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Change SOFIX
1-wk -1.9%
3-mo -19.7%
YtD -44.8%

12-mo -41.4%

BG40 BGTR30 BGREIT

-1.2% -1.5% -1.6%

-28.1% -21.9% -10.3%

-54.6%  -42.1% -19.7%

-44.6%  -38.5% -14.9%

MARKET WRAP-UP

SOFIX lost 1.90% to 959.17 during the week as the negative news
worldwide did not bypass the Bulgarian Stock Exchange. The
liquidity remained extremely low and even small volumes were
enough for the large majority of the issues to register significant
losses. The only exception of the overall picture seemed to be
First Investment Bank [5F4] which attracted investor’s attention,
generating more than 613k total volume for the week. The main
reason for the large demand appeared to be the rumours about the
sale of the bank which created some enthusiasm among the local
investors. At the end the bank closed at BGN 6.099, gaining
2.68% for the week. BG40 and BGTR30 also declined, fixing
234.24 and 628.78 respectively. The total return index set a new
all-time-low after the disappointing performance from
Chimimport (6C4, BGN 7.153, -7.10%) and Synergon Holding
(6S7, BGN 5.50, -6.49%). Good volume was also traded in the
mineral water producer Devin (6D3) where a total of 185k
changed hands pushing the price down to BGN 3.15 (-4.55%).

NEWS HIGHLIGHTS

Top Gainers*

Sopharma [3JR]
Biovet [53B]

Billboard [5BP]

Kapitan Diado Nikola [3KN] 9.9%
7.0%
6.4%

Top Losers *
Holding Roads [6H2] -12.9%
-8.7%
[6S7] -1.2%

Synergon Holding

* from our list of selected stocks (see last page)

Turnover statistics Week 37

Weekly volume (shares) 5780 625
Avg. weekly volume YtD 12 213 675
Weekly turnover (BGN) 22 867 283

Avg. weekly turnover YTD (BGN) 55 046 956

Source: Bulgarian Stock Exchange

= GDP real growth in H1 2008 was 7.1% YoY. The GDP
reached BGN 29.4bn, preliminary data showed.

= HICP inflation slightly decreased with -0.1% MoM to 11.2%
YoY in Aug 2008. The CPI grew 0.1% MoM to 13.8% YoY.

= Bulgargaz, the largest local gas retailer, presses for a 36.5%
increase in the price of natural gas from Q4 2008.

= Voestalpine, an Austrian steelmaker, signed a memorandum
with the Ministry of Economy. Bulgaria is competing with
Romania, Turkey, and Ukraine to attract a €5bn investment.

= Bulgaria and Poland were equally attractive for foreign
investors, according to the Index of Business Trust by Reuters.

= Greek companies invested over EUR 2bn in Bulgaria in H1
2008, the Athens newspaper Imerisia announced.

= FDI in real estate decreased 10% YoY, the Minister of
Economy claimed.

= Bulgarian REITs total assets reached BGN 1.5bn as of June
30™, up 67.3% YoY. The statistical data includes 68 REITSs.

= FairPlay Properties REIT [6F3] obtained a EUR 4.2m loan.

= A Holding Roads [6H2] subsidiary signed a BGN 12m contract
for the construction of residential property.

= Bulgarian mutual funds’ investments in shares were BGN
333m as of June 30", data of the FSC showed.

= Devin [6D3], a mineral water producer, steps up its presence in
Romania, plans new plant and warehouses.

= Eurohold Insurance Group [4EH] will raise to 91.4% its stake
in the Macedonian insurer Euroins Osigurovanje Macedonia.

= Bulgaria ranked 45" among 181 economies in the Doing
business report by the World Bank and IMF, measuring
business regulations and the relative ease of doing business.

= A total of 64 mergers and acquisitions deals worth $2.6bn
were closed in H1 2008 in Bulgaria, a survey showed.

= The capital raise prospectus of Lomsko Pivo [6L1] was
approved.
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FIXED INCOME AND MACRO DATA

Type Coupon Maturity Currency Yield (%)
BGN/EUR Exchange rate 1.95583 Treasuries  3.75%  16-Feb-10 BGN n.a.
Inflation (HICP, YoY Aug) 11.8% Treasuries  4.75%  11-Feb-11 BGN n.a.
Inflation (HICP, cumulative 2008) 7.1% Treasuries  5.20%  04-Feb-14 BGN n.a.
GDP Growth (YoY H1 2008) 7.1% Eurobonds  8.25%  15-Jan-15 usD n.a.
Unemployment (July 2008) 5.9% Sofibor Overnight (ON) BGN 5.37
Public External Debt/GDP (July '08) 11.9% Sofibor 3-month BGN 7.27
FDI Jan-June '08 (EUR) 2.1bn Sofibor 12-month BGN 8.66
C/A Deficit/GDP (Jan-June '08) -11.5% Base Interest Rate BGN 5.23

Source: BNB; NSI; National Employment Agency

NEWS IN THE SPOTLIGHT

Source: BNB; UBB

Insurance sector

Insurance market sustains growth in H1 2008 at the expense of profitability

General insurance gross written premiums amounted to BGN 723m in H1 2008, 21% up
YoY. Gross claims were BGN 356m, up 41% YoY. The technical result of all general
insurers was negative, at BGN 13.8m, against a positive result of BGN 28.6m in H1 2007.
At the end of the first half of the year the assets of the general insurers totalled BGN
1.5bn, an increase of 22.5% YoY. Motor insurances accounted for 69% of total premiums,
whereas gross claims from motor insurances comprised 85% of total claims. The greatest
rise in percentage terms was achieved by railway insurance (+83%), vessels (+35%) and
credits (+33%).

Life insurance gross written premiums grew faster than those of general insurance, at 27%
YoY, to BGN 129m. Claims and compensations paid stood at BGN 36m, up 35% YoY.
The technical result of all life insurers was negative BGN 5m compared to a positive
result of BGN 7m in H1 2007.

The health insurance market gross written premiums stood at BGN 15.1m in H1 2008, up
5.2% YoY. Claims paid amounted to BGN 9.6m compared to BGN 7m in H1 2007, up
38% YoY.

Source: FSC; FFBH

Bulgarian Stock
Exchange

BSE Replaces 9 Companies in the BG40 Index

As of 23 September (Tuesday), the content of the BG40 index measuring the 40 most
liquid companies on the BSE will be changed as follows:

Companies removed from BG40:

Albena [6AB]
Bulgarian River Shipping [5BR]
Chugunoleene [59C]
Devin [6D3]

Holding Varna [5V2]
Lomsko Pivo [6L1]

M+S Hydraulic [SMH]
Severcoop Gamza Holding [6S4]
Zaharni Zavodi [329]

On the same date, Enemona [E4A] will be added to the calculation of SOFIX, the index of
the largest market capitalisations.

New companies in BG40:

Billboard [5BP]
Enemona [E4A]
Favorit Hold [6A9]
Holding Roads [6H2]
Neochim [3NB]
Oil & Gas Exploration Production [401]
Polimeri [51P]
Trace Group Hold [T57]
Zarneni Hrani Bulgaria [T43]

Source: Profit.bg
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SELECTED STOCKS INDICATORS

Average WoWoo, WoWos, TYIDchange  Weekly Dividend
Company Mame (Friday) ag close O Turnover Market cap PE (TTH) PS5 (TTH) PE (MRQ) Yield
AT A gria Group Holding 7723 -1.0%: -1.0% -15% 114 836 52 516 400 124 0.z 14 0.0%
f4E Albena AD 65 -0.7%: -0.7% -45% B0 263 2TFT55 190 132 24 10 0.2%
A Alcomet 5.535 -4 7% -47% 5T 1241 00 360 628 46.7 0.4 15 0.0%
B46 Advance Terrafund 1.26 0.0% 0.0% B 167 935 21 044 268 36 31 10 0.0%
SEM Bulgarian American Credit Bank 56.49 3 6% 6% -20% 16 555 T13 170 715 120 24 43 2.7%
53B Biowvet TES £.4% 6.4% 5% 2434 53 249 517 2629 0.5 09 0.0%
55B Blagoevgrad BT 67 567 -0.6%: -2.8% -25% 3500 182 603 331 20.1 0s 10 T.4%
SEF Billboard 5092 5.7 -7 A% 0% 55870 T 320 000 117 23 33 0.0%
SEU Feal Estate Fund Bulgaria 1.43 0.0%: 0.0% -52% 54 715 26 443 500 24 1. 0e 1.8%
57B Bulgartabac Holding 27989 0.0% 0.0% -10% 560 206 201 177 fLim. 0.& 0r 29%
ACF Central Cooperative Bank 3.208 -2 E% -3.3% -T0% 0% 082 266 TE1 535 143 25 12 0.0%
BC4 Chimimport 7.297 -5 2% ST1% -53% 470 628 1094 549 283 8.5 0g 14 0.0%
[ Corporate Commercial Bank 01 B50 059 1.1% - Q60 625 551 154 000 17.0 22 31 0.0%
SDOV Doverie-Chedinen Holding 6954 2.5% -1 6% -51% 1 380 318 o7 818 554 =i 0.5 0.r 0.0%
4Ei Elana A gricultural Land Opporunity Fund 1.79% 0.4% 0.6% -18% E7 Bad 107 369 161 24 1. 0e 0.0%
BLY Spatky Eltos T413 -2.5% -6 .6% -55% 20904 124 058 027 o7 1.4 12 0.0%
E4A Enemona 16618 -1.1%: -1.5% -1% T3 360 198 312 565 114 1.9 14 0.0%
4EH Eurohold Bulgaria 4245 -6.7% -5 A% -38% 28319 265 302 463 23 0& 13 0.0%
SIC Eurolns Insurance AD 6.575 -1.2% -1.5% -61% 115 579 65 745 047 153 0.8 31 0.0%
5F4 First Investment Bank .16 3.7% 2.7% 6% 3732902 677 600 000 12.1 31 19 0.0%
AF& Fazetles 115937 -2 6% -2.5% -63% 37 553 50707 555 10.% 14 28 0.5%
gH2 Holding Roads 14806 -12.0% -EEM -27% 2787 454 120 632 63 28 21 0.0%
410 Industrial Holding Bulgaria 5702 -1.2% -2.9% -40%, 237 513 253 438 003 145 1.3 13 0.0%
gE1 Kanlin .51 -3EM -5.5% -G3% 215702 162 750 000 14.5 1.3 14 4 5%
3K Fapitan Diado Mikola g 0.9% 0.9% -TR% 1030 14 AET 434 1426 0.3 0.5 0.0%
SWH M+ Hydraulic 629 1.0% 1.1% -52% 115 108 B 208 074 18.4 1.1 24 1.4%
SMEB* Ilonbat 11.494 -1.7% -1.7% -25% i TED 445 266 000 176 24 4.5 1.6%
3B Meochim 20337 0.4% 1.3% 4%, 230028 213243 159 6.2 0g 18 0.6%
SODE Shiprepair Vard Odessos 128333 -0.2% 0.0% -26% 25075 133 284 611 156 18 25 0.5%
SORG Orgachim 161004 -0.6%: -0.1%; -T5% 114785 21 455013 234 0& 11 0.0%
SOTZ Lead and Zinc Complex 2597 -2.8% -4.9%; -T2% 231775 216 203 010 151.3 1.1 31 0.0%
SFET Petrol o -2.1% -21% T0%: 47 758 083 246 400 44 0.5 38 0.0%
637 Svnergon Holding 5.456 -7 2% -6.5% -G3% 104 50z 100 165 280 82 0.3 04 1.5%
3TR Sopharma 3853 T0% 3% -57% 346 6654 502 596 000 27 1.2 21 1.3%
3TV Toplive AD 15.402 -3.7% S5.9% -A7% 101 054 £3 430 000 9.5 0.3 06 0.0%

MNote: Figures based on HI 2003 TTM consolidated resulfs; FSrafio for banks fBEACE, BRIE, FIE, CORF and CCE) based on fofal aperafing tncome, P& on Burolns Msurance (BSE ficker: EURINS) - based on gross premium
income, PS5 on Chimimport includes both financial and non-financial revenues
* i eres are based on wnconsolidated dafa; Dividend Tield in blue based on 2000 DFE,
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DISCLAIMER

This report is for the use of the addressees only, for your information and may not be reproduced,
redistributed or passed on to any other person or published, in whole or in part, for any purpose, without
the prior written consent of FFBH.

This report has no regard to the individual investment objectives, financial situation or particular needs of
any specific recipient and should not to be relied upon as authoritative, or taken in substitution for the
exercise of judgement by any receiver. Each recipient should consider the appropriateness of any
investment decision having regard to their own circumstances, the full range of information available and
appropriate professional advice, and should consult their advisors to make sure all involved risks are fully
understood.

The information and opinions in this report constitute judgement as at the date of this report, have been
compiled or arrived at from sources believed to be reliable, but no representation or warranty, express or
implied, is made as to their accuracy, completeness or correctness. Opinions expressed herein are subject
to change without notice. This report is not intended to be a complete statement or summary of the
securities, markets or developments mentioned in this report.

Any forward looking statements shown for companies discussed in this report may not be achieved due to
multiple risk factors including, without limitation, market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information and/or the subsequent transpiration that underlying
assumptions made by FFBH, or by other sources relied upon in the report, were inapposite. FFBH accepts
no liability whatsoever for any loss or damage arising from any use of this report or its contents.

The recipient should presume that FFBH, or persons or entities associated with it, or any of its clients, own
or have a position in any securities or investments mentioned in this study, which position may change at
any time. FFBH or its Affiliates may buy, sell or offer to buy or sell, such securities or any related
investments as principal or agent on the open market. FFBH does not act as market maker in the securities
mentioned herein.

The analysts certify that their views regarding the companies in this report are independent and that they
have not received nor will receive direct or indirect compensation in exchange for publishing specific
views in this report. The views have not been derived as a result of an agreement between FFBH and the
companies mentioned in this report and they have not been presented to the said companies.

The analysts or persons related to the analysts may hold 5% or more in companies mentioned in this
report. The analysts or persons related to the analysts may hold executive positions or positions of control
in companies mentioned in this report. None of the companies mentioned in this report hold 5% or more in
First Financial Brokerage House.

FFBH provides corporate finance services to companies and may have provided such services to the
companies mentioned in this report in the last 12 months. FFBH may provide in the future corporate
finance services, or solicit such business, for the issuers of the securities mentioned in this report.

FFBH is under no obligation to update or keep current the information contain herein.

The procedures undertaken by FFBH to avoid conflicts of interest with regard to investment research
publications are described at http://www.ffbh.bg/Disclaimer.aspx?lan=EN&pid=36.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.

INVESTMENTS IN EMERGING MARKETS INVOLVE HIGH RISKS.

THIS REPORT IS PUBLISHED FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSTRUED AS A SOLICITATION OR AN OFFER TO BUY OR SELL ANY SECURITIES OR
RELATED FINANCIAL INSTRUMENTS.

ADDITIONAL INFORMATION ON THE CONTENTS OF THIS REPORT IS AVAILABLE ON REQUEST OR ON
OUR WEBSITE AT WWW.FFBH.BG




