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ZSE STOCK MARKET

CROBEX Last 2.162,54
% daily -0,18%
% YTD 25,56%
CROBEX10 lost 1161,5
% daily -0,29%
Stock Turnover (HRK mn) 22,78
Total MCAP (HRK bn) 184,16

Source: www.zse.hr
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FIMA Daily Insight

European equities showed increased volatility today, driven with negative impact
from Greece debt crisis and positive influence from lower than estimated U.S.
inflation rate. In February, Consumer Price Index remain unchanged on monthly
level while economists projected increase of 0.2% m/m. Annual CPI rose 2.1%
y/y, below median of projections surveyed by Bloomberg (2.3% y/y). U.S. stock
indices retreated after opening rise, on expectations that Federal Reserve will lift
discount rate it charges on direct loans to banks for a 2" time. Additional ballast
came from released data on U.S. leading indicators index for February. The index
of U.S. leading indicators rose 0.1% m/m in observed month, the smallest gain in
almost a year, pointing to an economy that may expand at a slower pace in the
second half of 2010.

Domestic equity benchmarks both declined today. CROBEX slipped 0.2% to
2,162.5 pts, while blue chip CROBEX10 closed at 1,161.5 pts, 0.3% down.
Regular stock turnover amounted to HRK 22.8 m, indicating liquidity
improvement. Despite today’s decline Relative Strength Index’s total to 54.5 and
59.1 pts respectively, ZSE’s stock indices are slightly nearer to overbought

territory.

Profit taking on telecom operator T-HT (HTRA ZA) pushed this issue down by
0.9% on HRK 9.0 m in turnover.

Power trunk producer and montage company Dalekovod (DLKVRA ZA) continued

with upward session, adding 0.7% and collecting HRK 2.5 m in turnover.

Dry bulk & product carrier Uljanik Plovidba (ULPLRA ZA) gained 3.3% on HRK
0.7 m in turnover, as investors awarded advance dividend payment in gross
amount of HRK 20 per share and preliminary FY 2009 net income of HRK 54.6
m. Diluted earnings per share amounts to HRK 94.1. Ex-dividend day is March
29" and record date is March 31%,

Unlike ULPL share, other shipping stocks closed in red: dry bulk carriers Atlantska
Plovidba (ATPLRA ZA) and Jadroplov (JDPLRA ZA) 0.3% and 1.0%
respectively, while crude oil & dry bulk carrier Tankerska Plovidba remain

unchanged.

Daily news headlines (more available on www.fima-securities.com):

UK borrowing less than expected

Last-ditch bid to end BA dispute

Barnes & Noble promotes Web chief as new CEO
Lending to business drops sharply

Little Change in U.S. Consumer Prices in February

Irish Police Said to Arrest Former Head of Bank
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www.fima-securities.com
http://www.fima-securities.com/default.aspx?id=242160
http://www.fima-securities.com/default.aspx?id=244764
http://www.fima-securities.com/default.aspx?id=244758
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LIQUIDITY TOP 5

ACI-R-A 3.140 HRK
ADPL-R-A 46.172 HRK
ADRS-P-A 1.082.829 HRK
ADRS-R-A 528.840 HRK
ARNT-R-A 34.385 HRK

Source: www.zse. hr

MARKET SENTIMENT

No. of traded stocks 76
Increase 32
Decrease 39
w/o change S

Source: www.zse.hr

MACROECONOMIC PARAMETERS

Real GDP (Q4 2009)* -4,40%
Real GDP (2009)* -5,80%
CPI (January 10)** 1,10%
Unemployment (Jan 10) 17,70%
FX RATE HRK per EUR 7,2553
FX RATE HRK per USD 53051

Source: www.dzs.hr, www.hnb.hr
*% change, yoy

** % change, yoy, end of period

CROATIA LT CREDIT RATING

FitchRatings: BB B-
Standard&Poor's: BBB
Moody's: Baa3

Source: www.hnb.hr
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Leasing market down nearly 4 percent last year

The value of assets of 26 leasing companies in Croatia amounted to HRK 33.66bn
at the end of 2009, which is 3.99 percent less compared with the end of 2008,
and 3.13 percent less compared with the previous quarter, the Croatian Financial
Services Supervisory Agency (HANFA) reports. Leasing company’s assets have
been shrinking since the end of Q1 2009, when it reached the record-high HRK
35.58bn. Companies in operative leasing, at the end of 2009 companies had
81,886 active contracts worth HRK 17.03bn, mostly for passenger cars - 69,050
contracts worth HRK 9.52bn. Year-on-year, the total nhumber of contracts was
down 6.17 percent, while their value fell 6.02 percent. In financial leasing, there
were 73,438 contracts worth HRK 24.45bn at the end of 2009. The number of
contracts was up 0.5 percent y/y, while the value of financing rose 14.18

percent. (Source: www.limun.hr original text was published on www.banka.hr)
Zagreb Airport waiting green light for new passenger terminal

Zagreb Airport continues with the preparations for building the new passenger
terminal, waiting for the Government’s green light for further activities, Airport
director Tonci Peovic said on Thursday, in the Ministry of Maritime Affairs,
Transport and Infrastructure.Peovic said this at a press conference called after
the international conference on small and medium-sized airports, organized in
Dubrovnik on March 15-17 by the Small and Medium-sized Airport Action Group
(SMAG). Originally, the terminal was supposed to be built on the land owned by
the Ministry of Defense, but it was decided to move the location to a partially
privately-owned land, which complicated the project. Another problem is in the
too high construction cost estimate, of nearly EUR 360m.Now the Airport reduced
this to the more realistic EUR 180m, and the construction would be carried out in
several stages. Peovic also mentioned a possibility of using the money from EU’s
cohesion funds in 2012. (Source: www.limun.hr original text was published on

Poslovni.hr)
EBRD considering a loan worth EUR 10m for EKOPLUS

The European Bank for Reconstruction and Development (EBRD) is considering
crediting Rijeka-based municipal company EKOPLUS, which would use the money
for building a biomechanical waste processing plant, the Bank posted on its
website on Thursday.The waste treatment company is in the majority ownership
of the City of Rijeka and Primorje-Gorski Kotar County. The plant would include
production of biogas and biofuel that would be used for electricity generation.
According to EBRD’s release, the project has passed several committees and the

final decision is expected in May. (Source: www.limun.hr original text was

@

published on www.banka.hr)
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PRICE MULTIPLES DuPont ANALYSIS
STOCK TIME FRAME" )
P/E P/CF P/S P/B EV/EBITDA EV/EBIT DY NET MARGIN TAT? ASSETS/EQUITY

TR 12mtr. 11,4 8.5 29 22 54 8.4 9.3% 25,4% 0.6 1,2 19.3%

12md. 12,2 = 30 272 6,1 9.6 10.6% = = - -

12mtr. 10,2 = 04 1.4 6,8 8,6 0.0% 3.7% 0,9 4,5 14,0%
DLKV-R-A

12md. 113 = 0.4 1.4 7,0 9.2 0,0% = = = =

12m tr. 10,4 48 1.6 0.9 4,0 5,1 2,1% 15,7% 0.4 1.2 8.4%
ADRS-P-A

12md. 86 = 1.7 0.8 3.3 4,3 2,1% = = = =

12mtr. 21 1.9 038 0.9 1.7 2,1 14,5% 37.1% 0.6 2,1 43.3%
ATPL-R-A

12mId. o = 1.6 1,0 12,1 182,8 0.0% o © o ©
ERNT-R-A 12mtr. 9.7 58 1.1 1.6 6,9 10,0 4,7% 11.2% 1.2 1,2 169%
IGH-R-A 12mtr. 7.0 10,4 0.5 1,0 4,2 58 0.0% 6,7% 0.6 3.5 142%
PODR-R-A 12m tr. 40.0 23,4 0.5 0.9 9.8 19.7 0.0% 1.2% 0.8 23 2,3%
INA-R-A 12mtr. = 74 06 1.6 9.6 19.6 0,0% = 1.1 2,4 =
Average® 12 m. tr. 13,0 89 10 1.3 6,1 9.9 3.8% 14,4% 038 23 16,9%

'12m tr. - 12 months trailing; 12m Id. - 12 months leading
2TAT - Total Assets Turover
3Simple average
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KRESIMIR CULO kculo@fima.com +385 1 63 98 357
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King & Shaxson Capital Limited
Candlewick House

120 Cannon Street

London EC4N 6AS

Tel: +44(0)20 7426 5950

Fax: +44(0)20 7 5997

A emergingmarkets@kasl.co.uk

DISCLAIMER http://www.kingandshaxson.com

FIMA Daily Insight is a daily publication of FIMA Securities Ltd. which comments for the needs of its users dynamics of trading financial instruments on capital markets
in the Republic of Croatia, transfers and publishes parts or entire selected news from various publicly available sources and media of interest for the investor
community, and offers overview of the selected parameters of financial instruments trading on Zagreb Stock Exchange, as also selected basic macroeconomic
indicators. The content uses publicly available records published by the selected relevant sources and public information services (Zagreb Stock Exchange, Bloomberg,
Reuters, publicly available financial reports of the Issuer, publicly available opinions of representatives of the Issuers etc.). Although we believe that the stated
information and other records are reliable, we do not guarantee for their accuracy, completeness or timeliness.

The publication has been of informative character and may not be deemed to be an invitation for purchase or sale of financial instruments being mentioned in it. Prices
of financial instruments, and there from also return on investment from financial instruments may vary and cause profit or loss. Investment in financial instruments
commented in this publication include certain risk (more about risks available in General Operating Conditions at Internet page (http://www.fima-
vrijednosnice.hr/UserDocsImages/General%?20conditions_FMVR%20novo.pdf), financial instruments are not necessarily available in all legal-regulatory environments,
they may be illiquid and may be inadequate for some investors. Value or profit realized based on any financial instrument may vary and/or be under the influence of
exchange rate differentials and other risks. Investment returns from the history are not indicators of future returns. Investors should independently make their
decisions on investment, without relying on this publication.

By publishing this publication FIMA Securities Ltd. does not bear any responsibility for the consequences, or for the possible damages resulted from usage of the
information and records published in this publication. Single opinions stated in this publication may change without prior notice.

This publication has not been prepared in compliance with the provisions of the Capital Market Act, and the Regulations of the Croatian Agency for Supervision of
Financial Services (HANFA) ensuring independence of investment research, as also the issuance of the publication has not been subject to trading ban prior to
distribution, as it has usually been foreseen for investment researches. According to the previously stated regulations this publication is considered to be promotional
communication.

All significant sources of information used in preparing of this publication were stated in its text.

In preparing this publication the results of the fundamental and technical analysis may be used including also internally developed evaluation models. If it is the case of
an internally developed evaluation model, the basic methodology shall be presented and publicly available to the investors at the Company's web page www.fima-
vrijednosnice.hr or in the other legally permitted manner.

The seat of the Company FIMA Securities Ltd. is in Varazdin, Medimurska 28, whereas the operating of the Company has been supervised by the Croatian Agency for
Supervision of Financial Services. The company was entered into the Court Register of the Commercial Court in Varazdin under the number: 070052968.

Protection of copyright and database records exist in this Document, and the same must not be reproduced, distributed or published by anyone regardless the
intention, without previous express consent of the Company FIMA Securities Ltd. Please state the source in case of citing. All rights reserved.

FIMA Daily Insight is prepared by the employees of FIMA Securities Ltd.
The first issue of FIMA Daily Insight was issued on 16™ January 2009

Additional information is available upon request.

For more information please contact us via mail tfrading@fima.com or on tel. +385 42 66 09 60 4
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For the purpose of distribution of this report in United Kingdom, the following important notes are applicable:

FIMA Securities Ltd. is a business associate of King & Shaxson Capital Limited for the purpose of trading securities on the Croatian capital market by UK institutional
investors. This report has been prepared solely by FIMA Securities Ltd. on the date set forth above. FIMA Securities Ltd. is an independent Croatian limited liability
company, and not a subsidiary or associated company of King & Shaxson Capital Limited. FIMA Securities Ltd. and its research analysts are not members of the
Financial Services Authority and are not regulated by the Financial Services Authority, and are therefore not subject to the rules of the FSA on research analysts and
Research Reports and the attendant restrictions and required disclosures required by that rule.

The information used here is obtained from sources that we consider to be reliable but its accuracy and completeness cannot be guaranteed. The opinions and
conclusions contained are those of King & Shaxson Capital Ltd. ("K&S"), and are subject to change without notice. No responsibility is taken for any losses, including
any consequential loss, which may be incurred by acting upon such recommendations or information.

This document has been provided to you solely for your information and may not be reproduced or redistributed, in whole or in part to any other person. The
information contained in this document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom
('FSMA"). As such this document is being distributed only to and is directed only at persons falling within the categories of exempt person described in the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2001 as amended, (the Order) or pursuant to any applicable exemption under FSMA (together 'relevant
persons"). Any person who is not a relevant person should not act or rely on this document or any of its contents. This report is intended for professional clients,
eligible counterparties, Self-certified High Net Worth or Self-certified sophisticated investors only. (Self-certification can be completed free of charge at

www.fisma.org).

Any opinions, forecasts or estimates herein constitute a judgment as at the date of this report. There can be no assurance that future results or events will be

consistent with any such opinions, forecasts or estimates. This information is subject to change without notice. It may be incomplete or condensed.

This document does not constitute or form part of and should not be construed as any offer for sale or purchase of (or solicitation of or invitation to make any offer to

buy or sell) any securities nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.

The material is not a substitute for investment advice which should be obtained from an authorized investment professional, and any investment decisions the recipient

makes should be based on an evaluation of that recipient's financial circumstances, investment objectives, risk tolerance, and liquidity and other needs.

Past performance is not necessarily indicative of future performance. The value of investments may fall as well as rise and the income from them may fluctuate and is

not guaranteed. Investors may not recover the amount invested.

Some investments carry a higher degree of risk than others. Investment in certain securities, including shares in smaller companies, in companies in specialist sectors,
and in companies from emerging markets can involve greater risk of above average price movements than investment in larger, more established companies. The
markets in such securities can suffer from partial or total illiquidity, which can make it difficult or impossible to redeem an investment, and the difference between the

bid and offer price will often be greater so that if an investor has to sell them immediately after purchase the proceeds may be much less that the amount paid.
Investments in emerging markets carry a greater degree of risk relating to dealing, settlement and custody practices than investment in established markets.
The value of certain investments may increase or decrease as a result of changes in exchange rates between currencies.

The levels and basis of taxation can change.

King & Shaxson Capital Limited Reg. No. 2863591 is a member of the London Stock Exchange and the Registered Office is 6th Floor, Candlewick House, 120 Cannon
Street, London, EC4N 6AS. The company is registered in England and is part of the PhillipCapital Group.

King & Shaxson Capital Limited (FSA Reg. No. 169760) is Authorised and Regulated by the Financial Services Authority, 25 The North Colonnade, Canary Wharf,
London E14 5HS.

For more information please contact us via mail tfrading@fima.com or on tel. +385 42 66 09 60 5
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