
 Erste Securities Zagreb, member of Erste bank 

 

-

Sales 
Damir Eror Željka Kajkut-Brni�

Phone: +385 62 37 2813 Phone: +385 62 37 2811 

E-mail: erord@erstebank.com E-mail: kajkutz@erstebank.com

IMZV-R-A

ZVZD-R-A Research 
VART-R-1 Davor Špoljar 

LRH-R-A Phone: +385 62 37 2825

ISTT-R-A E-mail: dspoljar@erstebank.com

Sideways trading could be seen on the Croatian equity market on
Wednesday. Further announcements on 1Q08 financial results are
expected to be the biggest price movers. 

Ericsson Nikola Tesla signs new deals worth 
HRK 47mn in total
Croatia osiguranje – Premium income 
advanced 9.4% y/y in 1Q08
Tehnika wins deal on building handball center 
in Zagreb worth HRK 270mn
Badel 1862 – Strong sales growth in 1Q08, 
bottom line barely positive

-4,13% 536.804,65                   2.970,01          

The Croatian equity market had another positive day on Tuesday,
accompanied by a slight increase in market liquidity. Although
mixed performances were seen among the most liquid stocks, the
CROBEX advanced 1.1%, gaining for the third day in a row, and
closed at 3,879.4 points, the highest level in the last five weeks.
Blue chip stocks performed well on Tuesday. Oil company INA
advanced 4.1% to its highest level in almost two months, while T-
Hrvatski Telekom and tobacco/tourism company Adris gained 2.9%
and 1.6%, respectively. Weak performances among high turnovers
were seen by food company Zvijezda (-5.1%), construction
company Tehnika (-3.9%) and shipping company Jadroplov (-3%).
Atlantska plovidba, the most liquid stock on Tuesday, declined 1%.
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DIOK-R-A 5,56% 538.884,75                   475,00             

RIVP-R-A 8,74% 159.353,29                   560,00             
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Turnover, mn (HRK/EUR) 96,7
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Previous close 3.836,1

-26,0%

The CROBEX advances 1.1% to a highest level 
in the last five weeks
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Price HRK
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-26,2% -19,7% -8,7% 7,4%10,5 8,1 9,8% 12,8%386,5 12,3 1,5 3,0 ADRS-P-A tobacco/tourism 8,22% 2.805,2

-21,0% -35,2% -32,5% -0,2%29,8 22,3 8,2% 15,7%185,6 17,4 2,7 1,7 VIRO-R-A sugar 1,38% 1.347,2
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58,0% -28,8% -6,5% 10,7%30,7 23,4 8,8% 12,0%118,8 43,2 5,2 5,6 LKPC-R-A sea port 1,01% 862,0

-23,1% -2,9% 20,7%

MGMA-R-A retailer 1,04% 1.018,5 140,3 146,5 5,1 

9,5 11,0% 30,4% 73,6%14,8 4,0 2,8 13,1shipping 8,52% 0,2 0,0

oil 15,53%

banking
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ATPL-R-A

22.510,0 3.101,4 25,8 1,7 0,9 27,7 12,1 3,7% 6,6% -30,7% -14,1% -6,2% 3,3%

BLSC-R-A paper/cardboard 2,15% 1.047,9 144,4 31,1 2,1 0,9 38,0 12,8 2,4% 7,6% 8,4% 5,9% -10,0% 0,0%

1,2 55,4 23,1 1,1% 3,4% 0,0% 0,0% -25,1% -1,4%

LKRI-R-A sea port 1,28% 1.752,9 241,5 225,3 25,1 8,6 168,8 96,5 3,0% 11,2% 53,1% -27,3% -19,2% 2,5%

TNPL-R-A shipping 1,50% 2.846,9 392,2 13,1 1,7 3,0 12,0 7,7 7,6% 13,1% -12,1% -39,8% -19,6% 1,7%

ULPL-R-A shipping 1,87% 852,0 117,4 3,3 2,0 2,1 5,1 4,4 23,1% 62,4% -17,1% -40,8% -32,2% -0,2%

HUPZ-R-A tourism 1,38% 1.175,0 161,9 26,6 2,3 4,1 17,6 8,5 4,7% 10,2% -8,4% -4,9% -14,7% -0,5%

KORF-R-A tourism 1,32% 997,9 137,5 14,4 0,6 1,4 neg 18,3 2,6% 4,7% -47,3% -34,2% -47,3% -47,3%

RIVP-R-A tourism 0,00% 2.046,0 281,9 85,8 1,5 3,7 74,3 19,4 1,1% 1,7% -21,8% -8,9% -9,7% 8,7%

*All financial ratios presented in the table above are calculated based on one-year trailing financial reports
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 Corporate news:

7.5.2008

 
Ericsson Nikola Tesla signs new deals worth HRK 47mn in total 
(Hold, current price: HRK 2,750, target price HRK 2,817) 
ICT company Ericsson Nikola Tesla announced on Tuesday that it signed several new deals worth HRK 47mn in 
total. On the domestic market, the company signed deals with telecom operators VIPnet and T-Hrvatski Telekom 
on transmission optical systems and radio access network, worth HRK 39mn. Ericsson also signed an HRK 8mn 
deal in the Russian market with operator BaykalWestCom on the delivery of management systems for mobile 
telephony. Davor Špoljar +385 62 372 825 
 
Croatia osiguranje – Premium income advanced 9.4% y/y in 1Q08 
 
Insurer Croatia osiguranje released an announcement on its 1Q08 financial results on Tuesday, according to 
which the company increased its total premium income by 9.4% y/y to HRK 1,009mn. Most of the premium 
income was generated in the non-life insurance segment (HRK 926mn), while the life insurance segment 
contributed HRK 83.3mn. The company recorded HRK 26.2mn in net profit, representing 8.7% y/y growth. 
Croatia osiguranje remained the biggest insurer in Croatia, holding a 39.8% market share, which increased by 
0.8% in 1Q08. 
 
Tehnika wins deal on building handball center in Zagreb worth HRK 270mn 
 
Construction company Tehnika won a tender on the construction of a handball center with 5,500 seats in 
Zagreb, according to reports in the Croatian press. Total value of the deal is estimated to HRK 270mn. The 
construction should start shortly after all documentation is prepared.  
 
Badel 1862 – Strong sales growth in 1Q08, bottom line barely positive 
 
Beverage company Badel 1862 announced its 1Q08 financial results on Tuesday. The company recorded 28% 
y/y growth in sales to HRK 79.7%, with domestic sales surging 35% y/y and foreign sales advancing 11% y/y. 
Operating costs grew slower than sales, which improved operating result of the company. However, sales 
growth did not reflect on the bottom line result, which was barely positive, due to increased financial and 
extraordinary costs.  
 
Nexe grupa – Cement factory to be built in Russia 
 
Croatian cement producer announced its intention to build a cement factory in Russia. This strategic move was 
explained by shortage of cement in the Russian market, which will come into focus in particular during upcoming 
investment cycle in road infrastructure and construction of residential objects. Construction of the new factory 
depends most on possibility of finding adequate location and securing necessary licenses and concessions. Just 
to mention, Nexe grupa recorded HRK 1.43bn sales in year 2007 (around 12% y/y growth), 75% of which was 
generated on the domestic market.  
 
Tisak –Opening of new multimedia shops starts next week 
 
Croatian retailer announced that ten new multimedia shops will be opened next week. Apart from usual products 
like tobacco, magazines and journals, some additional products like books and multimedia will be offered. 
 
Tankerska plovidba holds 28.44% stake in Viktor Lenac 
 
Shipping company Tankerska plovidba announced on Tuesday that it gained 3,529,782 shares of shipbuilding 
company Viktor Lenac, representing a 28.44% stake in equity, upon completion of the bankruptcy process of the 
shipyard.  
 

This research report was prepared by Erste Securities Zagreb. The information herein has been obtained from, and any opinions herein are based upon, 
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