BULGARIAWEEKLY UPDATE

W IRST "INANCIAL "ROKERAGE 'OUSE

\

23 - 26 SEPTEMBER 2008

1030

978

925

873

820

- 254

r 241

- 228

+ 215

\ \ m- 202

27Aug  06Sep  16Sep 26 Sep

e SOFIX (left) BG40 (right)

665
~
635

604

574

- 87

- 83

79

- 75

544

71

27Aug  06Sep  16Sep 26 Sep

e BGTR30 (left) BG REIT (right)

Change SOFIX
1-wk -3.9%
3-mo -28.8%
YtD -52.8%

12-mo -55.4%

BG40 BGTR30 BGREIT
-1.3% -4.1% -0.9%
-34.0% -30.0% -13.5%
-60.5% -49.9% -22.6%

-61.2%  -53.4% -22.2%

MARKET WRAP-UP

The announcement of the US bailout program did not significantly
influence the Bulgarian equity market. The price fluctuations
continued with a recurring sell pressure that did not find any
adequate buy demand. Liquidity remained low during the week
reflecting the absence of local corporate news. SOFIX lost 3.9%
to 820.36 points, BG40 closed at 204.13 points (-1.3%) while
BGTR30 decreased the most as the index finished on Friday at
543.61 points (-4.1%). Despite positive Bulgarian macro data (a
slighty decreasing inflation rate to 11.8% YoY and a GDP real
growth of 7.1%), we do not expect market sentiment to change
over the next few weeks, at least not until the release of the Q3
2008 financial reports, due by the end of October.

NEWS HIGHLIGHTS

Top Gainers*

M+S Hydraulic [5SMH] 17.7%
Holding Roads [6H2] 5.1%
Shiprepair Yard Odessos [SODE] 5.0%
Agria Group Holding [A72] -15.4%
Bulgarian American Credit Bank [SBN] -14.0%
Eurolns Insurance AD [5IC] -9.4%

*from our list of selected stocks (see last page)

Turnover statistics Week 39

Weekly volume (shares) 6 097 567
Avg. weekly volume YtD 11 956 670
Weekly turnover (BGN) 24 505 466
Avg. weekly turnover YtD 53 648 982

Source: Bulgarian Stock Exchange

= Moody’s decreased the outlook on the Bulgarian sovereign
rating from positive to stable on concerns of growing external
imbalances and funding costs. The Baa3 rating, an investment
grade, was confirmed.

= Unemployment was 5.89% in August, down 0.07% MoM,
according to the Bulgarian Employment Agency.

= Government debt was €5.2bn by end-2007, down 8.4% YoY
in absolute terms. The debt was 17.9% of 2007 GDP.

= Gross external debt amounted to €32.7bn, or 99.5% of 2008
GDPe, up 13.2% YTD. Net external debt of the country was
€14.6bn, at 44.4% of GDPe and up 23.1% YTD.

= Bulgaria attracted US$8.4bn of FDI in 2007, according to the
2008 World Investment Report of the UNCTAD. According to
the Bulgarian National Bank, 2007 FDI was €6.5bn.

= In Aug 08, broad money (M3) rose 21% YoY to BGN 45.7bn,
reaching 71.2% of 2008 GDPe.

= Raiffeisen Bulgaria increased its shareholders' capital by BGN
136.9m from BGN 407.9m to BGN 544.77m by issuing of
136.9m new shares at BGN 1 par value each.

= Ziraat Bankasi, a state-controlled Turkish bank, plans to open
five more offices in Bulgaria, its General Director announced.

= City Center Sofia, a 22k sg. m. shopping mall, was sold by
Equest Balkan Properties for €101.5m. In 2006, Equest
acquired the property still under construction for €94m.

= All Telecoms, an associate of Bianor Holding Group [5BI],
has a new owner, Noto Investments, which plans to invest €6m
in the company. Bianor’s stake is 4.5% vs. 15% before.

= Bulgarian Telecommunication Company [5BT] will merge
with BTC Mobile after the shareholders approval on an
extraordinary shareholders meeting.

= Sparky [SPV], a machine-builder, plans to invest BGN 50m in
capacity increase in the next 3 years.

= KRS Saedinenie AD [5T3] plans to list its tourist subsidiary
Orfey Club Wellness AD.

= Advance Terrafund [6A6] capital increase attracted BGN
76m. A total of 41m new shares were subscribed.
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FIXED INCOME AND MACRO DATA

Type Coupon Maturity Currency Yield (%)
BGN/EUR Exchange rate 1.95583 Treasuries  3.75%  16-Feb-10 BGN 5.49
Inflation (HICP, YoY Aug) 11.8% Treasuries  4.75%  11-Feb-11 BGN 588
Inflation (HICP, cumulative 2008) 7.1% Treasuries  5.20%  04-Feb-14 BGN 5.23
GDP Growth (YoY H1 2008) 7.1% Eurobonds  8.25%  15-Jan-15 usD 6.21
Unemployment (July 2008) 5.9% Sofibor Overnight (ON) BGN 5.67
Public External Debt/GDP (July '08) 11.9% Sofibor 3-month BGN 7.38
FDI Jan-July '08 (EUR) 2.8bn Sofibor 12-month BGN 8.67
C/A Deficit/GDP (Jan-July '08) -13.9% Base Interest Rate BGN 5.23

Source: BNB; NSI; National Employment Agency

Source: BNB; UBB

FINANCIAL RESULTS

Monbat [5MB]

Monbat 8-month unconsolidated net profit doubles YoY to BGN 15m

Monbat, a car battery producer, reported that its unconsolidated sales revenue grew 40%
YoY to BGN 15m in August 2008. Unconsolidated sales revenue in the eight months of
the year were reported at BGN 120m, up 67% YoY. The January-August unconsolidated
EBT was BGN 20.7m, up 105% YoY. In August alone, EBT rose 44.8% YoY reaching
BGN 2.9m. Source: Dnevnik

Blagoevgrad BT
[55B]

Bulgaria's largest cigarette factory expects a 50% derease in profits in 2008

Blagoevgrad BT expects a net profit of c¢.BGN 15m in 2008, only 50% of its profit in
2007. So far in 2008 the plant has produced c. 650m packs of cigarettes for the local
market and 400m packs for exports. Although the factory's 2008 output so far is about the
same as in 2007, the decrease in profits is caused by higher excise tax imposed by the EU
accession, the Deputy Director of Blagoevgrad BT Lili Ivanova explained. Similar shocks
are expected at the beginning of 2009 and 2010, when Bulgaria should continue to
gradually increase the excise tax in line with EU requirements. Source: Novinte.com

Corporate
Commercial
Bank [6C9]

Recurring net profit up 5% MoM in August

As of Aug’08, total assets of Corporate Commercial Bank increased by BGN 25m YtD to
BGN 1.8bn. Total loans decreased by 6% YtD to BGN 1.3bn, which we link mainly to
lower claims of financial institutions. Net profit for the Jan-Aug 08 period came in at
BGN 27m. Recurring net profit for August reached BGN 3m (up 5% MoM), which is
virtually in line with the monthly average level for H1. We remind that in April the bank
reported BGN 3m income from the sale of loan. Source: CORP, FFBH
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SELECTED STOCKS INDICATORS

Average WoWoo, WoWos, TYIDchange  Weekly Dividend
Company Mame (Friday) ag close O Turnover Market cap PE (TTH) PS5 (TTH) PE (MRQ) Yield
AT A gria Group Holding 6.3 -15.4% -15.4% -30% 120 163 42 840 000 101 0.7 11 0.0%
f4E Albena AD 55001 -4 B% -4 5% 5% 4104 235 026 203 11.1 20 0e 0.9%
A Alcomet 525 5.0% 50% -BH% 197 481 04 253 035 443 0.4 14 0.0%
B46 Advance Terrafund 1% -0.6% -06% -11% 70 531 79 300 904 33 30 10 0.0%
SEM Bulgarian American Credit Bank 40.425 -14.0% -14.9% -A0%, 511370 510 354 302 86 6.0 30 3.7%
53B Biowvet T35 0.0% 0.0% -5i% 3000 50 875 335 569 0.5 09 0.0%
55B Blagoevgrad BT 55542 T AN -5.3% -30% 3757 149 565 T258 16.4 0.z 0e 00%
SEF Billboard 5090 4.1% 4.1% 0% 69 548 T 425 000 117 23 33 0.0%
SEU Feal Estate Fund Bulgaria 1.5300 -0.1%: -0.1%; -53% 30 504 B4 569 550 24 1. 0e 1.8%
57B Bulgartabac Holding 25795 0.0% 0.0% -17% - 190 037 491 fLim. 0.& 0& 31%
ACF Central Cooperative Bank 2931 -2.3% -3.3% -T2% 1 002 682 243 T2T 575 13.1 23 11 0.0%
BC4 Chimimport 583 -4 4%, S57% -H2% 1 539 984 E74 400 907 6.2 0.7 13 0.0%
[ Corporate Commercial Bank 875 -2 7% -27% -0, 557192 525 000 000 16.2 TE 30 0.0%
SDOV Doverie-Chedinen Holding 5646 23% 23% -60% 337 424 T9 078 401 o 0.4 08 0.0%
4Ei Elana A gricultural Land Opporunity Fund 1.6 - 5.0, -5.9% -2T% 236 156 05 545 416 21 1.7 0r 0.0%
BLY Spatky Eltos 6.102 1.7%: 0.2% -G3% 47 433 102 118 523 20 1.1 10 0.0%
E4A Enemona 14202 T LAY -5.8% -15% 6% 823 169 430 087 o9 ] 20 0.0%
4EH Eurohold Bulgaria 3475 -6.1% -F3% 4809 249 87 217 179 285 1.9 0. 11 0.0%
SIC Eurolns Insurance AD 4.541 -0 4% -18.0% -T3% 251 Dé6 45 409 964 133 0.6 21 0.0%
5F4 First Investment Bank 5345 -0.3% -06% 5%, 315 476 58T 950 000 10.5 27 17 0.0%
AF& Fazetles o3 604 -3.7% -2.3% -T0% 13 208 48 206 060 87 1.5 23 1.1%
gH2 Holding Roads 14906 5.1% 4.4%; -26% 31 340 450 057 312 88 28 82 0.0%
410 Industrial Holding Bulgaria 5301 -31% -31% 5% 463 440 231 954 442 134 1.2 12 0.0%
gE1 Kanlin 5571 -1.6%: -1.9%; A% a70 190 130 275 000 124 1.1 12 5.4%;
3K Fapitan Diado Mikola 34 0.0% 0.0% -E2% - 12 547 054 1218 0.z 04 0.0%
SWH M+ Hydraulic 765 17.7% 20.0% -45%, 60 199 09 590 760 213 1.2 28 1.2%
SME Ilonbat Q672 -2 E% -4.3% S57% 1 541 703 377 208 000 148 21 38 1.9%
3B Meochim T76 -1.2% -1E% 1% 402 720 205 978 181 6.0 0g 18 0.6%
SODE Shiprepair Vard Odessos 216.056 5.0% 6.9% -30% 220 465 126 747 524 148 18 14 0.5%
SORG Orgachim 120,450 -4 7%, -2.0%; -E0% 130 240 65 093 027 188 0.5 0o 0.0%
SOTZ Lead and Zinc Complex 22239 -1.3% -0.2%; -Th% 1753076 127 096 707 130.6 [ 27 0.0%
SFET Petrol 821 28% 2.5% 55% 20 206 030 216 40 0.5 35 0.0%
637 Svnergon Holding 4629 -1.9% -2.5% -G8 91 496 B4 985 112 TS 0.z 03 1.7%
3TR Sopharma 2974 -4 7% -41% -BT% 1 509 402 392 832 000 17.5 0g 14 1.7%
3TV Toplive AD 14.124 1.5% -0.8% -51% 42 047 76 507 293 8.7 0.2 06 0.0%

MNote: Figures based on HI 2003 TTM consolidated resulfs; FSrafio for banks fBEACE, BRIE, FIE, CORF and CCE) based on fofal aperafing tncome, P& on Burolns Msurance (BSE ficker: EURINS) - based on gross premium
income, PS5 on Chimimport includes both financial and non-financial revenues
* i eres are based on wnconsolidated dafa; Dividend Tield in blue based on 2000 DFE,
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DISCLAIMER

This report is for the use of the addressees only, for your information and may not be reproduced,
redistributed or passed on to any other person or published, in whole or in part, for any purpose, without
the prior written consent of FFBH.

This report has no regard to the individual investment objectives, financial situation or particular needs of
any specific recipient and should not to be relied upon as authoritative, or taken in substitution for the
exercise of judgement by any receiver. Each recipient should consider the appropriateness of any
investment decision having regard to their own circumstances, the full range of information available and
appropriate professional advice, and should consult their advisors to make sure all involved risks are fully
understood.

The information and opinions in this report constitute judgement as at the date of this report, have been
compiled or arrived at from sources believed to be reliable, but no representation or warranty, express or
implied, is made as to their accuracy, completeness or correctness. Opinions expressed herein are subject
to change without notice. This report is not intended to be a complete statement or summary of the
securities, markets or developments mentioned in this report.

Any forward looking statements shown for companies discussed in this report may not be achieved due to
multiple risk factors including, without limitation, market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information and/or the subsequent transpiration that underlying
assumptions made by FFBH, or by other sources relied upon in the report, were inapposite. FFBH accepts
no liability whatsoever for any loss or damage arising from any use of this report or its contents.

The recipient should presume that FFBH, or persons or entities associated with it, or any of its clients, own
or have a position in any securities or investments mentioned in this study, which position may change at
any time. FFBH or its Affiliates may buy, sell or offer to buy or sell, such securities or any related
investments as principal or agent on the open market. FFBH does not act as market maker in the securities
mentioned herein.

The analysts certify that their views regarding the companies in this report are independent and that they
have not received nor will receive direct or indirect compensation in exchange for publishing specific
views in this report. The views have not been derived as a result of an agreement between FFBH and the
companies mentioned in this report and they have not been presented to the said companies.

The analysts or persons related to the analysts may hold 5% or more in companies mentioned in this
report. The analysts or persons related to the analysts may hold executive positions or positions of control
in companies mentioned in this report. None of the companies mentioned in this report hold 5% or more in
First Financial Brokerage House.

FFBH provides corporate finance services to companies and may have provided such services to the
companies mentioned in this report in the last 12 months. FFBH may provide in the future corporate
finance services, or solicit such business, for the issuers of the securities mentioned in this report.

FFBH is under no obligation to update or keep current the information contain herein.

The procedures undertaken by FFBH to avoid conflicts of interest with regard to investment research
publications are described at http://www.ffbh.bg/Disclaimer.aspx?lan=EN&pid=36.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.

INVESTMENTS IN EMERGING MARKETS INVOLVE HIGH RISKS.

THIS REPORT IS PUBLISHED FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSTRUED AS A SOLICITATION ORW AN OFFER TO BUY OR SELL ANY SECURITIES OR
RELATED FINANCIAL INSTRUMENTS.

ADDITIONAL INFORMATION ON THE CONTENTS OF THIS REPORT IS AVAILABLE ON REQUEST OR ON
OUR WEBSITE AT WWW.FFBH.BG




