4o8 1271.1 million lei, going up 1.2
= times as compared to the

400 - previous quarter.
3256

Chart no. 16. Monthly dynamics of the volume of SS supply, demand
and sales at nrimarv market auctions in Januarv-March 2008

The total volume of traded
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200 - 264.7 million lei (96.6% of the offered

224.1 - .

2135 value), by 16.8 million lei

100 4 higher versus the volume traded
over Quarter 1V, 2007.

March Out of total value of adjudged
2008 , state securities, 667.4 million lei
Amount offered M A mount demanded Amount of issued SS (950% Of the total traded

300 4 276.0

Jan. Feb.

volume) were purchased by banks within own portfolios.

The volume of SS acquisitions on the account of investors diminished by about 40.0%
versus the previous quarter and totalled 34.9 million lei, or 5.0% of the achieved value. The
maturity structure of issued state securities underwent some changes (chart no. 17):

a) the weight of securities with the maturity of 91 days reduced from about 50.0% in
the previous quarter to 43.3% during the reporting period and further held the
leading position;

b) state securities with the maturity of 364 days increased their share from 23.4 to
28.5%;

C) 2-year state bonds advanced their share from 4.5 to 5.0%.

Chart no. 17. Structure of SS traded in the primary market
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These changes influenced the growth of the average maturity of SS issued during the

Chart no. 18. Dynamics of interest nominal rates on SS with the reportlng pEI’IOd by 16 days, up
maturity of up to 1 year in January-March 2008 to 219 days.

At the end of Quarter 1, 2008 the
volume of state securities in
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Interbank money market

In the course of Quarter 1, 2008 the total volume of interbank transactions equalled to
3307.1 million lei, going up by 154.7 million lei, or by 4.9% versus Quarter 1V, 2007
(table no. 7).

Table no. 7. Interbank money market

sS /’\EsBa(l:e?-e;S? ths;rsye?arket REPO operations with SS/NBC Interbank credits/deposits Total
; Average - Average Nominal Average Nominal volume
Period - hgd Effective Value - hgd Value - hgd Value 4+7+10
weighte average rate (MDL, weighte average (MDL, weighte average (MDL, (MDL,
term (%) million) term rae o illiony | M rae | illion) | million)
(days) (days) (%) (days) (%)
1 2 3 4 5 6 7 8 9 10 11
2007
October 97/ - 12.82/ - 12.3/ - 7/ - 14.50/ - 6.8/ - 4 14.25 1055.5 1074.6
November 64/16 14.01/15.70 29.4/186.2 19/ - 16.33/ - 14.8/ - 5 14.72 1242.7 1473.1
December 113/20 14.97/15.77 43.1/40.4 7/ - 16.00/ - 5.0/ - 11 13.64 516.2 604.7
Total Q. 1V, 2007 94/17 14.33/5.71 84.8/226.6 14/ - 15.80/ - 26.6/ - 6 14.35 2814.4 3152.4
2008 [
January 68/ - 14.61/ - 19.9/ - -/- -I- -/- 12.83 694.1 714.0
February 110/ - 16.59/ - 16.9/ - / -/- / 10 13.55 831.0 847.9
March 90/ - 14.94/ - 7.9/ - / ~/- / 4 13.16 1737.3 1745.2
Total Q. 1. 2008 88/ - 15.42/ - 44.7/ - / -/- / 4 13.19 3262.4 3307.1

Interbank credits/deposits market

During Quarter I, 2008 interbank credits/deposits operations held the highest share within
the volume of interbank money market and accounted for about 98.6% of total. The
volume of these transactions equalled to 3262.4 million lei, increasing by 448.0 million lei,
or by 15.9% as compared to Quarter 1V, 2007. Over the analysed period the weight of
overnight transactions with the minimum marked-to-market maturity represented 92.5% of
total turnover.
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The interest rates in the money market over Quarter 1, 2008 recorded a relative slowdown.
Thus, the average weighted interest rate on interbank credits/deposits downsized by 1.16
percentage point as compared to Quarter 1V, 2007 and accounted for 13.19% per year. The
average term of interbank operations amounted over the reporting period to 4 days.

Secondary market of state securities and of Certificates of the National Bank of Moldova

In the course of Quarter I, 2008 the total volume of transactions in the secondary market
constituted 44.7 million lei, decreasing by 40.1 million lei versus the previous quarter.

The nominal average weighted interest rate on SS traded in the secondary market soared by
1.09 percentage point and equalled to 15.42 % per year under the conditions of the
decrement of the average weighted term from 94 days to 88 days.

During the reporting quarter state securities with the maturity ranging from 91 to 364 days
and from 28 to 91 days were the most attractive for the secondary market participants and
the weight of these SS in the total volume of transactions with state securities amounted to
41.4 and 40.2%, respectively.

REPO operations and transactions with the Certificates of the National Bank of Moldova
were not recorded.

Reference rates in the interbank market

Over Quarter I, 2008 the interbank reference interest rates were characterized by a
relatively even evolution, recording growths in the last ten days of the reporting period as a
result of the increase as of March 18, 2008 of the interest rate on monetary policy
instruments of the National Bank of Moldova. At the end of March 2008 the interbank
reference rates recorded the following values: CHIBOR overnight —15.54% (increasing by
1.23 percentage point as compared to the end of December 2007), CHIBOR 1 month -
16.23% (increasing by 0.85 percentage point) and CHIBOR 3 months —16.46% (enlarging
by 0.20 percentage point).

Government’s debt to the National Bank of Moldova

According to the Plan of conversion of the state loans contracted previously from the
National Bank of Moldova in state securities, approved by the Ministry of Finance and the
National Bank, during Quarter I, 2008, the entire loan portfolio was converted into state
securities.

As of March 31, 2008 the Government’s debt contracted from the National Bank of
Moldova totalled 2213.4, decreasing by 118.8 million lei as compared to the end of 2007,
as a result of the reimbursement on 27.03.2008 by the Ministry of Finance of a previously
contracted loan from the National Bank of Moldova.

State securities within the NBM portfolio

As a result of re-issuances and conversion of loans carried out over Quarter I, 2008, state
securities obtained in the NBM own portfolio displayed maturities ranging from 84 to 147
days. The interest rates on issued SS varied from 15.04 to 15.94% per year, while the
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average weighted interest rate on SS held within the portfolio as of March 31, 2008
recorded the level of 15.41% per year. The average maturity of state securities from the
portfolio accounted on the last day of the analysed period for 67 days, by 24 days higher as
compared to the average maturity as of December 31, 2007.

As a result of the reflection of the calculated interests and of the evaluation of state
securities held within the NBM portfolio at market prices, the balance sheet value of the
Government’s debt amounted as of March 31, 2008 to 2259.1 million lei.

Deposits placed with NBM

Over Quarter I, 2008 the Ministry of Finance placed deposits with the National Bank of
Moldova for a term of 6 months to 1 year in the total amount of 400.5 million lei.

Term deposits were placed at the interest rate calculated on the basis of the average interest
rate on deposits with the same term within the banking system available for the last three
months.

The average weighted interest rate applied on deposits placed within the mentioned period
ranged between 15.35% and 16.67% per year.

As of March 31, 2008 the balance of deposits equalled to 667.5 million lei, the average
weighted interest rate — 15.64% per year, while the average term constituted 250 days.
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5. Foreign exchange market

Dynamics of the nominal, real and real effective exchange rate

Over Quarter I, 2008 the official exchange rate of the national currency against USD
appreciated in the domestic foreign exchange market by 6.3% (from MDL 11.3192 per USD

Chart no. 20. Dynamics of the official nominal exchange rate 1 as of December 31, 2007 to MDL
and of the average exchange rate of the national currency 10.6054 per USD 1 as of March 31,
against USD in the cash domestic foreign exchange market 2008) (Chal’t no 20) The official
135 L MDL nominal exchange rate of the
B30 = 7 national currency against EUR
o \i\-\.‘\, : depreciated by 0.7%, from MDL
s \\__ 16.6437 to MDL 16.7587 per EUR 1.
o |7 \. The official average exchange rate
100 of the national currency against USD

El accounted during Quarter 1, 2008 for
MDL 11.1141 per USD 1 as
@ (Official exchange rate of the national cutrency against USD Compared tO MDL 12,8307 per USD

1 in the respective period of 2007.

The official average exchange rate

of the national currency against EUR amounted during the reporting period to MDL 16.6350

per EUR 1 versus MDL 16.8148 per EUR 1 over Quarter I, 2007.

In the course of Quarter I, 2008 the dynamics of the exchange rate of the national currency
against USD in the domestic foreign exchange market was mainly influenced by the
following factors:
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1) The increase of the volume of liquidities in foreign currency in the domestic foreign
exchange market on the background of persistent significant inflows of foreign currency
into the country.

The volume of liquidities in foreign currency in the domestic foreign exchange market went
up as a result of the increase of net supply of foreign currency from individuals, of the net
inflow related to direct investments, portfolio investments and credits contracted from
affiliates, as well as of the net inflow related to private external credits, grants and technical
assistance.

During Quarter I, 2008 the increase of foreign currency net supply from individuals (as a
result of the increase of the volume of remittances from abroad) had a major impact on the
appreciation of the national currency. The growth rate of the net supply value of foreign
currency from individuals recorded over the first three months of 2008 versus the same
period of 2007 was higher as compared to the value recorded in the first three months of
2007 versus the respective months of 2006 (chart no. 21). The factors that determined the
increased volume of liquidities in foreign currency in the domestic foreign exchange market
were:
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- the enlarged volume of net supply
Chart no. 21. Growth rate dynamics of the net foreign currency value of foreign currency from

supply from individuals individuals by 78.9% over the

100% - reporting period versus Quarter |,
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T G efsupplyin 20 s 200 The depreciation trend of USD

during 2007 continued, as well, over Quarter I, 2008, following the sub-prime crisis in the
USA and the consolidation of the expectations related to the continuous depreciation trend
of USD against EUR. The exchange

40% +

20%

0%

Chart no. 22. Dynamics of the exchange rate of EUR rate of USD against EUR in the
against USD in the international market . . .

international markets depreciated by

159 USD/EUR 7.5%, from USD 1.4704 per EUR 1

as of December 31, 2007 to USD
1.5802 per EUR 1 as of March 31,
2008 (chart no. 22). In this context,
it should be mentioned the increase
of the European currency’s
attractiveness for saving purposes.
As of March 31, 2008 the balance of
deposits in EUR constituted the
equivalent of USD 653.5 million,
increasing by 16.7% (or by the
equivalent of USD 93.3 million),
while the balance of deposits in USD equalled to USD 277.6 million, going down by 1.8%
(or by USD 5.2 million).

During Quarter 1, 2008 the weight of US dollar within the structure of foreign currency
inflows increased from 54.0% in January 2008 to 57.2% in March 2008 and within the
structure of foreign currency outflows — it went down from 65.9 to 63.0%, respectively.
Simultaneously, the weight of EUR within the structure of foreign currency inflows lessened
from 41.7% to 36.9% and within the structure of foreign currency outflows it increased from
30.3 to 32.7%, accordingly.
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3) The increase of the foreign currency supply as a result of the growth of deposits in
MDL determined by the partial conversion of foreign currency funds into the national
currency.

The attractiveness of the Moldovan leu as a saving currency contributed to the partial
conversion of the foreign currency funds and to their placement with banks as sight and term
deposits in national currency, which conditioned the increase of the foreign currency supply
in the domestic foreign exchange market. Thus, the deposits in national currency advanced
during Quarter 1, 2008 by MDL 1026.6 million (the equivalent of USD 166.5 million), or by

16.1%, while the deposits in foreign currency increased by the equivalent of USD 92.3
million, or by 11.7%.

Chart no. 23. Dynamics of the nominal and real effective Over Quarter 1, 2008 the nominal
exchange rate of the national currency calculated based effective exchange rate of the
th ight of th intrad t -
on the weight of the main trade partners national currency (NEER),
110% calculated as against December

Dec.2000=100%

2000, taking into account the
weight of the main trade partners
1 within external trade transactions,

appreciated by 3.1 percentage
points, from 97.6% in December
2007 up to 100.7% in March 2008
(chart no. 23).

The real effective exchange rate of
the national currency (REER),
which is an indicator of the change
of exchange rate in real terms against the currencies of the main trade partners (calculated
versus December 2000, taking into account the inflation level within trade partner-countries
and the change of the monthly average exchange rate), constituted 105.2% in March 2008.

) real eft ) . | Over Quarter 1, 2008 the real
Chart no. 24. Dynamics of real effective exchange rate of the nationa :
currency calculated based on the weight of the main trade partners effective exchange rate of the

national currency appreciated by 0.5
percentage points.
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the national currency calculated against the foreign currencies of the main trade partners of
other countries (excluding CIS countries) constituted 108.9% in March 2008, as compared to
December 2000, and appreciated, in the course of the reporting quarter, by 1.1 percentage
point.

Foreign exchange market of the Republic of Moldova. Activity of the National Bank of
Moldova in the foreign exchange market.

During Quarter I, 2008 foreign currency operations carried out against MDL (hereinafter —
operations in the foreign exchange market) recorded an ascendant trend. The total turnover

f rations in th
Table no. 8. Total turnover of operations in the domestic foreign exchange market Of Operations €

(foreign currency purchases /sales against MDL, equivalent in USD, million) forelgn exchange
. market constituted
NON-CASH DOMESTIC FOREX MARKET CASH DOMESTIC FOREX .
pomesTic| the equivalent of
Banks’ . FOREX *
. Non- . Foreign
NBM Rs:'ndlfs Mt| resident |Businessed Other | Total e;%f;gne exchange| Total MARKET USD . 26950
banks Sins | bureaux million, increasing
Equivalent in USD, million by 52.7% versus the
Q. I, 2007 17.4 115.3 9.9 999.6 121.2 11263.4 391.3 110.1 | 501.4 1764.8 S|m| |ar period Of
Q. 1, 2008 44.8 72.6 34 1516.2 | 202.0 [1839.0 703.9 152.1 | 856.0 2695.0
Weight within the total turnover in the domestic forex market , % 2007 (table no. 8)
Q. 1, 2007 1.0 6.5 0.6 56.6 6.9 71.6 22.2 6.2 284 100.0 Thi th
Q. 1, 2008 17 2.7 0.1 56.2 7.5 68.2 26.1 5.7 31.8 100.0 IS grOW was
Change versus the similar period of the previous year, % eSDECIal |y due to the
Q. 1, 2008 [2.6 times]| 37.0 [ -657 | 517 | 66.7 [ 456 | 799 _ [ 381 [ 707 ]| 527 increase of the
Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and balances
of the foreign currency accounts of banks’ clients, as well as NBM data. turnover of
™ Source: Reports on foreign currency sale/purchase volume registered by foreign exchange bureaux and foreign -
exchange offices by hotels Operatlons
conducted by

businesses and by foreign exchange bureaux within banks. An increase was also recorded in
the volume of foreign currency operations performed against MDL by non-bank foreign
exchange offices and by the National Bank of Moldova. At the same time, the volume of
operations carried out in the foreign exchange market by non-resident banks and by resident
banks dropped as compared to Quarter I, 2007.

During Quarter 1, 2008 within the structure of total turnover, acquisitions of foreign currency
against MDL in the domestic foreign exchange market constituted USD 1360.4 million and
sales — USD 1334.6 million.

Within the total turnover of operations in the foreign exchange market, the turnover of
operations conducted by businesses held the highest weight (56.2%), as well as those of
banks’ foreign exchange bureaux (26.1%).

Dynamics of foreign exchange market over Quarter I, 2008 registered an ascendant trend,
and the turnover reached in March the highest value. Compared to Quarter I, 2007, during
the reporting period, the turnover of operations in the cash domestic foreign exchange
market and in the non-cash domestic foreign exchange market advanced by 70.7 and 45.6%,
respectively.

* This amount does not include purchases/sales against MDL carried out by the National Bank of Moldova with the Ministry of
Finance and other ministries. 26
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The growth of the turnover of operations carried out in the non-cash domestic foreign
exchange market during the reporting period occurred, as compared to Quarter I, 2007, as a
result of the increase of the volume of operations conducted by businesses (by USD 516.6
million). At the same time, the turnover of the operations carried out by resident banks fell
(by USD 42.7 million) and by non-resident banks (by USD 6.5 million).

The growth of the turnover of operations carried out in the cash domestic foreign exchange
market during the reporting quarter, 2008 occurred, as compared to Quarter I, 2007, due to
the increase of the volume of operations conducted both by banks’ foreign exchange offices
(by 79.9% ) and by non-bank foreign exchange offices (by 38.1).

During Quarter I, 2008 within the structure of total turnover of operations carried out in the
domestic foreign exchange market by the main trade partners, compared to Quarter I, 2007,
advanced by 3.9 percentage points the

Chart no. 25. Dynamics of the official exchange rate of the weight of banks’ foreign exchange
national currency against USD and the interventions i £ th ] | K f
of the National Bank of Moldova offices of the National Ban ] 0
Moldova — by 0.7 percentage point.
75 <R, million MDLIUSD- 134 Simultaneously, the weight of resident

-128  banks declined by 3.8 percentage
-122 point, of non-resident banks — by 0.5
~116  percentage point and of businesses —
~110 by 0.3 percentage point.

10.4

In order to mitigate the excess

S 8§56 535328383 ¢884%8 ¢ . - :
g+ g<=""29%0=208*%¢g fluctuations of the official nominal
” USD sl () puchuse (2 OperatioPSSD exchange rate of the national currency
- + - -
e P2 () © against USD, the National Bank of

Moldova carried out during Quarter I,
2008 operations of US dollars purchase
in an amount of USD 42.5 million, including swap reverse instruments in an amount of USD

Chart no. 26. Foreign exchange reserves 1.0 million (chart no. 25).

expressed in months of import
Over Quarter 1, 2008 payments were

1500 -, USD. million months o carried out on Government’s external
| 34 debt servicing (including servicing of

1200 | .ot 30 credits extended by IMF) in an amount

900 | 37 L 26 of USD 21.6 million.
600 - 29 %2 Compared to the end of 2007, at the end
20 24 ' ® of the reporting period the state’s foreign
300 T T T T T T T T T T T T T T 1.4
s 5 53c=9s835$8485 exchange reserves went up by 6.8%
w g =5 "2 g v O z A w g

(from USD 1333.7 million up to USD
International reserves in months of imports (right scale) 1424.3 ml“lon) The degl’ee of coverage
International reserves in USD, million - .
of the import of goods and services by
foreign exchange reserves ran as at the end of the quarter into 3.2 months™ (chart no. 26).

Jan.2007
Jan.2008

* According to forecast on imports for 2008 27
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In the course of Quarter I, 2008 transactions in free convertible currencies prevailed within
the foreign currency structure of the total turnover of operations in the domestic foreign
exchange market. Thus, the weight of USD constituted 55.9%, of EUR —-35.9%, of RUB -

Table no. 9. Foreign currency structure of the turnover of selling/buying operations 7.4% and of other non-
against MDL carried out in the domestic foreign exchange market convertible currencies —

Total operations in the

Currency Non-cash operations Cash operations foreign exchange market . Total 0.8% (table no. 9)
purchases sales purchases sales purchases ‘ sales urnover .
Weight over Quarter |, 2007, % DeSplte the faCt that US
USD 61.1 68.8 51.9 45.2 56.8 65.4 61.2 dollar is the
EUR 353 2738 453 49.8 39.9 310 35.4 i )
RUB 3.3 2.9 1.9 25 2.7 28 27 predominant foreign
RON 0.8 0.2 04 10 0.8 0.3 0.3 currency in the foreign
UAH 0.0 03 05 15 0.3 05 0.4
Total 100.0 100.0 100.0 100.0 100.0 100.0 w00 | exchange market of the
Weight over Quarter |, 2008, % i
USD 455 69.4 48.9 324 473 64.4 55.9 RepUbI_IC of Mqldova’
EUR 322 269 47.0 617 402 316 35.9 its weight within the
RUB 2138 3.0 33 3.2 119 31 7.4 : .
RON 0.4 0.4 03 11 0.3 05 0.4 reporting period, \_/ersus
UAH 0.1 0.3 0.5 16 0.3 0.4 0.4 Quarter I, 2007, in the
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 total turnover of the

foreign exchange

market diminished by 5.3 percentage points, while the weight of EUR enlarged by 0.5
percentage point. It should be mentioned that during Quarter I, 2008 versus Quarter I, 2007
the weight of EUR within purchases in the cash foreign exchange market increased by 1.7
percentage point (from 45.3% up to 47.0%), while within sales — it enlarged by 11.9
percentage points (from 49.8% to 61.7%). At the same time, the weight of EUR within
purchases in the non-

Table no. 10. Main sources o_f foreign currency a_cquisitions by the banks cash foreign exchange
of the Republic of Moldova in the domestic foreign exchange market ket diminished b
(equivalent in USD, million)” market |m|n|s_ ed by 3.1
Acquisitions against MDL in the foreign exchange market from: percentage pOIﬂtS (from
Period resident non- legal forheign dividual " Total 35.3% to 322%) and in
NBM banks resident | entities exchange [individuals|  other
bureaux sales — by 0.9 percentage
Equivalent in USD million point (from 278% to
Q. 1, 2007 06 58.1 7.0 352.2 0.0 367.7 52.6 838.2 26.9%)
Q. 1, 2008 1.0 36.0 3.0 490.5 0.0 636.3 117.2 1284.0 . .
Weight in the total volume of acquisitions ,% Compared to Quarter I,
Q. 1, 2007 0.1 6.9 0.8 42,0 0.0 439 6.3 100.0 2007, during the
Q. 1,2008 0.1 2.8 0.2 38.2 0.0 49.6 9.1 100.0 reporting period, foreign
| | Changelover the S|r|n|Iar perlold of the prewousi year, % | | Currency acqu iSitionS
Q. 1, 2008 66.7 -38.0 -57.1 39.3 0.0 73.0 2.2 times 53.2
" Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and CondUCted by the _banks
balances of the foreign currency accounts of banks’ clients, as well as NBM data. from the Repub| IC of

Moldova in the domestic
foreign exchange market advanced by USD 445.8 million, or by 53.2% (table no.10). This
growth was due to the significant increase of acquisitions from individuals (by USD 268.6
million, or by 73.0%) and from businesses (by USD 138.3 million, or by 39.3%).
Simultaneously, acquisitions of foreign currency from resident banks declined (by USD 22.1
million, or by 38.0%), as well as those from non-resident banks (by USD 4.0 million, or by
57.1%). 28
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During Quarter I, 2008 acquisitions by banks of foreign currency in the domestic foreign
exchange market were mainly carried out from individuals (49.6%) and businesses (38.2%).

Compared to Quarter 1, 2007, during the reporting period, the weight of acquisitions from
individuals soared by 5.7 percentage points. At the same time, the weight of acquisitions
from resident banks dropped by 4.1 percentage points, from businesses — by 3.8 percentage
points and from non-resident banks — by 0.6 percentage point.

Sales of foreign currency conducted by the banks from the Republic of Moldova in the
domestic forex market
over Quarter 1, 2008
advanced usD

Table no. 11. Main directions of foreign currency sale by the banks of the Republic of
Moldova in the domestic foreign exchange market (equivalent in USD million)

Sales against MDL in the foreign exchange market L by
Period to resident| 10" to legal to foreign to Total 442.4 mill lon, — or by
NBM 1 panks resident | o ities exchange | 41 qviguals | Oer 54.2% as Compared to
banks bureaux

Eguivalent in USD million Quarter I, 2007 (table
Q 1, 2007 16.8 57.2 29 647.4 0.0 76.0 162 | 8165 | noO. 11)_ This increment
Q 1, 2008 43.8 36.6 0.4 | 1025.7 0.0 113.7 387 | 12589 | \was especia| |y
Weight in the total volume of sales, % Conditioned b the

Q I, 2007 2.1 7.0 0.3 79.3 0.0 9.3 2.0 100.0 . f %
Q I, 2008 35 2.9 0.0 81.5 0.0 9.0 3.1 100.0 InCI'-ease 0 sales 10
Change over the similar period of the previous year, % businesses (by UusD
Q 1, 2008 |2.6 timesl -36.0 -86.2 58.4 0.0 49.6 | 2.4 times | 54.2 378.3 million, or by

“ Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and 58 4(y d

balances of the foreian currency accounts of banks’ clients. as well as NBM data. . 0) an to

individuals (by USD
37.7 million, or by 49.6%). At the same time, the sales to resident banks reduced (by USD

20.6  million or by
Table no. 12. Net balance of foreign currency selling/buying operations against 36.0%) and to non-
MDL of the banks of the Republic of Moldova (equivalent in USD million) resident banks (by usD
Net balance .
Period NBM resident f non-resident '99?" ef(ocﬁzigge individuals| other Total 25 mllllon’ or by
banks banks entities bureaUx 86. 2%) .

Equivalent in USD million Durin Quarter | 2008

Q. 1, 2007 -16.2 0.9 4.1 -295.2 0.0 291.7 | 364 21.7 . g '
foreign currency sales by

Q. 1,2008 -42.8 -0.6 26 -535.2 0.0 5226 | 785 25.1

the banks of the Republic
of Moldova in the
domestic forex market
were mainly conducted to businesses — 81.5% and to individuals — 9.0%.

“ Source: Reports on foreign currency sale/purchase operations conducted by banks in the forex market and
balances of the foreign currency accounts of banks’ clients, as well as NBM data.

During the reporting period, compared to Quarter I, 2007, the weight of foreign currency
sales to businesses advanced (by 2.2 percentage points), as well as to the National Bank of
Moldova (by 1.4 percentage point). At the same time, the weight of foreign currency sales
conducted to resident banks dropped by 4.1 percentage points, to non-resident banks — by
0.3 percentage point and to individuals — by 0.3 percentage point.

In the course of Quarter I, 2008 the positive net balance of foreign currency selling/buying
operations carried out against MDL by banks constituted USD 25.1 million. The foreign
currency surplus in the foreign exchange market purchased by banks amounted to USD

29
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603.7 million and derived mainly from individuals (USD 522.6 million, or 86.6%). This
foreign currency surplus was sold out by banks mainly to businesses (USD 535.2 million). It
should be mentioned that, the negative net balance of foreign currency selling/buying
operations against MDL carried out by banks with businesses increased in the reporting
period by 81.3% versus Quarter I, 2007. Simultaneously, the positive net balance of these
operations with individuals advanced by 79.2%. Over Quarter I, 2008 the negative net
balance of foreign currency selling/buying operations against MDL of the National Bank of
Moldova constituted USD 42.8 million, 2.6 times higher as compared to the negative net
balance during the similar period of 2007.

Dynamics of banks’ assets and liabilities in foreign currency

At the end of Quarter I, 2008 the banks’ net balance sheet assets in foreign currency
(extended credits, available funds, required reserves and other assets in foreign currency)

Chart no. 27. Dynamics of banks’ net balance sheet assets
in foreign currency and of the official exchange rate of the
national currency against USD over Q. I, 2008

MDL/USD

USD, million
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advanced as compared to the end
of quarter 1V, 2007 by the
equivalent of USD 122.2 million
(from USD 1226.6 million to
USD 1348.8 million), which
represented a growth by 10. 0%
(chart no. 27).

The balance of credits in foreign
currency held the highest weight
of total net balance sheet assets
in  foreign  currency and
constituted 67.5% as of March

an Feb- March 31, 2008, which is by 2.0
O Cial oancs aseats n foreigh currency percentage points  higher as

compared to the end of Quarter
IV, 2007 (table no. 13). This indicator ranged during Quarter I, 2008 from the minimum
level of 63.7% to the
maximum level of 69.

Table no. 13. Banks’ net balance sheet assets in foreign currency
(equivalent in USD million)

\_Ne.ight )
Balance Weight Balance | Weight Change Daily W'tdh'.r; the 1%. Compared to the
as of in total as of intotal |, "Y1 average ary end of Quarter 1V,
31122007 | % | 31.032008 | % 31'15/'02007 balance | °V%/89° 2007. the balance of
% . . .
Extended credits 803.5 65.5 910.6 67.5 13.3 843.5 66.2 Cred ItS In fo relgn
Reserves in foreign currency as of March
2175 17.7 213.0 15.8 -2.1 209.1 16.4
S 31, 2008 advanced by
Required reserves 169.8 13.9 187.2 13.9 10.2 179.5 14.1 .
Other assets in foreign the EQU|Va|ent of USD
currency 35.8 2.9 38.0 2.8 6.1 42.4 3.3 HITH
Total net balance sheet 107.1  million (from
assets in foreign currency| 1226.6 100.0 1348.8 | 100.0 10.0 12745 | 100.0 USD 8035 million

USD 910.6 million), or
by 13.3%.
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Table no. 14. Credits extended in foreign currency by banks At the end of Quarter I_’ 2098
(equivalent in USD million) the balance of credits in
weiht 1 foreign  currency had the

Balance Weight Balance Weight Change Daily within the g y

Versus

average | % | following structure: EUR -

as of in total as of in total 31.12.2007 average

31.12.2007 % 31.03.2008 % % balance value 589%, USD - 41.1% (table

%

EUR 4424 55.1 536.3 58.9 21.2 480.1 56.9 no. 14)'
usb 361.0 44.9 374.2 411 37 3634 | 431 The Weight of the balance of
Total 803.5 100.0 910.6 100.0 133 843.6 100.0

of Quarter 1, 2008 versus
December 31, 2007, in the
total balance of credits in foreign currency increased by 3.8 percentage points (from 55.1%
to 58.9%). In absolute values, the balance of credits in EUR increased by the equivalent of
USD 93.9 million (from USD 442.4 million as of December 31, 2007 to USD 536.3 million
as of March 31, 2008), or by 21.2%.

The weight of credits in USD in the total balance of credits in foreign currency decreased
during the reporting period by 3.8 percentage points (from 44.9% to 41.1%). At the end of
Quarter I, 2008 versus December 31, 2007 the balance of credits in USD enlarged by USD
13.2 million (from USD 361.0 million to USD 374.2 million), or by 3.7%.

It is to be mentioned that, following the analysis of the foreign currency structure of
extended credits and of deposits attracted from clients in foreign currency during the
reporting period, the balance of deposits attracted in EUR exceeded the balance of credits in
EUR by the equivalent of USD 117.2 million, or by 21.9%. The balance of credits in foreign
currency versus the balance of deposits attracted in foreign currency amounted to 134.8% in
USD and to 82.1% in EUR as of March 31, 2008. At the end of 2007 this indicator
constituted in USD 127.7% and in EUR 79.0%, respectively.

Foreign currency reserves constituted 15.8% of the banks’ total net balance sheet assets in
foreign currency as of March 31, 2008. During Quarter I, 2008 this indicator ranged from the
minimum level of 12.5% to the maximum level of 19.4%.

At the end of the reporting period, as compared to as of December 31, 2007, the foreign
currency reserves

Table no. 15. Banks’ reserves in foreign currency (equivalent in USD million) : diminished in
innme|  absolute values b
Balance Weight Balance Weight (\:/2?:3: Daily ngzilir:;he apsolute _Va Ues y
as of in total as of intotal | 51" o 007 | BVErage | o orae the eqmvalent of
31.12.2007 % 31.03.2008 % % balance value —_—

° " USD 4.5 million

Cash in foreign currency 65.8 30.3 66.4 31.2 0.9 57.9 27.7 (from USD 2175

Funds placed overnight 28.6 13.1 65.3 30.7 2.3 times 69.1 33.0 mllllon to USD 2130

Nostro accounts open abroad 50.8 234 50.6 23.7 0.4 43.6 20.9 mill ion) with  the

Placements abroad of the - .

banks of Moldova 72.0 33.1 30.4 143 -57.8 38.2 18.3 fOI IOWIng structure:

Securities in foreign currency 0.3 0.1 0.3 0.1 0.0 0.3 0.1 forelgn currency cash
Total for the banking 0

system 217.5 100.0 213.0 100.0 -2.1 209.1 100.0 - 312 /0’ funds

placed overnight -
31
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30.7%, Nostro accounts

Table no. 16. Banks’ reserves in foreign currency (equivalent in USD million)

weight | open abroad — 23.7%, local
Balance Weight Balance Weight (\:/2?:3: Daily WI;’;‘”;he banks’ placements abroad —_
Currency as of in total as of in total 31122007 | dverage average 0 . .
31122007 | % |31.032008| % s balance | 7% 14.3% and securities in
% foreign currency - 0.1%
EUR 120.7 55.5 1243 58.4 3.0 1202 | 575 (table no 15)
uSD 82.9 38.1 74.4 34.9 -10.3 75.4 36.1 ' '
RUB 77 35 59 28 234 70 33 At the end of Quarter I,
_Cr)tr;e: gurrencies 6.2 2.9 8.4 3.9 355 6.5 3.1 2008 the balance of reserves
ota - -
currencies 2175 | 1000 | 2130 | 1000 | 21 | 2001 | 1000 | 1IN foreign currency recorded

the following weight by
types of foreign currency: EUR — 58.4%, USD - 34.9%, RUB - 2.8%, other currencies —

o 3.9%.
Table no. 17. Banks’ net balance sheet liabilities in foreign currency
(equivalent in USD million) The net balance
Weigh s o il :
et | sheet liabilities in
. . Change . within the
Balance | Weight Balance Weight versus Daily dail -
as of in total as of in total 31.12.0007 | 2verage averaye fO I’EIgn Cu rrenCy
31.12.2007 % 31.03.2008 % ' % balance valug Of the bankS from
% .
Term deposits of clients 620.1 518 680.1 514 9.7 6498 | 52.1 the Republic of
Sight deposits of clients 229.6 19.2 260.7 19.7 13.5 250.2 20.1 Moldova recorded
Received credits 174.8 14.6 182.6 13.8 45 169.3 13.6 over the reporting
Term deposits of foreign banks 116.2 9.7 134.2 10.2 15.5 120.8 9.7 periOd a grOWth by
Loro accounts of foreign banks 5.0 0.4 49 0.4 -2.0 4.8 0.4 -
Other liabilities in foreign the eqU|Va|ent Of
currency 51.7 4.3 59.9 4.5 15.9 51.2 4.1 USD 1250
Total net balance sheet —_—
liabilities in foreign currency | 11974 | 100.0 13224 100.0 104 | 12461 | 1000 | mMillion (from

USD 1197.4
million as of December 31, 2007 to USD 1322.4 million as of March 31, 2008), or by 10.4%
(table no. 17).

Chart no. 28. Dynamics of clients’ deposits in USD Chart no. 29. Dynamics of clients’ deposits in EUR
and of the official exchange rate of the national and of the official exchange rate of the national
currency against USD over Q. I, 2008 currency against EUR over Q. I, 2008
11.4 MDL/USD USD, million319 174 . MDL/EUR USD, million 670
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Term deposits in foreign currency of clients held the most significant weight of the total net
balance sheet liabilities in foreign currency (51.4%). At the end of Quarter I, 2008 the
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balance of deposits increased by the equivalent of USD 60.0 million as compared to the end
of Quarter 1V, 2007 (from USD 620.1 million to USD 680.1 million), or by 9.7%.

At the end of the reporting period, the balance of sight deposits in foreign currency of clients
recorded 19.7% of total net balance sheet liabilities in foreign currency and increased in
absolute values by the equivalent of USD 31.1 million (from USD 229.6 million as of
December 31, 2007 to USD 260.7 million as of March 31, 2008), or by 13.5%.

The weight of the balance of credits received in foreign currency in total banks’ net balance
sheet liabilities in foreign currency as of March 31, 2008 constituted 13.8% (as of December
31, 2007 — 14.6%), increasing in absolute values by the equivalent of USD 7.8 million, or by
4.5%.

The balance of foreign banks’ term deposits in foreign currency as of March 31, 2008
increased as compared to as of December 31, 2007 by the equivalent of USD 18.0 million,
or by 15.5% (from USD 116.2 million to USD 134.2 million), and their weight in the total
net balance sheet in foreign currency constituted 10.2%.

The basic balance sheet

Table no. 18. Deposits in foreign currency of banks’ clients (equivalent in liabilities in foreign currency
USD million) e Of banks (term deposits and
Balance Weight Balance Weight (\:/2?2356 Daily Wigz”;he Slg ht d@pOSltS Of CI |ent5)
as of in total as of in total 31122007 | 3verage average advanced as of March 31’
31122007 %  [31.03.2008| % " balance | "0

”" 2008 versus the end of
EUR 5602 | 659 6535 69.5 167 6066 | 67.4 Quarter 1V, 2007 by the
usD 2828 | 333 | 2776 | 295 1.8 2853 | 317 | equivalent of USD 91.1
RUB 31 04 38 04 226 41 | 05 million (from USD 849.7
Other currencies 3.6 0.4 5.9 0.6 63.9 4.0 0.4 ml”lon to USD 940 8

Total pe valute 849.7 | 100.0 940.8 100.0 10.7 900.0 | 100.0 '

million), or by 10.7% (table
no. 18).

The weight of the balance of deposits in EUR in the total deposits in foreign currency of
clients constituted 65.5% at the end of the analyzed period, increasing as compared to as of
December 31, 2007 by 3.6 percentage points. The maximum weight of deposits in this
foreign currency equalled over Quarter I, 2008 to 69.7%, while the minimum weight —
65.6%. The balance of deposits in EUR advanced by the equivalent of USD 93.3 million, or
by 16.7% as compared to December 31, 2007 and accounted at the end of Quarter I, 2008 to
USD 653.5 million.

At the end of Quarter I, 2008 the weight of the balance of deposits by clients in USD
diminished by 3.8 percentage points as compared to the end of Quarter IV, 2007 (from
33.3% to 29.5%). The maximum weight of these deposits over Quarter I, 2008 constituted
33.6%, while the minimum weight — 29.2%. The balance of deposits in USD at the end of
the reporting period constituted USD 277.6 million, and registered a decrease by USD 5.2
million as compared to as of December 31, 2007. Deposits in RUB and in other foreign
currencies represented an insignificant part of the deposits in foreign currency of clients

within the banking system. At the end of reporting period, deposits in RUB constituted the
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Table no. 19. Banks’ conditional assets and liabilities in foreign currency equwalent of USD 3.8 million

(equivalent in USD million). and their weight in the total

Balance | Weight | Balance | Weight | CPende clients” deposits amounted to

as of in total as of in total

31122007 | % |3Los2008 | 9 | ME207 ) 0.4%.

Conditional assets in foreign

currency The banks’ conditional assets
Current purchases 196.0 47.2 14.5 271.7 -92.6 and liabilities in foreign
[Term purchases 216.9 52.2 32.6 62.3 -85.0 Currency recorded at the end
Other cond-it'ional assets 2.3 0.6 5.2 10.0 2.3 times Of the reporting periOd
[Total conditional assets 415.2 100.0 52.3 100.0 -87.4 s

Conditional liabilities in foreign recorded a reduction as of
) December 31, 2007 by 87.4%
Current sales 196.0 46.1 14.4 23.7 -92.7 0 .

Term sales 2288 53.8 45.7 75.3 -80.0 and 85.7%, respectively (table
Other conditional liabilities 0.2 0.1 0.6 10 3.0 times no. 19)

[Total conditional liabilities 425.0 100.0 60.7 100.0 -85.7 Th d t | t .
[Total Regulatory Capital (TRC) 455.1 517.4 e_ conditiona assets In
(Conditional assets — conditional forelgn currency as of March
liabilities)/ TRC (%) -2.2 -1.6

31, 2008 displayed the
following  structure: term
purchases — 62.3%, current purchases — 27.7% and other assets — 10.0%. Simultaneously, the
conditional liabilities in foreign currency had the following structure: term sales — 75.3%,
current sales — 23.7% and other liabilities — 1.0%. The margin between the conditional assets
and liabilities in foreign currency to total regulatory capital diminished from minus 2.2% as
of December 31, 2007 to minus 1.6% as of March 31, 2008.

Chart no. 30. Dynamics of the long open foreign exchange Chart no. 31. Dynamics of the long open foreign exchange

position in USD and of the official exchange rate of the position in EUR and of the official exchange rate of the
national currency against USD over Q. I, 2008 national currency against EUR over Q. I, 2008
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The long open foreign exchange position of banks in USD increased by 57.1% versus the
end of Quarter 1V, 2007 (from USD 9.1 million to USD 14.3 million). At the same time, the
long open foreign exchange position of banks in EUR lessened by 54.6% (from the
equivalent of USD 9.7 million to USD 4.4 million). The long open foreign exchange
position of banks in RUB reduced as of March 31, 2008 versus the end of Quarter 1V, 2007
by 56.5% ( from the equivalent of USD 4.6 million to USD 2.0 million).
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6. Banking system of the Republic of Moldova”

As of March 31, 2008 there were 16 banks operating on the territory of the Republic of
Moldova, of which 3 subsidiaries of foreign banks. The total number of banks’ institutions
constituted 1064: 269 branches and 795 representations.

In the course of Quarter I, 2008 the financial indicators of the banking system recorded a
positive dynamics. Tier | Capital increased by 406.3 million lei (7.8%), and scored 5642.2
million lei and continued to display a steady evolution. The growth of Tier | Capital was
conditioned by incomes gaining and issuance of shares within a bank, on the account of
additional shareholders’ contributions in an amount of 20.0 million lei.

The share of foreign investments in banks’ capital recorded 72.3%, or by 0.4 percentage
point more as compared to as of December 31, 2007, following the increase of the share held
in banks’ share capital by non-resident shareholders.

The average value of the risk-weighted capital adequacy within the system, which represents
the banks’ stability criterion, continued to display a high level and accounted for 29.3% (the
minimum necessary level is 12.0%), and indicated a high level of the system’s security,
hence, of protection of depositors’ interests.

Chart no. 32. Dynamics of the structure of assets of the banking system
of the Republic of Moldova (MDL, million)
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31.12.2006**

31.03.2007

31.12.2007

31.01.2008

29.02.2008

31.03.2008

OCash

O Means owed by banks to NBM

O State securities

O (Net) credits portfolio

O Other assets

1154.2
4667.8
2265.6
13117.5
1543.6

1356.6
57175
2072.0
14073.7
1650.3

1683.5
6074.7
2266.8
19880.0
2073.7

1573.3
6063.1
3161.2
19926.7
2163.7

1490.8
6127.1
3257.9
20764.9
2065.9

1733.8
5958.7
2684.7
21546.6
2063.2

“ Starting with 30.11.2007 the following items: means owed by banks and NBM, state securities and other assets
are reflected at their net value

" Data provided as of 31.12.2006 have been adjusted according to the external audit results

The assets of the banking system amounted as of March 31, 2008 to 33987.0 million lei
(chart no. 32), increasing versus the end of 2007 by 2008.3 million lei (6.3%). Assets

* Pursuant to balance sheet values on credit and deposit accounts worked out based on the Instruction on the procedure of working
out and submission by banks of financial statements, approved by Decision no. 36 of the Council of administration of the
National Bank of Moldova dated 08.08.1997 (Official Monitor of the Republic of Moldova no. 64-65 of 02.10.1997)
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advanced mainly on the account of the increase of liabilities by 1601.3 million lei (6.1%)
and of equity — by 407.0 million lei (7.4%).

Taking into account the trend recorded so far, the growth of assets will continue to be
funded, first of all, by the inflows of new deposits and incomes.

It should be mentioned that the increase of assets during Quarter I, 2008 was lower as
compared to the similar period of the previous year and equalled as of March 31, 2007 to
2121.4 million lei (9.3%).

Within the structure of assets over Quarter I, 2008 increases were recorded for items: net
credit portfolio enlarged by 1666.6 million lei (8.4%), net state securities — by 417.9 million
lei (18.4%) and currency — by 50.3 million lei (3.0%). Simultaneously, the means owed by
banks and by NBM reduced, net — by 116.0 million lei (1.9%), other assets, net — by 10.4
million lei (0.5%). The weight of net credits in total assets soared by 1.2 percentage point,
and constituted 63.4%.

It should be mentioned that,
during Quarter 1, 2008 the net

Chart no. 33. Dynamics of the volume and of the weight of classified credits in total
credits within the banking system of the Republic of Moldova (MDL, million)
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credit portfolio recorded a
higher growth as compared to
the similar period of the
previous year, which
amounted as of March 31,
2007 to 956.2 million lei
(7.3%).

The weight of unfavourable
credits (substandard, doubtful
and compromised) in total
credits reduced by 0.1
percentage points versus the
end of 2007 and constituted

3.6% as of March 31, 2008
(chart no. 33).

The weight of unfavourable assets, in total assets constituted 2.4%, and recorded the same
level as compared to the end of 2007. The weight of credit losses provisions in total credits
diminished by 0.1 percentage points and accounted for 4.1%. The weight of assets losses
provisions in total assets lessened by 0.1 percentage point and recorded 2.7%.

The weight of past due credits, including non-interest-bearing credits in total credits
accounted as of March 31, 2008 for 2.7%, increasing as compared to the end of 2007 by 0.3
percentage points.

According to the destination of investment operations, credits extended to industry and trade
held as of March 31, 2008 the highest weight of 48.7%, followed by consumer credits —
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13.9%, credits extended to agricultural sector and food industry — 13.7%, and credits
extended for real estate,

Table no.20. Dynamics of the structure of credit portfolio of the banking sector

of the Republic of Moldova according to investment operations destination construction and
MADSLOf 31.12.2007 MADSLOf 31.03.2008 development _ 12.9%
million (%) million (%) (table no. 20).

Credits to agricultural sector and food industry 2874.4 13.8 3073.2 13.7

Credits for real estate, construction and

development 2652.0 12.8 2903.6 12.9 The amount of the ten

Consumer credits 2917.3 14.1 31174 13.9 highest net debts on credits

Credits to power and fuel industry 421.4 2.0 473.7 2.1

Credits to_banks 103.8 05 300 0.1 as of March 31, 2008

Loan§ to tl*_ue Government 82.1 04 614 0.3 Constituted 27.8% of the

Credits to industry/trade 10080.7 48.6 10958.3 48.7 . e .

Credits for road construction and transportation 462.3 2.2 506.6 2.3 net credits within the

Other loans 1159.0 5.6 1350.3 6.0 H H

Total 20753.0 100 22474.5 100 banklng SyStem (maXImum

limit — 50.0% of total net
credits), the amount of all large exposures — 24.4% of total portfolio of credits and 97.1% of
TRC (the maximum limit should not exceed 500.0% of TRC).

Banks’ exposures to affiliates held a slight weight in total credits — 6.6%. The ratio of banks’
exposures to affiliates and Tier | Capital as of March 31, 2008 constituted 26.2% (the
maximum limit is 100% of Tier I Capital).

As of March 31, 2008 the balance of consumer credits extended in an amount of 700.0 thou
lei constituted 2373.4 lei, increasing by 92.1 million lei (4.0%) versus December 31, 2007.
The balance of credits extended to trade enterprises as of March 31, 2008 amounted to
6639.5 million lei, increasing versus the end of 2007 by 429.5 million lei (6.9%). The
balance of credits extended to small and medium-sized enterprises as of March 31, 2008
constituted 7469.6 million lei, dropping by 133.3 million lei (1.8%) as compared to as of
December 31, 2007. The ratio of long-term tangible assets to TRC within the banking
system constituted 22.6% (the maximum level is 50.0%). The ratio of long-term tangible
assets and of participation interests within the capital of economic units to TRC amounted to
25.1% (the maximum level is 100.0%).

The absolute value of interest-bearing assets went up over Quarter I, 2008 by 1918.8 million
lei (7.1%) and amounted as of March 31, 2008 to 28780.5 million lei. Their weight in total
assets advanced, as well, versus the end of 2007, by 0.7 percentage point up to 84.7%.

As of March 31, 2008 the weight of interest-bearing assets in total assets enlarged higher
values — by 0.9 percentage point versus the same period of the previous year and accounted
as of March 31, 2007 for 83.8%.

As at the end of the reporting quarter banks obtained a net income in an amount of 377.7
million lei. Compared to the similar period of the previous year, the net income soared by
126.4 million lei (50.3%), and constituted 251.3 million lei as of March 31, 2007.

Banks’ incomes during this quarter were stable and derived, mainly, from the banks’ basic
activity (from investments in interest-bearing assets).
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Interest-related incomes amounted as of March 31, 2008 to 991.2 million lei or 72.3% of
total incomes derived by banks. Incomes related to interests and commissions on credits
represented 853.5 million lei or 62.3% of total incomes.

Non-interest incomes equalled as of March 31, 2008 to 379.5 million lei or 27.7% of total
incomes. Commission-related incomes held in total non-interest incomes the highest share in
an amount of 175.8 million lei (46.3%), as well as incomes derived from foreign currency
operations in an amount of 167.9 million lei (44.2%).

The total amount of expenses accounted for 993.3 million lei, of which 537.0 million lei, or
54.1% constituted the interest-

Chart no. 34. Dynamics of the net interest margin, of the return on assets related EXPENSES, 388.9 million
and on equity within the banking system of the Republic of Moldova (%) lei. or 39.2% — non-interest

27 1 245 246 261 related expenses and 67.4
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21 | deductions for interest-related
18 | loss provisions on assets.
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e :Eﬁﬂfﬁ;ﬁqﬁ%m -~ The evaluation of the return of
12 f oo the banking system’s activity is
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3 e IR — indicators related to assets
3 o—— °  —e—— /" ~ (ROA) and equity (ROE) use by

31.12.2006 31.03.2007 31.12.2007 31.01.2008 29.02.2008 31.03.2008 banks (Chal’t no. 34) Return on

assets” and return on equity™

accounted as of March 31, 2008 for 4.5% and 26.1%, accordingly. As compared to the end

of 2007 both indicators increased, respectively, by 0.6 and 1.9 percentage points. Net interest
margin™* constituted 6.4%, by 0.5 percentage point lower versus December 31, 2007.

During Quarter I, 2008 the liquidity indicators within the banking system reflected the
banks’ potential to honour their current and long-term commitments.

Long-term liquidity within the system (liquidity principle 1) (assets with the term of over two
years / financial resources with the potential withdrawal term over two years (<1)) was duly
observed by all banks and accounted for 0.7.

Current liquidity within the system (liquidity principle I1) (liquid assets, expressed in cash,
deposits with NBM, state securities, net interbank credits with the term of up to 1 month /
total assets *100 > 20.0%) accounted for 27.7% and was also observed by all banks.

Liquid assets amounted to 9408.4 million lei and enlarged in the course of Quarter I, 2008
by 140.7 million lei (1.5%) (chart no. 35). The high level of liquid assets shall further
contribute to the maintenance by banks of liquidity indicators.

“Return on assets = annualised net income / average assets
**Return on equity = annualised net income / average equity
“ Net interest margin = Annualised interest-related net income / average interest-bearing assets
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Chart no. 35. Dynamics of liquid assets (MDL, million) and the weight thereof
in total assets (%) of the banking system of the Republic of Moldova
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banking system.

Banks’ liabilities
equalled as of March
31, 2008 to 28055.7
million lei, or by
1601.3 million lei
(6.1%) higher versus

the end of 2007
(chart  no. 36).
Liabilities”  growth

occurred mainly on
the account of the
increase by 1599.9
million lei (6.9%) of
deposits, which fact
denoted the

credibility in the

Chart no. 36. Dynamics of the structure of liabilities of the banking system
of the Republic of Moldova (MDL, million)
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Liabilities’ increment during Quarter I, 2008 was higher as compared to the similar period of
the pervious year, and accounted as of March 31, 2007 for 1861.8 million lei (9.9%).

Over Quarter I, 2008 within the liabilities” structure, deposits of individuals rose by 1521.9
million lei (10.8%), means due to banks — by 231.8 million lei, 13.3%, other loans — by 33.2
million lei (1.3%). Simultaneously, deposits of businesses reduced by 153.8 million lei
(2.1%), as well as other liabilities — by 31.8 million lei (3.9%).

Of total deposits, 47.3% (11676.5 million lei) were deposits in foreign currency, the absolute
value of which advanced versus the end of 2007 by 464.8 million lei (4.1%), while the
weight thereof in total deposits declined by 1.3 percentage point. Deposits in MDL recorded,
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