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Highlights:

CROBEX down 1.3%, lowering below 3,500
points, poor market liquidity

Optima Telekom - More than 25% market
share in 10 cities

Jadranka to pay out HRK 15 per share in

dividends
CROBEX Turnover (HRK mn) Crobex
r 300
5.250 | L 275 Last close 3.455,7
5.000 7 [ 250 Previous close 3.499,9
4.750 + + 225
4.500 4 F 200 Turnover, mn (HRK/EUR) 32,4 4,5
4250 | :;5) Net change - % Change -44,2 -1,26%
4.000 b 125 Performance YTD (HRK/EUR) -34,0%  -32,6%
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A o o o o Poor market liquidity and pessimistic sentiment were the main
S & X 2 ¥ @ o e & characteristics of the Croatian equity market on Wednesday. The
SO A N SN market recorded only HRK 26mn in regular turnover, with only six
Turnover CROBEX stocks recording more than HRK 1mn in turnover, one of which,
Varteks, in a block transaction. The CROBEX lost 1.3% and
Top 10 turnovers declined to 3,455 pomt;, the Iowegt level since Aprll, mostly due to
. poor performances by its two major movers. Oil company INA (-
Stack Turnover (HRK) Clos. pr. %chng. 1.9%) and telecom T-Hrvatski Telekom (-2.1%) performed poorly
VART-R-1 6.200.000,00 block \ and recorded the most significant losses among high turnovers.
HT-R-A 5.583.869,49 277.01 2.13% Chemical company Dioki surged 8.4%, mostly due to speculation
ADRS-P-A 3.669.054.87 37210 0.03% that the company will prc?f|t from a futurei LNG terminal, which coulq
be built on the company’s land. Confectionery producer IPK Kandit
INA-R-A 2.841.305,25 2.760,00 -1,85% jumped 4.3%, backed by speculation on Agrana’s interest in the
IGH-R-A 2.553.784,07 9.200,00 -1,02% company and possible consolidation on the market. Construction
DIOK-R-A 1.067.593,32 401,01 8.35% company' Ingra lost 3.6% and declined to its lowest level since the
stock split.
ERNT-R-A 671.036,79 2.071,03 -1,38%
ULPL-R-A 653.727,93 1.820,00 -0,55%
ATGR-R-A 589.231,60 705,00 -0,70%
DLKV-R-A 497.945,36 801,00 -0,99% Market outlook:
Top 5 Winners The Croatian equity market could witness slightly negative
movements again on Thursday, as the support on CROBEX at
k %chng. T HRK los. pr. .
Stoc %echng urnover ( ) Clos. pr 3,500 points level was breached.
DIOK-R-A 8,35% 1.067.593,32 401,01
SNHO-R-A 6,38% 116.816,64 200,00
IPKK-R-A 4,25% 442.366,26 540,00 Contacts:
ADPL-R-A 4,05% 293.736,86 98,85
KRAS-R-A 1,25% 188.616,54 486,00 Institutional sales desk Research
phone: +385 62 37 2840 phone: +385 62 37 2825
Top 5 Losers fax: +385 62 37 2802 fax: +385 62 37 2801
Stock %chng. Turnover (HRK) Clos. pr. esz-trading@erstebank.com esz-research@erstebank.com
ZAPI-R-A -11,00% 143.600,04 3.560,00
LKPC-R-A -6,68% 178.257,21 2.865,00 Retail sales desk - Zagreb Retail sales desk - Rijeka
INGR-R-A -3,59% 315.951,16 200,50 phone: +385 62 37 2841 phone: +385 62 37 2842
PBZ-R-A -3,11% 129.074,41 872,01 fax: +385 62 37 2802 fax: +385 62 37 2804
TNPL-R-A -2,19% 177.744,11 3.130,00 esz-zagreb@erstebank.com esz-rijeka@erstebank.com
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Market Price performance over
Weight capitalization Key financial ratios time

Ticker Sector Crobex Price HRK HRKmn EURmn P/E P/B P/S EV/EBIT EV/EBITDA RoA RoE 12M 6M 3M 1M

PBZ-R-A banking 1,94% 872,0 16.633,4 23205 178 20 37 - - 16% 11,7% -54,1% -348% -30,1% -11.8%

SNBA-R-A banking 0,75% 190,0 174,6 24,4 171 11 20 - - 10% 6.8% -57.8% -44.8% -64% -7.5%

ZABA-R-A banking 3,70% 370,0 236979 33061 167 1,9 40 - - 18% 120% -372% -324% -190% -7.5%

PTKM-R-A chemical 0,80% 233,0 7785 108,6 67 07 03 7.9 42 70% 11,8% -137% -109% -09% -0,9%

DLKV-R-A construction 3,33% 801,0 1.837,3 2563 228 33 09 19,8 15,1 49% 156% -359% -37,7% -237% -6,6%

HDEL-R-A construction 0,86% 750,0 467,9 65,3 299 23 05 25,0 15,8 18% 7.7% -493% -462% -202% -20%

IGH-R-A construction 4,29% 9.200,0 1.458,9 2035 249 39 19 21,6 14,1 54% 171% -212% -23,3% -14,8% -2,2%

INGR-R-A construction 3,83% 200,5 1.503,8 2098 186 22 18 26,0 24,6 6,1% 145% -332% -30,1% -136% -7,7%

THNK-R-A construction 2,36% 4.700,0 890,5 1242 136 17 06 16,7 13,0 43% 11,9% -56,1% -425% -23,0% -8,7%

VDKT-R-A construction 1,85% 1.125,0 518,1 723 1289 25 03 54,0 12,8 04% 1,9% -625% -60,2% -54,1% -22,4%

KOEI-R-A electrical 2,20% 610,0 1.569,0 2189 157 12 06 28,3 14,2 34% 83% -467% -313% -197% -63%

LEDO-R-A food/beverage  1,96% 10.000,0 2.201,7 3072 324 43 20 28,4 20,3 74% 14,0% -13,0% -355% -23,7% -115%

PODR-R-A food/beverage  3,69% 364,9 1.977,7 2759 1023 10 05 32,7 12,6 05% 1,0% -334% -109% -84% 00%

o) ERNT-R-A ICT 5,17% 2.071,0 2.757.9 3848 126 25 15 16,9 11,0 12,8% 17,1% -405% -17,2% -151% 05%
o
(@]

"\JU HT-R-A telecom 14,48% 277,0 226839  3.1646 95 17 26 6,8 44 156% 186% 00% -106% 1,1% -25%
0

= CROS-R-A insurance 2,96% 9.200,0 2.829,9 3948 348 16 - - - 09% 4,3% -495% -34,3% -214% -10,7%
=
3

o) INA-R-A oil 14,80% 2.760,0 276000  3.8505 20,1 20 10 27,1 12,7 56% 100% 45% 152% 17,0% -50%
0p]
O

b7 BLSC-R-A paper/cardboard  2,08% 800,0 931,4 1299 257 18 07 334 1,7 23% 73% -7.6% -130% -11,1% 00%
P -
L

MGMA-R-A retailer 1,10% 131,0 638,5 89,1 neg 39 07 - 38,1 neg neg -57,8% -474% -31,1% -285%

ATGR-R-A distribution 1,69% 705,0 1.790,7 2498 289 28 10 19,2 14,1 41% 95% -196% -135% -28% -1,7%

LKRI-R-A sea port 1,27% 395,0 1.189,7 1660 1916 32 47 115,4 56,2 14% 25% -47,3% -445% -297% -55%

LKPC-R-A sea port 0,87% 2.865,0 637,8 89,0 276 35 38 19,4 15,2 10,4% 139% -20,6% -244% -256% -7,.9%

ATPL-R-A shipping 6,73% 2.361,0 3.294,8 459,7 60 27 22 6,7 5,6 221% 559% 7.8% 08% -160% 7.7%

JDPL-R-A shipping 0,80% 445,0 728,3 1016 131 05 18 7.2 34 38% 49% -129% -30,7% -26,4% -13,4%

TNPL-R-A shipping 1,51% 3.130,0 1.960,6 2735 88 1,1 18 8,3 54 75% 12,8% -463% -43,1% -255% -7,9%

ULPL-R-A shipping 2,93% 1.820,0 1.055,6 147,3 61 17 32 13,0 8,9 11,1% 302% -41,7% -514% -112% -9,0%

VIRO-R-A sugar 1,69% 830,0 1.150,9 1606 226 24 15 24,4 18,3 59% 104% -34,9% -37,6% -17,0% -9.8%

ADRS-P-A tobaccoftourism  7,70% 372,1 74877 10446 114 13 23 8,5 6,8 97% 12,0% -30,1% -7,1% -75% 4,0%

HUPZ-R-A tourism 1,47% 2.200,0 1.090,3 152,1 230 21 31 16,6 8,1 42% 92% -43% -147% -35% 35%

KORF-R-A tourism 1,18% 87,0 705,9 98,5 94 04 10 -24,0 14,7 24% 43% -58,6% -353% -29,8% -8,4%

*All financial ratios presented in the table above are calculated based on one-year trailing financial reports
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Corporate news:

Optima Telekom — More than 25% market share in 10 cities

Telecom company Optima Telekom, the second biggest fixed telephony operator in Croatia, announced that it has
gained more than 25% market share in 10 bigger Croatian cities so far, according to reports in Croatian daily
Poslovni dnevnik. The company has its strongest position in eastern Croatia, where its market share reaches up to
52% in some cities, Poslovni dnevnik said. According to data published by the Croatian Telecommunications
Agency, out of all users who changed their fixed telephony operator, 56% went to Optima Telekom.

Jadranka to pay out HRK 15 per share in dividends

Tourism company Jadranka held an AGM on August 22 and decided to pay out HRK 15 per share in dividends
(dividend yield of 1.2%) to all shareholders registered at the Central Depository Agency on October 5.
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This research report was prepared by Erste Securities Zagreb. The information herein has been obtained from, and any opinions herein are based upon,
sources believed reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such. All opinions, forecasts and estimates
herein reflect our judgment on the date of this report and are subject to change without notice. The report is not intended to be an offer, or the solicitation of any
offer, to buy or sell the securities referred to herein. From time to time, Erste Securities Zagreb or employees of Erste Securities Zagreb may have a position in
the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of such issuers and may make a market or otherwise
act as principal in transactions in any of these securities. Erste Securities Zagreb or its employees may from time to time provide investment banking or
consulting services to or serve as a director of a company being reported on herein. Further information on the securities referred to herein may be obtained
from Erste Securities Zagreb upon request. Past performance is not necessarily indicative for future results and transactions in securities, options or futures
can be considered risky. Not all transaction are suitable for every investor. Investors should consult their advisor, to make sure that the planned investment fits
into their needs and preferences and that the involved risks are fully understood. This document may not be reproduced, distributed or published without the
prior consent of Erste Securities Zagreb. Erste Securities Zagreb confirms that it has approved any investment advertisements contained in this material. Erste
Securities Zagreb is regulated by the Financial Services Authority for the conduct of investment business in the Croatia.




