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Highlights:

Mostly negative movements were seen on
Tuesday, CROBEX down 0.6%

Adris: TDR expands business in Serbia

Ingra signs new deal in Kosovo worth EUR
3.5mn

CROBEX

Turnover (HRK mn)

Crobex

Last close 3.446,5

Previous close 3.466,6

Turnover, mn (HRK/EUR) 29,0 41
Net change - % Change -20,1 -0,58%
Performance YTD (HRK/EUR) -34,2% -32,4%

Market comment:

The Croatian equity market witnessed mostly negative movements
on Tuesday, accompanied by low liquidity levels. The market
recorded only HRK 29mn in regular turnover, with only 7 stocks
exceeding more than HRK 1mn in turnover. The CROBEX declined
0.6% to 3,446 points, a lowest level since April 15. Majority of
stocks traded on the market closed in the red territory, with only 2
winners among 20 most liquid stocks. Heaviest losses among high
turnovers were posted by insurer Jadransko osiguranje (-7.4%) and
plastic producer AD Plastik (-5.3%). Construction company Ingra
performed poorly and lost 2.2%, despite the news on a new job in
Kosovo, while oil company INA ended its six-day long positive
series by losing 1% on Tuesday. Tourism/tobacco company Adris
was one of the rare winners among high turnovers. The company
gained 2.4%, supported by news on expansion of its tobacco
business on the foreign markets, as well as speculations that the
new law on smoking prohibition could be eased by the government.

Market outlook:

The Croatian equity market could witness further negative
movements on Wednesday, after situation on the world markets
worsened again.
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Turnover CROBEX
Top 10 turnovers
Stock Turnover (HRK) Clos. pr. %chng.
HT-R-A 7.910.089,83 279,00 -0,36%
INA-R-A 3.466.163,10 2.851,00 -1,01%
ADRS-P-A 2.867.262,07 382,99 2,40%
ULPL-R-A 2.130.537,53 1.891,99 -0,47%
INGR-R-A 1.624.442,59 193,00 -2,28%
ATPL-R-A 1.405.002,63 2.309,00 -1,32%
DLKV-R-A 880.016,67 817,01 -0,12%
MLNR-R-A 624.324,96 1.355,00 0,74%
ADPL-R-A 547.323,59 90,00 -5,26%
IGH-R-A 475.931,92 9.264,00 -1,06%
Top 5 Winners
Stock %chng. Turnover (HRK) Clos. pr.
FNVC-R-A 13,78% 105.079,60 421,00
ISTT-R-A 3,57% 109.075,31 435,00
ADRS-P-A 2,40% 2.867.262,07 382,99
MLNR-R-A 0,74% 624.324,96 1.355,00
PBZ-R-A 0,73% 162.313,86 827,00
Top 5 Losers
Stock %chng. Turnover (HRK) Clos. pr.
JDOS-R-A -7,43% 392.413,28 3.702,00
ADPL-R-A -5,26% 547.323,59 90,00
THNK-R-A -3,98% 210.593,33 4.100,00
LKPC-R-A -3,34% 428.745,49 2.832,00
MGMA-R-A -3,30% 203.630,20 123,00
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Market Price performance over
Weight capitalization Key financial ratios time

Ticker Sector Crobex Price HRK HRKmn EURmn P/E P/B P/S EV/EBIT EV/EBITDA RoA RoE 12M 6M 3M 1M

PBZ-R-A banking 1,94% 827,0 157748 22117 168 1,9 36 - - 16% 11,7% -54,3% -387% -32,2% -12,3%

SNBA-R-A banking 0,75% 170,0 156,2 21,9 153 10 18 - - 1,0% 68% -63,8% -485% -190% -7,7%

ZABA-R-A banking 3,70% 356,0 22801,2 3199 161 1,8 39 - - 18% 12,0% -353% -31,6% -20,5% -6,3%

PTKM-R-A chemical 0,80% 239,0 798,7 112,0 69 08 03 8,1 43 70% 118% -95% -12,1% 35% -1.8%

DLKV-R-A construction 3,33% 817,0 1.874,1 262,8 232 34 10 20,0 15,3 49% 156% -33,1% -32,9% -21,7% -2,7%

HDEL-R-A construction 0,86% 682,0 4255 59,7 272 21 04 235 14,8 18% 7,7% -552% -475% -31,8% -12,6%

IGH-R-A construction 4,29% 9.264,0 1.469,1 206,0 251 40 19 21,7 14,2 54% 17,1% -19,1% -202% -17,4% -5,0%

INGR-R-A construction 3,83% 193,0 1.447,5 202,9 179 21 17 25,4 24,0 6,1% 145% -364% -26,0% -19,7% -10,2%

THNK-R-A construction 2,36% 4.100,0 776,8 108,9 1,8 15 05 14,9 11,7 43% 11,9% -59,8% -428% -295% -16,7%

VDKT-R-A construction 1,85% 1.108,5 510,5 71,6 1270 25 03 53,5 12,6 04% 19% -631% -58,9% -454% -20,8%

KOEI-R-A electrical 2,20% 614,0 1.579,3 221,4 158 13 06 28,4 14,3 34% 83% -44,1% -314% -223% -42%

LEDO-R-A food/beverage  1,96% 9.040,0 1.990,3 279,1 203 39 18 259 18,5 74% 140% -17,8% -36,1% -30,5% -18,6%

PODR-R-A food/beverage  3,69% 364,7 1.976,7 277,1 1023 1,0 05 327 12,6 05% 1,0% -299% -12,3% -10,0% -0,1%

o) ERNT-R-A IcT 517% 2.070,0 2.756,4 386,5 126 25 15 16,9 11,0 12,8% 17,1% -385% -23,3% -11,9% -7,1%
=
(@)

"\1‘5 HT-R-A telecom 14,48% 279,0 228469 32033 101 18 26 6,9 4,4 153% 183% 0,0% -172% -2,1% -1,4%
3

= CROS-R-A insurance 2,96% 8.275,0 25454 356,9 313 14 - - - 09% 43% -534% -44,8% -28,0% -10,5%
=
3

o) INA-R-A oil 14,80% 2.851,0 285100 3.9973 208 20 1,0 27,8 13,1 56% 100% 86% 21,3% 95% -1,7%
n
()

rT) BLSC-R-A paper/cardooard ~ 2,08% 785,0 914,0 128,1 253 18 07 33,0 11,6 23% 73% -54% -135% -13,0% -7,4%
S
L

MGMA-R-A retailer 1,10% 123,0 599,5 84,1 neg 36 07 - 36,6 neg neg -59,8% -51.8% -343% -26,3%

ATGR-R-A distribution 1,69% 703,0 1.736,4 2435 258 26 09 17,3 13,0 46% 105% -197% -127% -3,0% -2,2%

LKRI-R-A sea port 1,27% 390,0 1.174,6 1647 1891 32 46 114,1 55,6 14% 25% -458% -43,1% -285% -9,1%

LKPC-R-A sea port 0,87% 2.832,0 630,4 88,4 273 35 37 19,2 15,0 10,4% 139% -19,1% -23,5% -25,1% -11,5%

ATPL-R-A shipping 6,73% 2.309,0 3.222,3 4518 55 24 20 6,3 52 22,1% 559% -95% -157% -17,5% -5,0%

JDPL-R-A shipping 0,80% 421,0 689,0 96,6 124 05 17 6,8 3,2 38% 49% -143% -361% -31,2% -152%

TNPL-R-A shipping 1,51% 3.110,0 1.948,1 273,1 87 11 18 8,3 54 75% 12,8% -459% -40,8% -253% -9,.9%

ULPL-R-A shipping 2,93% 1.892,0 1.097,4 153,9 64 17 33 13,3 9,1 11,1% 30,2% -50,2% -48,2% -16,4% -5,4%

VIRO-R-A sugar 1,69% 777.9 1.078,7 151,2 212 23 14 23,0 17,3 59% 104% -351% -454% -312% -86%

ADRS-P-A tobacco/tourism  7,70% 383,0 7.406,2 1.0884 112 13 23 8,4 6,7 9,7% 12,0% -27,1% -88% -94% -3,0%

HUPZ-R-A tourism 1,47% 2.300,0 1.139,9 159,8 240 22 32 17,3 8,4 42% 92% 22% -148% -21% 58%

KORF-R-A tourism 1,18% 85,0 689,8 96,7 neg 0,4 1,0 neg 16,6 neg neg -56,6% -36,9% -26,4% -12,4%

*All financial ratios presented in the table above are calculated based on one-year trailing financial reports
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Corporate news:

Adris: TDR expands business in Serbia

(N.R., current price: HRK 382.99)

Tobacco factory Tvornica Duhana Rovinj (TDR) announced on Tuesday that it acquired a 25% ownership stake in
Serbian company Veletabak, one of the leading distributors in the country. Moreover, Veletabak will become
exclusive distributor of TDR’s tobacco products on the Serbian market. Also, TDR signed an agreement with retail
company Delta, the biggest supermarket chain in Serbia, according to which TDR’s tobacco products will be sold
in Delta’s supermarkets. Mr. Davor Tomaskovic, company CEO, said that the company aims to increase its sales
and market share in Serbia. TDR currently holds the third position on the Serbian tobacco market, with a 9.3%
market share, selling around 2bn cigarettes annually.

This is the second news item in two days from TDR on the company’s expansion to foreign markets. The
company’s most recent efforts to expand on foreign markets (Iran and Serbia), as well as those that occurred
earlier this year (ltaly, Germany and Dubai), represent a strongly encouraging development for its shareholders,
which will certainly have a positive impact on the company’s P&L. However, it is difficult to determine the extent to
which this export push could impact the company’s sales, since the company did not disclose enough detailed
information Separately, the Croatian government is considering easing its initial proposal on the new law on
smoking prohibition, according to Croatian daily Jutarnji list, citing Mr. Darko Milinovic, minister of health care.

The government’s initial proposal, presented at the beginning of the year, implied smoking prohibition in all indoor
public spaces. However, the negative experiences of such regulation in other European countries made the
government reconsider the law. Milinovic added that it is likely that the law will be eased. It is unlikely that the law
will enforce a total smoking prohibition, but rather the obligation for owners of restaurants, cafes and other
properties to fully separate smoking premises from non-smoking ones. The new law on smoking prohibition should
be passed in October. Davor Spoljar +385 62 372 825

Ingra signs new deal in Kosovo worth EUR 3.5mn

(N.R., current price: HRK 193.00)

Construction company Ingra announced on Tuesday that it signed a new deal in Kosovo with the Ministry of
Transport on the construction of a bridge. The contract is worth EUR 3.5mn, while all work should be finished
within six months.

The company stressed that this deal represents Ingra’s return to the Kosovo market, where it already had
significant references, such as the construction of the Pristina Airport. Davor Spoljar +385 62 372 825

This research report was prepared by Erste Securities Zagreb. The information herein has been obtained from, and any opinions herein are based upon,
sources believed reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such. All opinions, forecasts and estimates
herein reflect our judgment on the date of this report and are subject to change without notice. The report is not intended to be an offer, or the solicitation of any
offer, to buy or sell the securities referred to herein. From time to time, Erste Securities Zagreb or employees of Erste Securities Zagreb may have a position in
the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of such issuers and may make a market or otherwise
act as principal in transactions in any of these securities. Erste Securities Zagreb or its employees may from time to time provide investment banking or
consulting services to or serve as a director of a company being reported on herein. Further information on the securities referred to herein may be obtained
from Erste Securities Zagreb upon request. Past performance is not necessarily indicative for future results and transactions in securities, options or futures
can be considered risky. Not all transaction are suitable for every investor. Investors should consult their advisor, to make sure that the planned investment fits
into their needs and preferences and that the involved risks are fully understood. This document may not be reproduced, distributed or published without the
prior consent of Erste Securities Zagreb. Erste Securities Zagreb confirms that it has approved any investment advertisements contained in this material. Erste

Securities Zagreb is regulated by the Financial Services Authority for the conduct of investment business in the Croatia.




